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CONVENTIONS 


This is the season of conventions and the past month 
has seen three important meetings of insurance com- 
pany agents, officials and supervisors while several 
more are scheduled for the immediate future. 

In Toronto, Ontario, on September 17th and fol- 
lowing, a joint meeting of the National Convention of 
Insurance Commissioners of the United States and of 
Canada was held. At this meeting the most impor- 
tant subject under discussion was that of disability, as 
a result of which the standard clause which had been 
drafted by the joint committee of the National Con- 
vention and of New York State was adopted. This is 
substantially the same as recommended earlier and 
published in our May Issue, on page 20. The recom- 
mendations, it will be remembered, are in’ three classes 
consisting of prescribed, permitted and prohibited pro- 
visions. Among the important changes which this rul- 
ing will effect are the exclusion of the so-called “Pro- 
fessional” disability clause; all payments beginning 
earlier than at the end of the third month of disability ; 
and all increasing disability benefits. Payments will 
also be limited to age 60 except in the case of certain 
policies maturing at age 65. And yet no prescribed 
premiums or reserves have been agreed upon though 
it is expected that this matter will be taken up next. 
Previous to the Convention, Mr. Conway, New York 
Superintendent, had quizzed the various company offi- 
cials regarding their final opinions but the discussion 
did not apparently bring up any new features. 

An interesting speech was delivered by Col. Howard 
P. Dunham, President of the Convention and Insur- 
ance Commissioner for Connecticut, touching particu- 
larly on multiple line companies and on the tax situa- 
tion. Mr. Dunham said he saw no reason why it was 
necessary to have separate companies to transact the 
various classes of insurance and he also urged simpli- 
fication of the tax system. 

The third important convention of the series was 
the meeting of the National Association of Life Under- 
writers, which met Monday, September 23rd at the 
Hotel Mayflower, Washington, D. C. The program 


Continued on next page 





CONVENTION S—Continued 

as usual was full of interest, most of which centered 
around the general theme of “The Era of the Second 
Hundred Billion.” Some of the papers presented will 
follow in later editions. 

The month of October starts with the joint meeting 
of the Actuarial Society of America and of the Amer- 
ican Institute of Actuaries which will be held at the 
Royal York Hotel at Toronto, Canada on October 9th, 
10th and 1lth. Then follows the meeting of the 
American Life Convention to be held beginning Octo- 
ber 16th at the Hotel Sinton, Cincinnati, Ohio. The 
complete program of the Convention is given at the 
end of this article. Later in the month, at the Edge- 
water Beach Hotel in Chicago, the joint meeting of 
the Association of Life Agency Officers and Life In- 
surance Sales Research Bureau will be held. 

Early in December occurs the 23rd Annual Conven- 
tion of the Association of Life Insurance Presidents, 
about which more will be given in a later issue. 

The complete program for the American Life Con- 
vention is as follows: 


Tuesday, October 15, 1929 
10:00 O'Clock A. M. 
Legal Section 

Opening Remarks of Chairman: Mr. C. Petrus Peterson, General 
Counsel, Bankers Life Insurance Company, Lincoln, Nebraska. 

“Review of Recent Life Insurance Decisions” 
Secretary and General Counsel, American 
Louis, Missouri. 

“Judicial Interpretation of Total and Permanent 
Clauses and the Proposed Standard Provisions” Mr. J. W. 
singer, General Counsel, Midwest Life Insurance Company, Lincoln, 
Nebraska. 


- 


Life Convention, St. 


“Ethics of Cancellation” Mr. Shepard Bryan, Associate Counsel, | 


Southern States Life Insurance Company, Atlanta, Georgia. 
Discussion 
2:00 O'Clock P. M. 


Legal Section 


“Right of An Insurance Company to Recover Proceeds of a Policy 


in a Disappearance Case Upon the Reappearance of the Insured” 


Mr. Frank W. Wozencraft, of Leake, Henry, Wozencraft & Frank, | 


General Counsel, American Life Insurance Company, Dallas, Texas. 
“The Effect of Failure to Give Notice of Disability Due to Total 
Incapacity to Act in the Matter” Mr. Julius C. Smith, of Brooks, 
Parker, Smith & Wharton, General Counsel, Jefferson Standard Life 
Insurance Company, Greensboro, North Carolina. 
Discussion 
Additional Speakers to Be Announced Later. 


Evening 
Stag Dinner 
Cincinnati Country Club 
Wednesday, October 16, 1929 
10:00 O’Clock A. M. 

Address of Welcome: Hon. Charles S. Younger, Superintendent 
of Insurance, State of Ohio. 

Address of President: Mr. Clarence L. Ayres, President, Ameri- 
can Life Insurance Company, Detroit, Michigan. : 

Message: Hon. Calvin Coolidge, Ex-President of the United 
States; Director, New York Life Insurance Company. 

Greetings: Association of Life Insurance Presidents. National 
Association of Life Underwriters. United States Chamber of 
Commerce. 

Report of Secretary: Mr. Claris Adams, Secretary and General 
Counsel, American Life Convention, St. Louis, Missouri. 
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A fternnon—2:00 O'Clock 

“This Modern Age” Mr. Walter Head, President, State Bank of 
Chicago, Chicago, Illinois. 

Home Office Management Section 

“Budgeting in a Life Insurance Company” Mr. Philip Burnet, 
President, Continental American Life Insurance Company, Wilming. 
ton, Delaware. 

“The General Problem of Home Office Management” Mr. Edward 
E. Reid, Managing Director, The London Life Insurance Company, 
London, Canada, 

Evening—S :00 O'Clock 
Financial Section 

“Managing Farms” Mr. C, G. Worsham, Supervisor Farm Loans, 
Connecticut General Life Insurance Company, Hartford, Connecti. 
cut. 

Business Session, Election of Officers. 

Home Office Management Section 

“A New Accounting System Between Home Office and Field” Mr. 
G. W. Skilton, Comptroller, Connecticut General Life Insurance 
Company, Hartford, Connecticut. 

Business Session, Election of Officers. 


Ageucy Section 
Round Table Discussion 
susiness Session, Election of Officers. 
Thursday, October 17, 1929 
9:30 O'Clock A. M. 
Agency Section 

“The Home Office and Its Agency Department”’ 
strong, Vice-President. Travelers Insurance 
Connecticut. 

Discussion, Mr. E. 8. Albritton, 
Agencies, Southern States Life Insurance Company, Atlanta, 
Georgia. Mr. James A. McVoy, President, Central States Life 
Insurance Company, St. Louis, Missouri. 

“What Shall We Do For the Agent Beside Giving Him a Contract 

and Rate Book?” Mr. W. W. Jaeger, Vice-President and Manager 
of Agencies, Bankers Life Company, Des Moines, Iowa. 
Mr. J. J. Moriarity, Vice-President, Missouri State 
Life Insurance Company, St. Louis, Missouri. Mr. Ted M. Simmons, 
Manager U. S. Agencies, Pan-American Life Insurance Company, 
New Orleans, Louisiana. 


Mr. H. H. Arn- 
Company, Hartford, 


Vice-President and Manager of 


Discussion, 


2:00 O'Clock 

“Life National Business Structure’ Mr. Leroy 
A. Lincoln, First Vice-President and General Counsel, Metropolitan 
Life Insurance Company, New York City. 


Afternoon 
Insurance in the 


Finavc'a! Section 
“Should the Portfolio of a Life Insurance Company Include 
mon Stocks?” Mr. R. H. Loomis of Shaw, Loomis & Sayles, 


Com- 
3oston, 
Massachusetts. 

“The 
Mr. H. 
pany, Columbus, 
Discussion, 


Investment of Policyholders’ 
B. Arnold, President, 
Ohio. 


Legal Reserve Life Funds” 
Midland Mutual Life Insurance Com 


Evening—7 :00 O'Clock 
Diarer Dance 
Friday, October 18, 1929 
9:30 O'Clock A. M. 

“Should We Exclude the Aviation Hazard?” 
President, Cedar 
Iowa. 

“Four Years’ Experience With Life Insurance Without Medical 
Eramination” Mr. Franklin B. Mead, Vice-President, Lincoln Na 
tional Life Insurance Company, Fort Wayne, Indiana. 

“The Disability Problem” Dr. H. W. Dingman, Vice-President, 
Continental Assurance Company, Chicago, Mlinois. 


A fternoon—2 :00 O'Clock 


Executive Session 
Discussion of Papers, Reports of Committees, 
Business, Election of Officers. 


Mr. C. &. 
Rapids Life Insurance Company, Cedar 


Robbins, 
Rapids, 


Transaction of 


Officers—A gency Section , 
W. T. O’Donohue, Chairman, Vice-President and Agency Manager, 
Jefferson Standard Life Insurance Company, Greensboro, N. C 
Walter E. Webb, Secretary, Vice-President, National Life Insur- 
ance Company of U. 8S. A., Chicago, Tl. 
Financial Section 
Robert J. Merrill, Chairman, Vice-President, United Life and Ac- 
cident Insurance Company, Concord, N. H. 
Continued on next page 
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GERMAN LIFE INSURANCE 


AFTER-WAR DEVELOPMENTS 


HE inflation period which ended in November 

1923, had destroyed practically the capital as well 
as the very existence of the old business founda- 
tion of the German insurance companies. They had 
to build up an entirely new trade in which under- 
taking they were considerably helped by various 
factors. There were first the old customers who 
were to be convinced of the convenience to convert 
their old policies based on paper mark, into real 
gold value. There was furthermore the general up- 
ward trend of business in 1924 and following years 
concurrent with an increase of saving deposits. Con- 
fidence in the new gold mark, stability and consoli- 
dation formed the main basis of the new business 
which the German life insurance companies were able 
to build up after the inflation period. 

The extent to which this reconstruction work has 
succeeded, may be seen from the following figures: 
The market value of insurance papers, measured on 
the yearly average of 230 stock companies issuing 
their balances on a gold basis, amounted in 1924 to 
95.5 per cent and rose till 1927 as high as 158.5 per 
cent. If we pick out about fifty of the leading 
stocks, the actual values are even higher, namely: 

For 1924, 141 per cent; for 1925, 106 per cent; for 
1926, 199 per cent; for 1927, 224 per cent; January, 
1928, 249 per cent; April, 1928, 263 per cent; July, 
1928, 287 per cent; October, 1928, 283 per cent, so 
that the yearly average of 1928 would amount to 
271 per cent against 224 in 1927. If we turn to the 
average rate of dividend paid by these fifty com- 
panies, we find that this amounts to about 10 per 
cent as compared with 7 per cent for all the com- 
panies involved. 

\nother factor which well reflects the rapid come- 
back of the German life insurance companies, is the 
amount of premiums collected as it is noticeable 
from the insurance taxes. According to the latter, 
there were during the last year approximately 14 





D. T. Torrens, Secretary, Vice-President and Loan Officer, Kansas 

City Life Insurance Company, Kansas City, Mo. 
Legal Section 

©. Petrus Peterson, Chairman, General Counsel, Bankers Life 
Insurance Company, Lincoln, Neb. 

Walter H. Eckert, Secretary, General Counsel, Federal Life In- 
Surance Company, Chicago, Tl. 

Office Management Section 

Roy M. Jones, Chairman, Secretary and Treasurer, Atlantic Life 
Insurance Company, Richmond, Va. 

If. F. Chadeayne, Secretary, Manager, Administration Depart- 
ment, Missouri State Life Insurance Company, St. Louis, Mo. 

Program Committee 

Tohn M. Laird, Chairman, Vice-President, Connecticut - General 

Lite Insurance Company, Hartford, Conn. 





| other losses. 
| dealt in other branches not classified above. 
| connection it might be pointed out that there are 
/now about 20,000 enterprises which comprise pri- 


| panies. 





| million dollars paid as against a little over 12 mil- 
| lions during the preceding year, which is equivalent 
| to an increase of more than 15 per cent. 
| in the number of new customers accounts more than 


The gain 


anything else for this increase, or in other words, 
the production of new business. As far as the 
amount of gross premiums is concerned, it is esti- 
mated that during 1928 their values approximated 
120 million dollars. 

The number of insurance companies controlled by 
the authorities, was in 1927: 1525, of which 684 dealt 


in life insurance (but only about 50 could claim any 
real importance in the field), while 33 belonged to 


the casualty insurance branch, 506 insured against 
damages of weather, etc., 153 against fire, theft and 
55 specialized in re-insurance and 94 
In this 


vate, social and public insurance companies as well 


| as agencies; they employ a total number of 97,000 
| people whereas 20 years ago there were even more 
| enterprises, in existence, namely over 24,000 but 


with a total staff of only 66,000 employes. This de- 
velopment tends to show a distinct policy of ration- 
alization among the German insurance companies, 
successfully working towards a reduction of inde- 
pendent units, each unit, however, increasing its 


| respective trade as well as office staff and sales force. 


But let us turn back to the life insurance com- 
At the end of 1927 the total amount of life 


| insurance was estimated at around 2.25 billion dol- 


lars, a figure which at the end of 1928 was raised 
to more than 2.7 billions. In 1927, 40 life insurance 


| companies paid out more than 9.5 million dollars 


to policy holders or to the payees of deceased policy 
holders, in the following year 48 companies dis- 
bursed nearly 15 millions to policy holders or their 
trustees. In 1927 only 3,100 policies were paid out 
which were negotiated in the same year, in 1928 
their number increased to 5,600 policies. If we com- 
pare the statistics a little more closely, we find that 
in 1927 of 10,500 insured 9,494 died by sickness, 770 
bv accidents, 234 by suicide while 2 were purposely 
killed. In 1928, the following year, out of 16,923 
insured there were 15,345 policies paid out on ac- 
count of death caused by sickness, 1,193 by accident 
and 385 by suicide. 

Although these figures seem relatively high, it is 


a, fact that the actual mortality among the insured 
Continued on page 365 
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The Safety of 
INSURANCE SHARES 


THE STOCK of life insurance companies is recommended as an 
investment not only because of the present healthy condition of the 
insurance business in general but because of the inherent stability 
and safety of insurance as an enterprise. 


Although dealing exclusively in risks, insurance companies them- 
selves operate with less risk than the average business concern 
because centuries of experience and the application of the law of 
averages lias standardized the risks in which they deal. Furthermore, 
the government regulation and supervision of insurance activities 
and the ease with which insurance companies may convert their 
assets into cash also contribute to the safety of insurance shares as 
investments. 


The business of insurance is considered essential to economic life. It 
will continue to merit such consideration. 


Jlaine, Webber & Co 


Established 1880 
25 Broad Street, New York 


BOSTON PHILADELPHIA CHICAGO 
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GERMAN LIFE INS.—Continued 
was in both years far below expectations, or to be 
more precise, below the calculation figures. There- 
fore the life insurance companies were in 1927 as 
well as in 1928 in a position to clear a good profit. 
Another factor which made this profitable work 
possible, consisted of the lack of domestic capital 
in Germany during 1927 and also in the following 
year, which brought about high rates of interest for 
loans, investments, etc. 

The rate of prosperity among the German life in- 
surance companies might also be seen from the 
dividends distributed by one of the outstanding or- 
ganizations among this group, the Gothaer Life In- 
surance Company. This firm in 1927 turned, out a 
dividend of 34.1 per cent on the shares and of 3.3 
per cent on the capital. In the following year the 
proportions were raised to 36.2 and 3.7 per cent re- 
spectively. And the present year has brought no 
considerable change in the scarcity of cash funds 
and the pressing need for money. 

Therefore, the chances for a continued prosperity 
on the part of the German life insurance companies 
seem excellent. Aside from the fact, that the war 
and the subsequent inflation period have deprived 
commerce and industry of the most urgently needed 
capital, it must be borne in mind that during the 
four years from 1924 to 1928 something like 3 billion 
dollars have been borrowed from abroad and _ par- 
ticularly from the United States. The average in- 
terest rate on this amount might be estimated 
around 8 per cent which would bring the total sum 
of interests due every year, up to about 250 million 
dollars. It is natural that German industry and 
commerce prefer the domestic capital rather than pay 
considerable amounts of money every year to for- 
eign financiers, and if it was still necessary to bor- 
row such large sums in the aforementioned four 
years, it only shows that there was not enough cash 
money available in Germany at that time. Neither 
is there today, particularly as the United States, for 
instance, is directing its attention regarding foreign 
investments, more and more to other than European 
markets, be it in Latin-America, the West Indies, 
Africa, Far East or other continents. Thus, it may 
be assumed that there will be a valuable market for 
the German life insurance companies for a long time 
to come, as regards the investment of their funds at 
a very profitable rate of interest. 

\mong the capital investment the additional 
funds which have been created during 1928 are 
especially noteworthy: There are mortgages valued 
at 150 million dollars, securities at 46 millions, loans 


| 
! 
i 





to public utility companies at 15 millions, loans on 
policies at 9 millions and real estate at almost 22 
millions, the new investments thus totaling 242 mil- 
lion dollars, which compares very favorably with 
the corresponding figure of 1927, namely 165 mil- 
lions. Perhaps in no other group is the surprising 
recuperating power of the German life insurance 
companies more clearly reflected than in the group 
which comprise new investments, as indicated above. 

It must not be assumed, however, that everything 
in the development of the life insurance business in 
Germany goes as straight as it should go. The pre- 
miums, for instance, are collected frequently with 
considerable delay which is due to the poor financial 
standing of a number of policy holders, no matter 
whether manufacturers, teachers, merchants, agents, 
artists or other representatives of commerce, indus- 
try and public life. As the stock of the policies is 
growing older, many of them are being used for the 
pledging of one or the other sort regarding financial 
obligations or for taking up credits from other finan- 
cial institutions and what other means there are of 
a similar nature. 

As a whole, however, the development of the Ger- 
man life insurance business is more than satisfac- 
tory which can be seen also from some branches 
more or less directly related to the life insurance 
branch. There is, for instance, that branch which 
The 


growth of this particular branch is, no doubt, due to 


specializes in the issuance of small policies. 


the impoverishment of the formerly well situated 
middle classes which, before the war, formed the 
bulk of Germany’s wealth. The man or family 
which in 1913 could afford to take out a policy 
amounting to 5,000 marks or about 1,200 dollars, 
can nowadays hardly go higher than 2,000 marks or 
about 475 dollars; aside from the fact that the dis- 
tribution of wealth, has shifted all over the country 
and has 
or poor. 


affected every single class, whether rich 


Group insurance which has made such tre- 
mendous strides in the United States, shows prog- 
ress also in Germany. This is decidedly a conse- 
quence of the post-war development, and the reason 
behind the growth of group insurance is of unique 
interest, depending indirectly upon the economic 
development of the Reich. It is known that Ger- 
many has to pay to foreign countries on interests 
alone an annual amount of about 250 million dollars. 
It is known that the Dawes, and the recently, at 
least in theory, created Young plan fix the Reich’s 
annual obligation to another 450 million dollars, and 

Continued on next page 
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GERMAN LIFE INS.—Continueid 


it is further known that the high governmental! and 
municipal taxes add an additional and very formid- 
able burden upon the German industry. All these 
obligations can be met only out of an export sur- 
plus, for the domestic market is gravely handicapped 
by the low buying power of the people in Germany 
at the present time. In order to get and obtain this 
export surplus, Germany has to compete with for- 
eign countries, in other words, her industry has to 
reach the highest possible degree of efficiency, 
This, in turn, brings about tendencies towards 
merging of industrial organizations, rationalization 
through the accumulation of employes, concentra- 
tion of work and similar steps. And here the chain 
is closed, and here is the real reason why group in- 
surance has an excellent field in Germany, because 
this industrial concentration gathers large bodies of 
workmen in one place. 

The insurance against sickness is perhaps more 
developed than any other branch in the German in- 
surance field. In 1913 there were 6 private insurance 
companies specializing in this particular branch 
which had a number of 43,500 insured with a total 
amount of premiums figured at not more than 475,- 
000 dollars. Till 1924, however, the 6 largest com- 
panies had increased their turnover to a total of 
540,000 insured with premiums amounting to 1.9 
million dollars, till 1926 to 1.2 million insured and 
about 8 million dollars of premiums. In 1927 one 
single company, the German Sickness Insurance Co., 
Inc., did business during the first nine months 
amounting to 475,000 dollars of premiums. Behind 
this surprising development there is largely the fact 
that the ordinary social insurance is not available 
for the majority of the middle classes, first, because 
their income surpasses the limit up to which the 
social insurance is obligatory, second, because their 
occupation does not fall under the statutes of social 
insurance. Thus it is quite natural that the middle 
classes tried to find somewhere else protection 
against sickness, and this they found in the afore- 
mentioned sickness insurance. 

The demand on the sickness insurance companies 
was somewhat greater in 1927 than in preceding 
years which was largely due to the wide extent of 
unemployment and other factors caused by the rep- 
aration payments and other war obligations. This 
larger demand compelled the insurance companies 
to either increase the premiums or to reduce their 
own obligations. The experience has been made 
that illness can in many cases not be judged in an 
objective and impartial way but that personal cir 
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cumstances frequently play a very important part in 
whatever illness there may be. Consequently, the 
German insurance companies which specialize in 
this field, have decided to distribute premiums if 
little or no use at all is made of the companies’ 
funds. This measure hag not been without a very 
noticeable effect and accounts to a certain degree 
for the improvement of subsequent years. 

If one speaks of the development of the German 
life insurance business in years after the inflation 
period, i.e., after 1923, the fact must not be forgot- 
ten, that the balance covering the 1928 trade, was 
somewhat favored by the release of German insur- 
ance capital in the United States, namely to the 
extent of approximately 12 million dollars. 

Finally we come to the subject of revalorization 
of policies negotiated on a mark basis with foreign 
companies. These were, of course, strongly affected 
by the downfall of the German mark in 1922 and 
1923. Negotiations with the various countries, how- 
ever, have in a number of cases lead to satisfactory 
Great Britain, for instance, fixed the 
revalorization quota as high as 40 per cent and in 
some cases even higher. The peculiar difficulties in 
Alsace-Lorraine have been straightened out between 
the German and French governments, also with 


agreements. 


Poland which agreement, however, has not been 
ratified as yet. The Swiss question is also settled, 
while in Austria-Hungary a,settlement is still pend- 
ing. 

In general it can be seen from the foregoing sur- 
vey that the German life insurance companies in- 
cluding the various side branches have firmly settled 
themselves since 1923. They have shown splendid re- 
cuperating powers, and they have to a certain extent 
overcome the terrific damages and losses brought about 
by the inflation period. They have actually reached 
new record figures in trade volume as well as in turn 
over and have been able to clear considerable profits 
bevond rebuilding and reconstructing their business on 
a stronger platform than has been the case before the 
war. 


BUREAU’S NEW MEMBER COMPANIES 

Three new member companies have just joined the Life In- 
surance Sales Research Bureau which brings the number of 
member and associate member companies up to the total of 

These companies—The Inter-Southern Life Insurance Com- 
pany, with 142 million in force, the Commonwealth Life In- 
surance Company (59 million in force), both in Louisville, 
Kentucky; and the Asia Life, Shanghai, China (17 million 
in force) joined the Bureau in order to share the results of 
the experiences of member companies. The Bureau is the 
medium through which member companies pool their expe- 
riences in agency matters. 


| 
| 


LIFE INSURANCE SALES 
AUGUST SHOWS 16% INCREASE 


Following the recent announcement that $100,- 
000,000,000 of life insurance in force in United 


| States companies was reached on July 26th, comes 


| the information that new business in August was 





16.0 per cent greater this year than in 1928. In addi- 
tion, such writings during the first eight months 
were 7.5 per cent greater than during the corre- 
sponding period of last year. These facts are shown 
by a statement by the Association of Life Insurance 
Presidents. The compilation. aggregates the new 
business records—exclusive of revivals, increases 
and dividend additions—of forty-four member com- 
panies having 82 per cent of the total life insurance 
outstanding in all United States legal reserve com- 
panies. 

For the month of August, the aggregate of all 
classes was $1,017,113,000 against $876,885,000 in 
1928—a gain of 16.0 per cent. New Ordinary in- 
surance amounted to $698,196,000 against $626,594,- 
000—a gain of 11.4 per cent. New Industrial insur- 
ance amounted to $219,144,000 against $193,365,000 

a gain of 13.3 per cent. New Group insurance was 
$99,773,000 against $56,926,000—a gain of 75.3 per 
cent. 

For the first eight months of 1929, the total of all 
classes written was $8,651,501,000 against $8,047,- 
076,000 during the same period of 1928—a gain of 
7.5 per cent. New Ordinary insurance amounted to 
$5,939,988,000 against $5,527,659,000—a gain of 7.5 
per cent. New Industrial insurance was $1,953,371,- 
000 against $1,811,050,000—a gain of 7.9 per cent. 
New Group insurance was $758,142,000 against 
$708,367 ,000—a gain of 7.0 per cent. 


LIFE PRODUCTION FIGURES— 
NEW YORK CITY 


Month of August 
1928 1929 


Totals 
from January Ist 
Agency 1928 1929 
Mutual (Ives 
Myrick 


(R. 


2,770,350 $3,051,791 $30,878,321 $33,553,507 
Aetna 
1,759,700 2,322,240 21,317,422 26,713,228 
Mut. Benefit (Beers 
& DeLong) 
Union Central 
(Chas. B. Knight) 
Penn Mutual (J. EI- 
liott Hall) 
Conn. Mutual (The 
Fraser Agency).. 
Mut. (Keane- 
Patterson Agency) 
State Mutal (Frank 


W. Pennell) 


2,239,217 2,931,500 20,589,568 22,506,900 


3,663,957 2,916,800 26,957,692 29,642,523 


2,877,312 2,206,300 24,236,752 25,600,398 


1,539,000 1,811,026 16,490,600 21,392,070 


Mass. 


727,005 1,165,116 9,284,693 14,320,274 


507,000 713,500 3,596,000 4,542,160 
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“LAID OFF AT FORTY” 

Under this heading the Harpers Magazine for 
August, 1929 carried an article by Stuart Chase which 
has evoked considerable comment among insurance 
cer | circles and is well worth the reading by any life in- 
y g surance man. Mr. Chase touched on the problems of 
~“s = ; unemployment including in these the effects of group 
si insurance and the old age pension system which are 
being put into operation in private corporations. Both 
of these make it indirectly desirable to keep the aver- 
, vn age age of the employees as low as possible, which, Mr. 
> 3 os oily a Chase believes, is in no small way responsible for the 
es o- occ lowering of the age limit at which new employees will 

z be hired—whatever their capability. This, of course, 
refers more primarily to factory work than to office 
, oe. a = in er work. 
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>* pS Tor ae 7% ’ The matter of unemployment is one of the principal 

problems confronting the country today. However, 
steps have already been taken toward a solution; 
among the first matters listed by Mr. Chase for correc- 
tion is the collection and maintenance of dependable 
employment statistics. Data of this kind has been 
collected by the Metropolitan for some years and the 
Federal Government has deemed it of so much impor- 
tance that it has taken over the work through the De- 
partment of Labor. 
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Unemployment insurance must be put into opera- 
tion in this country some day and if the private com- 
panies do not do it the Government will do it. 
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COLUMBIA UNIVERSITY OFFERS INSURANCE 
2: cooco o Se m ¢ o COURSES 

a ee tis - This University is offering at both the Morningside Heights 
. a 2+ SS Fe ‘ lines ‘ie ‘ and at Newark, N. J., in the lecture room of the Public Li- 
brary, its usual courses on life insurance called “Insurance 
e7.” The instructor is James R. Trimble, A.M., F.A.S. of the 
= : : Mutual Benefit Life Insurance Company and offers a thorough 
‘ i sir li aes en al . grounding in this branch of the business. Students desiring 
4 i . » to take this course are required to enroll at the office of the 

: = : Registrar beginning on September 18th. The University is 

also offering the following insurance classes: Investments of 
Insurance Companies, Applied Insurance Statistics, Casualty 
o ia ; pa Insurance, Insurance Practice, Insurance Office Organization 
= 53 and Fire Insurance Rating. 


US. 


THE AVIATION RIDER 

s eo — sy : * re : A recent opinion of the Attorney General of the Common- 
wealth of Massachusetts has ruled that it is not unlawful to 
include in a life policy an aviation rider limiting the payments 
made for death from airplane accidents to the reserve. 

It will be remembered that the Metropolitan had a test case 
on such a rider with the New York Insurance Department 
which was finally taken to the New York Court of Appeals 
where a decision was had favorable to the company’s conten- 
tion that such a rider was entirely lawful. The New York 
Insurance Department has announced its intention of appealing 
the decision, doubtless to get it settled for all time. 


JOHN WINTHROP BOOKLET 
In connection with the Massachusetts Bay Tercentenary 
Organization, the John Hancock Mutual has published a little 
booklet on John Winthrop, first Governor of the Massachu- 
setts Bay Colony. This booklet is of interest to many people 
and nearly 700,000 have been distributed by the company so 
far. e 
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PAR VERSUS NON-PAR 


New York 


is graphically set forth by the 
Association, by Julian S. Myrick, 


following tables from the 


Retiring President. 


Final 


TABLE I 
(excluding group) in force 
as of December 31, 


Summary of the ordinary life insurance 


- - —IN FORCE - - 


Amount 
Participating, 3% $27.370,919,670 
Participating, 3% 22,845,437, 313 


Total Participating 
Non-Participating 6: 506, 882 718 


Total Business $56,72 3,239, 701 


TABLE II 


in force and 
as of December 31, 


Total 
In Force 
(Ordinary, 
including Group) 
$6,187, 158,889 
416, $26,249 


The following table shows the amount of life insurance 


Equitable Assurance 
Guardian 

Home 

Mutual 

New York 

Berkshire, Mass. 
Connecticut Mutnai 
Massachusetts Mutual 
Mutual Benefit, N. 
National, Vermont 
New England Mutual 
Penn Mutvral 
Provident Mutual 
State Mutual 

Union Mutual 
Security Mutual 
Canada Life, U. S. Brancl 
Confederation Life 
Imperial Life 


Society 


"205,165,910 
818,7 ‘ 1S i - 


1, 11: a810, 563 
1,833,911,610 
923,345,010 
589,902,372 
= 189, —_ 
106 


31 1353 502 2 


$28,570 792,115 
1,199,872,445 


Total in Force 

Less Group Insurance 

Net Total $27,370,919,670 
TABLE III 


The following table shows the amount of life insurance in force and 


(Ordinary) 


Total 
In Force 
(Ordinary, 
including Group) 

$87,292,990 
10,074. ‘942, 216 
886,956,377 
16,006 274 
575,277,871 
391,849,921 
1,817,307, 727 
6,249,500 
3,700, 580,850 
6,374,933,230 
1,531,650.021 
11,492,103 
544,790,819 


Manhattan 
Metropolitan 
Rankers, Ia. 
Colonial, N. J. 
Equitable, Ia. 
Fidelity Mrtval 
John Hancock Mutual 
Monarch 
Northwestern Mutual 
Prudential 
Union Central 
Victory 
Phoenix Mutual 
$26,019,329,899 
3,173,892,586 


Total in Force 
Less Group Insurance 


and written, 
1928. 


written by ‘uti iteaaaeaied companies operating on a 3 per cent. 
192: 


written by 
basis, as of December 31, 


State Figures of Interest 


New York State takes a very important place and influence in connection with the life insurance business done in this country 
Report to the Delegates of the New 


as 
York State Life Underwritery 


by companies operating in New York State 


— WRITTEN—— ~ 
% Amount % 
48.25 $3,808 446.412 15.16 
40.28 3,487,017, 558 11.34 
$7,295,463,970 
1,138,856,616 


86.50 
13.50 


88.53 
11.47 
100.00 


$8,434,320,586 100.00 


hasia, 


Total 
Written 
(Ordinary, 
ineclvding Group) 
$969,914, 764 

73,430,513 
14..947,445 
egy 

4 


Group 
$1,151,671,955 


Group 
$180,356,915 
None 


304, ‘030 
231,171,562 
73,688,044 
141,479,988 
255,050,544 
126,852,180 
70,826,939 
10,402,207 
21,043,719 
7 ty 932 
.723 992 
7,515,794 


095 


47,077,601 10,485,000 


$1, 199, 872,445 $3 999,288,327 $190,841,915 
190,841,915 


$3,808,446,412 


participating companies 
1928. 


operating on a cent, 


3% per 


Total 
Written 
(Ordinary, 
including Group) 
$14,893,715 
1,690 576,339 
131 214,129 
5,521,700 
89,716,370 
57,012,892 
321,101,923 
4,033,900 
359,485,506 
1,309,927 650 
200,111,187 
6,936,244 

80,125,924 
270,657 569 
783,640,011 


Group Group 


$2,249,289,338 $506,020,082 


1,984,250 None 


152,109,471 60,181,325 


770,509 527 217.438.6004 


$3,173,892,586 a ise "$4.2 $783,640,011 





Total Net (Ordinary) “$22, 845, 437,313 


TABLE IV 


The following table shows the amount of life insurance in force and written 
ota 
In Force 
(Ordinary, 
including Group) 
Brooklyn National $13,273,798 
Farmers & Traders 30 495,846 
Judea 10, 660,231 
United States 389,248 
Aetna 
Colonial National 
Connecticut General 
Massachusetts Protective 
Travelers 


3.5 
293" 324, Or 2 
1,046,235,710 
20,765,355 
4,494,108,341 
$9,449,569,074 
2,942,686,356 


Total in Force 
Less Group Insurance 


$3,487,017,558 


by non-participating companies as of December 31, 1928. 
Total 
Written 

(Ordinary, 

including Group) 
833,578 
6,379,000 
6,663,357 
4,759,668 
571,860,930 
35,516,825 
183,265 616 
6,995,000 
675,372,821 
$1,498,846,795 
359,990,179 


Group Group 


$1,406,152,132 
223,287,724 
1,313,246,500 


$2,942, 686, 356 


$200,125,157 
21,414,250 
138,450,772 
~~ $359,990,179 





$6,506,882,718 
Continued on 


Total Net (Ordinary) 


$1,138, 856, 616 


next page 
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5.16 
11.34 


86.50 


13.50 


100,00 


TEN YEARS FROM 
NOW --- WHAT? 


35,015 Your success—or failure—depends in large measure on the co- 
operation of your home office. 


basis, 


Representatives of Register Life receive the intimate, personal 
assistance of executives of the Company—a spirited co-operation 
that has proven eminently successful. That co-operation continues 
uninterrupted year after year, building your future as an integral 
part of our own. 


That personal contact is but one of 22 direct sales helps our 
85,000 MW representatives enjoy. We will be glad to explain them all to you, 
without obligation. 


41,915 PUA Your request for information will be held confidential. Address 


A. E. Littig, Secretary, Dept. 410. 


Visualized 
Selling 


A portfolio specially 

prepared for Register 

yup Life representatives—pre- 

' senting the prospect's Oo Davenport, fa. 
20,082 eye with forceful sales 

arguments. Its use has 

ve proven it to be excep- 

tionally effective. 


Another of the 22 Reg- 


81,325 ister Life direct sales A 40-Year Old Low Net 


helps, 


38.604 3% Mutual Cost Record 














40.011 The following tables based on the 1927 figures indicate the progress that Life Insurance has made in the State of New York as com- 
. pared with the total insurance written in the United States: 
NEW LIFE INSURANCE WRITTEN 

By TU. S. Increase Increase Increase Increase 

During Companies Over 1900 Over 1919 In N. Y. State Over 1900 Over 1919 
$1,973,611,066 $331,929,710 
8,314,350,030 321% 1,306,783,280 

17,135,458,992 T6S% 3,024,437 ,060 911% 


LIFE INSURANCE OUTSTANDING 


By U. 8. Increase Increase Increase Increase 
Companies Over 1900. Over 1919 In N. ¥. State Over 1900 Over 1919 
$8,562,139,740 $1,470,516,912 
35,880,126,583 319% 5,473,026,587 
87,022,103,424 916% Yi 15,436,475,704 100% 


It will thus be seen that the State of New York is well in advance of the average of the rest of the country and it shows that 
the work done by the life underwriters of this State in protecting their insuring public, through life insurance, is progressing favorably. 
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INVESTMENTS OF INSURANCE CO MPANIES 





THE NATIONAL CONVENTION 
at Toronto, Canada, 





An Address By 
HON. ALBERT CONWAY, 
Superintendent of Insurance of the State of New York, 
Before 


oF INSURANCE COMMISSIONERS 
on September 17, 1929. 








In writing upon this comprehensive subject, liberal treatment 
seems essential, and for that reason I have endeavored to procure 
the views upon investment problems, not only of the various 
Insurance Commissioners here assembled, but also of the insur- 
ance company officials primarily responsible for the sound invest 
ment of these tremendous funds. The more troublesome problems 
of the Commissioners were outlined to me in a series of informal 
discussions at the Chicago meeting in June of this year of the 
Convention’s Executive Committee. The company problems have 
been communicated to me in the form of three 
hundred in number—to a questionnaire, which I addressed to the 
Presidents of companies transacting business in New York, as to 
the desirability of liberalizing, restricting or modifying our invest 
ment statutes. 

What impresses me most in these responses is that the problems 
of the companies are the problems of the supervising officials, and 
vice versa, because the leaders, of these great institutions, deeply 
sensitive of grave responsibility, are as vitally concerned with the 
safety, above all other considerations, of the enormous funds 
entrusted to their care, as are the Insurance Commissioners. 

It will be my endeavor to as briefly as possible develop, and 
provoke discussion of the major problems of both companies and 
supervising officials. I know that you will find a very distinct 
New York flavor to my remarks; I have made no effort to suppress 
it, feeling more competent to approach the various questions from 
the viewpoint of my own state. 


responses—some 


The Trend 
In order to show the current trend, I am presenting a series of 
tables intended to permit a comparison of present insurance com 
pany investments with those of a somewhat earlier period, and I 
have selected December 31, 1921, as a point sufficiently early for 
contrast, and yet not too far in the past. 


There have been very definite changes in investment policies jp 
the last seven years. On December 31, 1928, the total admitted 
assets of all the life, firemarine and casualty-surety companies 
(to which major classes of insurance companies I find it necessary 
to confine myself) transacting business in the State of New York 
had reached the stupendous sum of $17,574.047,730, which was an 
increase of 98.6 per cent over that of December 31, 1921. The 
investments of those companies (in which I include only real 
estate, mortgage loans, collateral loans, bonds and stocks) con- 
stituted 83.5 per cent of their total assets, or $14,680,819,651, as is 
shown in the following table: 


Table I 

Total Total 
admitted assets investments cent 
$6,817,731,102 $5,576,157,510 81.8 
13,630,978,399 11,345,496,390 83.2 
1,462,092,452 1,204,871,379 82.4 
2,654,684,453  2,280,751,728 85.9 
570,901,605 452,227,102 79.2 
1,288,384,878 1,054.571.533 81.9 
1921. 8,850,725,159 7,233,255,991 81.7: 
1928. 17,574,047,730 14,680,819,651 S3.h 

(a) Actual market values have been used in all cases. 
(b) Uninvested consist of such items as 
premiums in course of collection, policy loans, ete. 


Per 


Life companies, 


Fire-marine 31981.... 
ae 
companies, 1921. 

1928. 


companies, 


Casualty-surety 


assets eash in banks, 
Life Comhanies 

York Legislature in 1928 amended section 
Insurance Law so as to permit life companies to 
loan upon certain preferred or guaranteed 
which follows gives a classification of life insurance 
for December 31, 1921, and again for December 31, 
rated according to the domicile of the companies: 


The New 100 of the 
invest in or 
The table 
investments 
1928, 


stocks. 


sepa- 





Table 


New York 
companies 
$74,494,931 
1928 3,863,845 
1921 8,474,023 
1928 2,529,531,752 
1921 
1928 
1921 
1928 
1921 
1928 


Per 
Real estate 1921 
Mortgage loans 


Collateral loans 


Bonds 
Stocks 


Totals 1921 
1928 


* No Canadian life companies were authorized in New York in 1921. 


100.0 
luw.0 


Il 

Other State 
companies cent 
$61,504,727 2.2 
147,557,406 2. 
1,379,530,672 49.5 
3,213,001,244 45.5 
12,983,178 
8,462,736 0. 
1,283,004,747 46. 
2,360,600,605 40. 
24,071,628 1 
139,161,977 2. 


Per 
cent 


*Canadian 
companies 


Per 
Totat 
$135,999,658 

251,421,251 
2,328,004, 695 
5,746,820,043 

17,942,978 

10,075,678 

3,032,187,249 

5,115,154,040 
9 


nt 


mt np oD 


ton 


= 


221,994,478 


3,605,166 
$5,576,157,510 0 
11,345,496,390 100.0 


>| ms 


$2,761,184,952 
5, 868,783,968 


= 


$44,174,551 


+ Investments held in United States by trustees for policyholders there. 


Mortgage loans had by the end of 1928 superseded bonds as the 
principal form of life insurance investment. Bond holdings de- 
creased from 54.4 per cent in 1921 to 45.1 per cent in 1928, while 
mortgage loans increased from 41.8 per cent in 1921 to 50.6 per cent 
in 1928. Bonds, however, still constitute a very large proportion 
of the total investments. 

The extent to which the New York companies have already availed 
themselves of the privilege of investing in preferred and guaran- 
teed stock under the amendment to section 100 will be apparent 
from the following schedule showing the flow of their 1928 funds 
available for investment : 

Table i 
Amount 
$18,314,782 
nc 
333,306,995 
52,350,956 


Per cent 
*Real estate 2 
Mortgage loans 
Collateral loans 
Bonds 
Stocks 


53.7 


38.2 
6.0 
$873,219,346 


Totals 100.0 


* $9,224,979 of this amount represents additional cost of construction 
payments during 1928 on the New York Life Insurance Company's 
new home office building. 


The stock investments reached quite an appreciable amount and 
will be further increased during the next several years, as present 
investments mature. The proportion of total life investments which 
preferred stocks will ultimately assume, is, of course, a matter of 
conjecture at this time. At a later point I will revert to the 
amendment affecting the purchase of preferred and guaranteed 
stock. 


Fire-Marine Companies 
The table which follows summarizes the classes of investments 
of the stock companies, the mutual companies and the United 
States branches of foreign companies transacting fire and/or marine 
insurance in New York State for December 31, 1921, and for Decem- 
ber 31, 1928: 
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Table IV 


Real Per 
Estate Cent 


Mortgage Per 
Loans Cent 
New York stock 
companies 1921 
1928 


$2,958,689 0.82 $9,221,366 53 

6,504,471 2,593,633 48 

New York mu- 

tual companies 1921 
1928 


3,931,800 
4,630,000 


229,650 72 
$24,750 
Other state stock 
companies .... 1921 
1928 


17,895,796 
28,370,516 
Other state mu- 
tual companies 1921 1,279,106 
1928 4,540,907 


9,746, 46 
9,197,712 

United States 
branches 1921 
1928S 


6,214,947 2.49 
4,939,812 -93 


2,820,009 lt 
6,338,027 48 


Totals 1921 
1928 


$32,280,338 -68 $77,416,804 6.42 
49,075,706 15 86,477,375 3.79 

While this table conclusively shows radical readjustment of in- 
yestment ideas over the seven-year period under consideration, it 
also discloses that all companies did not participate equally in the 
readjustment, but that there was a distinct difference in investment 
policy between the American stock companies, particularly those 
of New York, and the United States branches of foreign companies 

the former having purchased stocks as their principal form of 
investment, the latter generally adhering to the conservative policy 
of placing their investment funds almost entirely in high grade 
bonds. 

You will also observa in this table a very substantial increase in 
the collateral loan account, which I will discuss more fully here- 
after. At this point it might be well to emphasize that this in- 
crease Was not a gradual and persistent increase over the seven-year 
period but one that was accomplished almost entirely in the last 
Collateral loans at the end of 1927 were $3,368,328, a slight 
increase over the 1921 figure, but in 1928 alone they increased 927 
per cent to $34,599.525, according to the annual statements. 

Although even this does not reflect the entire increase, because 
some of the companies are known to have recalled their loans just 
before the close of the year, in order to avoid reporting in detail 
the collateral for them, as our annual statement blank demands. 

A division of the stock holdings of fire-marine companies between 
preferred and common shares, would unquestionably be interesting, 
but time was not available for its preparation. In an analysis re- 
cently issued by a New York investment house, the ratio was given 
as approximately 25 per cent preferred stock and 75 per cent common 
stock for American stock companies and approximately 51 per cent 
preferred and 49 per cent common for United States branches—a 
further contrast in the relative investment policies of these two 
groups, 


year. 


Nor is it possible to present any valuable comparison of insurance 
stock holdings as between 1921 and 1928, because in 1921 there was 
no particular problem in this respect, and consequently no reliable 


$358. 716 
25,085,017 2.94 
300,000 1.37 


2,420,373 0.49 
8,942,459 0.89 


200, 000 -08 


$3,209,958 0.27 
34,599,525 5 


Collateral Per Per I Per 
Loans 


Cent Bonds Stocks 
$130,331,358 35.78 
474,325,638 55.45 


3,963,268 29.67 
9,937,463 45.32 


73,368,815 14.88 493,032,663 
363,029,855 36.12 1,005,248,080 


Cent Total 


$364,246,076 
855,291,016 


13,358,189 
21,927,923 


Cent Cent 


0.10 $221,375,947 60.77 


336,692,257 39.36 


5,233,471 39.18 
6,735,710 30.72 


343,948,536 -76 
546,881,997 54.40 


100.00 
100.00 


100.00 
100.00 


100.00 
100.00 


49 61,230,470 44 
-05 95,568,536 6 


11,857,353 14.03 
33,024,817 23.19 


2.89 
10.85 


84,530,585 
142,404,021 


100.00 
100.010 
-O1 233,426,953 
216,630,159 


7,228,108 
27,772,690 


249,703,866 
255,880,688 


100.00 
100.00 


$226,748,902 18.82 $1,204,871,379 100.00 
908,090,463 39.82 2,280,751,728 100.00 
statistics are available. By the end of 1928, however, insurance 
stocks constituted 13.668 per cent of the entire stock holdings of 
fire-marine insurance companies doing business in New York, as will 
be seen from the following table: 


Amount Per Cent 
$192,405,595 

144,273,757 

124,115,021 

447,296,090 


Railroad stocks 
Bank stocks 
Insurance company stocks 
Industrial and miscellaneous stocks 
$908,090,463 

This investment of $124,115,021 in other insurance company stocks 
is distributed among the different classes of fire-marine companies 
as follows: 


New York stock companies 
Other state stock companies 
New York mutual companies 
Other state mutual companies 
United States branches 


$33,668,480 
90,091,665 


0 
354,878 
v 


Total $124,.115,021 
The stocks represented are of casualty, as well as of other fire- 
marine companies, 

United States branches of foreign companies, at a suggestion of 
the New York Insurance Department, have refrained so far from 
this form of investment, but that suggestion was recently with- 
drawn because I believe that the statute gives to these branches the 
same general investment privileges as are enjoyed by American 
companies. 

Casualty-Surety Companies 

The following summarizes the classes of investments of the stock 
and mutual companies and United States branches conducting these 
classes of insurance in New York at the periods ending December 
31, 1921, and December 31, 1928: 





Table VII 


Real Per 
Estate Cent 


Mortgage Per 
Loans Cent 
New York stock 
companies .... 1921 
1928 


$11,320,772 9.71 
15,067,620 .83 


$1,383,112 19 
13,700,869 
New York mu- 
tual companies 1921 
1928 


44,500 .34 
7,769,477 21.76 
Other state stock 

companies .... 1921 
1928 


22,872,304 -32 
41,436,138 .65 


11,931,112 
16,709,145 

Other state mu 
tual companies 1921 
1928 


135,000 rat) 
1,321,268 2.31 
3,142,434 .10 
7,035,827 3.52 


12,000 05 
1,606,175 2.80 
United States 

branches 1921 
1928 


101,500 13 
1,291,490 -20 


$24,413,416 5.40 
65,804,149 6.24 

The casualty-surety companies are under no restrictions or limita- 
tions with respect to investments which do not apply with equal 
force to fire-marine companies, and yet it is apparent from the 
foregoing that they have so far remained more faithful to what 
may be termed the earlier insurance company investment policy. 
There has been a substantial increase in the proportion of stock 
holdings from 10.18 per cent in 1921 to 23.07 per cent in 1928, and 
a corresponding decline in bond holdings from 78.28 per cent in 
1921 to 65.94 per cent in 1928, but the trend is still in and early 
stage when compared with the fire-marine companies. 


$26,529,318 9.87 
40,133,860 3.82 


Totals 1921 


1928 


$1,500 0.01 
.38 654,766 2.45 


1,196,881 
2,182, S77 


$1,199.46 0.27 
9,837,643 0.93 


Collateral Per Per Per Per 
Loans 


Total Cent 


116,529,831 
312,470,199 


Bonds Stocks Cent 
$13,079,533 11.22 
72,345,870 23.15 


21,200 -16 
1,653,543 -63 
28,860,620 02 
149,992,878 71 


Cent Cent 


$90,744,914 
203,701,074 


12,850,765 99.50 
26,274,365 73.61 


77.87 
65.19 


100.0 
100.0 


100.0 
100.0 


12,916,465 
35,697,385 
221,645,242 
541,366,329 
24.551,528 
57,204,707 


100.0 


156,784,325 70.74 
5 100.0 


331,045,291 61.15 
23.880,130 97.22 
45,577,483 79.55 


524,398 18 
8,789,781 34 


100.0 
100.0 


3,551,882 4.64 


‘ 76,584,036 
10,606,787 9.85 


107,742,913 

10.18 $452,227,102 100.0 

695,407,022 65.94 243,388,859 23.07 1,054,571,533 100.0 

Collateral loans of casualty-surety companies increased from 

$1,199,006, in 1921, to $9,837,643, in 1928, but here again the increase 

occurred almost entirely during 1928, as the December 31, 1927, 
figure was only $823,274. 


100.0 


01 69,787,595 91.12 
— luv.0 


88,808,809 82.43 


$354.047,729 78.28 


$46,037,633 


The American casualty-surety companies now have substantial 
holdings of stocks of other insurance companies, which will be seen 
from the following analysis of their stock investments, taken from 
their December 31, 1928, annual statements: 


Continued on next page 
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Table VIII 
Per Cent 
Railroad stocks 21.210 
Bank stocks 
Insurance company stocks 
Industrial and miscellaneous 


$51,625,032 2 
32,616,685 13. 
51,648,055 21.22 
107,499,087 44. 

++.  $243,388,859 100.600 
Segregated as to classes of companies, the insurance stocks were 
owned as follows: 


Table 1X° 
New York stock companies 
New York mutual. companies 
Other state stock companies 
Other state mutual companies 
United States branches 


Total $51,648,055 

It may be well to point out, in connection with these figures, as 

well as those of the fire-marine companies, that some few additional 

insurance stocks owned through holding companies may not be 

included because of not having been disclosed in the annual state- 

ment; in other words, some small items owned through holding 
companies may not have come to light. 


The Resulting Problems 

I gather from my conversations with other commissioners, and 
from the responses to my questionnaire to company presidents, that 
the most important investment questions today may be traced 
directly to the current trend away from bond holdings and toward 
more profitable investments, and in their apparent order of impor- 
tance, are as follows: 

(a) Improvements to the Wales-Merriam Act. 

(b) Stocks versus bonds generally. 

(c) Insurance Company stocks. 

(d) The Quantum of Individual Investments. 

(e) Collateral Loans. 

(f) Other minor questions. 


(a) The Wales-Merriam Amendment 

This is the title of the 1928 amendment to section 
New York Insurance Law, permitting investments 
stocks as follows: 

“* * * and such company may also invest in or loan on the 
bonds, debentures, notes or other evidences of indebtedness or the 
preferred or guaranteed stock of any solvent institution incor- 
porated under the laws of the United States or of any state 
thereof, where any such institution, or, in the case of guaranteed 
stock, the guaranteeing corporation, during each of the five years 
next preceding such investment, shall have earned a sum applica- 
ble to dividends, equal, at least to four per centum upon the par 
value (or, in the case of stock having no par value, then upon 
the value upon which such stock was issued) of all its capital 
stock outstanding in each of such five years; and, provided, fur- 
ther, that no such life insurance company shall invest in or loan 
on any such preferred stock in excess of ten per centum of the 
total issued and outstanding preferred stock of such institution, 
nor more than two per centum of the assets of such life insurance 
corporation.” 

The primary purpose of this legislation was to broaden the field 
for the investment of life insurance funds, and that purpose has 
unquestionably been accomplished, but not with sufficient precision. 
You will see, for example, that “preferred” stock is not defined ; 
some preferred shares are subordinate to other classes of preferred 
shares. “Earnings” also are undefined; the consolidated earnings 
of a group may differ from those of the parent company alone. 
Merger corporations, representing a combination of two or more 
highly successful enterprises, are proscribed for five years, regard- 
less of their earnings. Corporations which pass their dividends on 
account of declining earnings are not proscribed so long as they 
earn 4 per cent. Not more than 2 per cent of the life company’s 
assets may be invested in any one preferred stock, but there is no 
prohibition against investing practically all of the assets in forty 
or fifty preferred stocks. 

These are some of the weaknesses of our statute which may 
already be recognized; others are sure to develop. A _ scientific 
redrafting seems essential, and is in fact now under consideration. 


(b) Stocks Versus Bonds Generally 

There have been notable instances of life insurance companies, 
operating not in New York, but in many other states of the Union, 
which have achieved remarkable success through investments in 


100 of the 
in preferred 


BEST’S INSURANCE NEWS (Life Edition) 


October 1, 1929 


common stocks, thereby raising in some very intelligent minds some 
question as to the wisdom of the limitations of the Armstrong (om. 
mittee life insurance investment laws. To the theory that cor. 
porate financing by increased stock issues rather than by fixed 
indebtedness, has created a condition whereby bond investments 
no longer produce the necessary yield for life insurance companies, 
we made concessions in the Wales-Merriam amendments of 1928, 
permitting life companies to invest in preferred or guaranteed 
stocks. But there are strong advocates, among life insurance com 
pany executives, for further and more radical concessions ; for legis- 
lative consent to investment of life insurance funds in common 
stocks—within certain limitations, of course. 

These proponents of common stock investments maintain that 
it has been proved over a long period of years that the income 
return and appreciation in value of common stock have far ex. 
ceeded the income from bonds over the same period. That may 
very well be, but they overlook the fact that for life insurance 
companies to invest in common stocks, would require changes in 
the laws regulating their investments in the following details, 
among others: : 

1. The kind of common stocks to be legal for investment and 
the enumeration of the various factors upon which their legality 
should depend. 

2. The percentage of funds that might go into common stocks, 

3. The percentage of funds that 
class of stocks. 

4. The percentage that might go into any one stock. 


might go into any particular 


5. How much of a particular common stock a company might 
own? 

These questions in turn will raise scores of others, as attempts 
are made to translate the theoretical demand into a_ practical 
working law. To cite only a few: 

1. Shall it be legal for life insurance monies to be invested in 
investment trusts, and if so, in what kind of trusts? 

2. Shall it be legal for such funds to be invested in insurance 
stocks, and if so, of what kind? 

3. Shall the investments in common stocks be required by law 
to be spread over, say, several hundred representative stocks of 
various classes of enterprises and industries or shall they be per- 
mitted to be invested merely in the leading company in each 
group? In connection with the latter query, it is important to 
remember that the large advances in stock prices in the years 1928 
and 1929 have been in rather a limited number of stocks, whereas 
the vast majority of common stocks have been either stationary 
or declining during the same period. 

I am aware of the tremendous profits made in the stock markets 
in the last five years and of the almost constant and continuous 
upward movement of the prices of the better industrials, utilities 
and railroads. It is this phenomenal advance which has influenced 
the advocates of the common stock investment for life insurance 
funds. During this time, however, there has been available a 
medium of investment in some of the safest companies of our 
country, offering at the same time the advantage of the maximum 
safety of principal and interest, together with the possibility of 
sharing in profits. I refer to the convertible bond or the bond 
with warrants attached. During the past two years a large per- 
centage of all new bond issues has carried either convertible 
features or warrants, thus making the holders at the same time 
both creditors and part owners. These bonds have, in a great 
number of instances, made tremendous price advances, as all who 
follow bond prices know. 

In addition, although be it said on a much smaller scale, these 
companies have available under their right to invest in preference 
stocks the opportunity to purchase such stocks possessing either 
eonvertible features or attached warrants or rights. Many of these 
convertible preference stocks are of a high investment character. 

It would seem, therefore, that the convertible bond and the con- 
vertible preference stock, should offer sufficient opportunity to 
diversify holdings and, for the present, to satisfy the desire of 
some executives for common stocks. A careful study of this ques- 
tion of common stock investments for life insurance funds, taken 
in conjunction with the present condition of the common stock 
market, has convinced me that while it may be advisable for 
studies along this line to be continued from a theoretical point 
of view, certainly for the present, from a practical point of view, 
the statutes had better be left as they are. 

Let me read to you again an extract from that remarkable report 
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of the Armstrong Committee which investigated life companies in 
1906 : 

“It is conceivable that the companies might make money if they 
engaged directly in the brokerage or banking business. Even by 
the manipulation of the stock market, it may well be that with 
the special advantages they have enjoyed they could have added 
largely to their accumulations. But they were not incorporated 
to make money by speculation, by barter, by purchase for resale 
or by the development of industry. They were chartered to fur- 
nish life insurance, and the true measure of their power and their 
duty in the handling of their funds is to invest them with due 
conservatism to the end that they may be able to discharge their 
obligations. If in this manner they should make less money, they 
would also be less likely to court disaster. They should not 
attempt, and should not be permitted to attempt, to undertake by 
indirection that which may not be done directly under the pro- 
visions of their charter. Many of the arguments which have been 
urged in support of the control by life insurance companies of 
ancillary banks and trust companies would justify a like control 
of railroads and industrial enterprises. 

“Investments in stocks should be prohibited. They are funda- 
mentally objectionable, as the corporation, instead of holding a 
secured obligation, acquires a proprietary interest in another 
business with rights subject to all indebtedness which may 
be created in the conduct of it and often direct liabilities as 
stockholders. This interest must be nourished and supported. 
Instead of being a creditor with adequate security, to which upon 
default the corporation may resort, it assumes the responsibilities 
of proprietorship and must contribute from the accumulations 
provided by the policyholders in order to sustain the enterprise. 
If the stock holdings constitute a small minority the investment 
is at the merey of administrators chosen by the majority stock 
holders, If the stock interest be a large one, it is frequently 
found advisable to increase it until a substantial control is 
effected, and the insurance corporation is not only engaged in a 
different enterprise, but directly undertakes its management. Such 
relations afford ready opportunities to conceal irregular trans- 
actions and to hide the malversation of funds.” 

Partly due to the excellent supervision of life insurance com- 
panies which has continued since the Armstrong investigation in 
196 and the campaign of education which has been carried on by 
the life insurance companies generally, the people have made a part 
of their lives the thought, upon which they are acting in implicit 
confidence, that at death their insurance will be paid to their sur- 
vivors without any possibility of default. They have come to be- 
lieve that the payment of life insurance at death is as certain as 
that the sun will rise on the morrow. No investment policy should 
be permitted which would throw even a shadow of doubt on this 
certainty of payment. 

I yield to no one in my belief that our great financial and indus- 
trial enterprises are as sound as the country itself, and that there 
can be no safer investments than in equities or common shares of 
our great fundamental enterprises. Temporary depressions may 
occur, but there will always be ultimate recovery and continued 
advanee in the stocks of the ably managed enterprises. Yet, I am 
not at all ready to discard the limitations which have safeguarded 
these tremendous funds for the past twenty-three years, and under 
the wise provisions of which our life insurance companies have 
developed into the greatest institutions in the world. 

The Insurance Department of the State of New York will not, 
during my administration as Superintendent of Insurance, lend its 
prestige to any radical change in the character of life insurance 
investments. 

With fire-marine and casualty-surety companies the law recog- 
hizes their different necessities by granting almost absolute freedom 
in the selection of investments. A’ minimum amount must be in- 
vested in government, state, county or municipal securities or in 
mortgage loans; the amount which may be invested in foreign 
government securities or in other insurance company stocks is 
restricted ; but the remaining funds may be invested in the stocks, 
bonds or other evidences of indebtedness of any solvent American 
corporation. 

Some of our companies have, in the past several years, made 
enormous profits from this form of investment, while the more 
conservative companies have been less fortunate. These enormous 
profits have to all been delivered over to the stockholders; the 
ereater proportion has remained with the companies as security 
behind the policies of insurance. I am opposed to speculation by 
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insurance companies; I believe their primary function is the con- 
duct of insurance business. But the line of demarcation between 
investments is not determined by the extent of realized profits. 
Our soundest fire insurance companies have for years maintained 
a larger proportion of stock investments than bond investments, 
and their stock holdings have paid only a fair return until the 
last several years. The fact that their recent profits have been 
extraordinary is in fact confirmatory of the soundness of the 
original investments. 

It may be that security values are inflated; that is beside the 
point. If they become deflated, there should be no catastrophe 


so far as insurance companies are concerned. As regards the 
proposal to require large reserves against possible depreciation, 
this, I consider a doubtful palliative. A company’s surplus is 
its true depreciation reserve, and should be considered accordingly 
by the supervising authority. 


(c) Stocks of Other Insurance Companies 

One of my first duties as Superintendent of Insurance in New 
York was to consider a rather noted case involving this question, 
and while I fully agreed with the New York position in that case, 
I was impressed with certain weaknesses in our law upon this 
point. Our limitation is based upon the investing company’s sur- 
plus, and this I am convinced is unscientific. Any such limitation 
should be based upon either the combined capital and surplus, or 
upon the total admitted assets. Much can be said for either basis. 
The best illustration on this point is to take two companies, each 
organized with $5,000,000 of assets, but divided as to one company 
into $1,000,000 of capital and $4,000,000 of surplus, and in the other 
company into $4,000,000 of capital and $1,000,000 of surplus. These 
companies present the same standards of safety to policyholders, 
and it is obvious that the law should not permit the one to invest 
$2,000,000 in insurance company stocks, while confining the other 
to a similar investment of $500,000. 

Nor am I convinced that any such limitation should not be con- 
fined to companies transacting similar classes of business. I have 
been unable to find any logical basis for including in the limitation 
of a fire company’s holdings, the stock which it may own of a 
“asualty company, or vice versa. I see no more reason for such a 
limitation than for any other type of stock investment. 

These matters are now under consideration, and should be pre- 
sented at our next legislative session. 

I find occasional criticism of the New York method of valuing 
insurance company stocks on the basis of capital and surplus only, 
rather than upon the basis of actual market quotations, but IT am 
wholly unable to find merit in this contention. Certainly the New 
York basis is in the interests of conservatism. Insurance company 
stocks do not always enjoy free markets ; majority stockholders can, 
and sometimes do, not only control the price fluctuations, but 
actually determine the market quotations, even to the extent of 
possible manipulation. I can appreciate that in some cases, the 
difference between the actual market value and our “statutory” 
value may be of vital importance to the owning company, but it 
appears to me that such a situation is unsound in itself. No com- 
pany should invest so great a proportion of its assets in other in- 
surance company stocks as to make the difference in values vital. 
When it becomes vital, the difference in values is the only safeguard 
against financial involvement, and in fact may become the only 
deterrent to the type of manipulation I have mentioned. 

(d) The Quantum of Individual Investments 

The New York law limits the amount which insurance companies 
may invest in the stocks of other insurance companies, but other- 
wise does not regulate the amount of any single investment. There 
are comparatively few states which do. I have become convinced 
that some such legislation is necessary. Limitation to a percentage 
of the investing company’s assets would be sound public policy. I 
am at the present time considering a recommendation to the next 
legislature in New York of a change in our investment law which 
will include provisions limiting the quantum of any single invest- 
ment to 10 per cent of the insurance company’s admitted assets 
and to 10 per cent of the stock of the company in which the invest- 
ment is made. This latter limitation already applies to life com- 
panies investing in preferred stock. 

(e) Collateral Loans 

Under this heading are classified what are commonly known as 
“call loans,” and it may be because of their connection with stock 
market operations that they have been looked on by some as specu- 
lative in character. Call loans are secured by immediately market- 

Continued on page 377 
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INVESTMENTS—Continued 


able securities well in excess of the loan, and they are repayable on 
demand. The loans are arranged by the large banking institutions 
which maintain close contact with the security markets, and hold 
the collateral for the lender under an agreement from the borrower 
which permits immediate sale of the collateral to satisfy the loan 
if not paid promptly on demand. I might add that “prompt pay- 
ment’ within the meaning of such an agreement, is not a matter 
of days, or even of hours. When a call loan is called, it must be 
paid forthwith. The banks cannot guarantee the loans, but they 
do undertake to give them the same care that they give their own 
loans, and it must be remembered that the banks also are under 
strict state supervision. 

Insurance companies have freely utilized the call loan market 
during the past year for the employment of their otherwise unin- 
yested funds, and not entirely because of the attraction of high 
interest return. Finance committees frequently feel that security 
prices have reached inflated values, and in their uncertainty find 
employment for idle company funds in the call money market. 

Complaints are heard that the insurance companies, through 
their call loan investments furnish material aid to stock speculation 
by helping to relieve the money stringency. This is a question 
upon which numerous great financial minds have disagreed, and J 
do not believe it to be the insurance commissioners’ problem. Call 
loans are permitted under the statute, and they are safe if made 
in the manner our department permits them to be made. They must 
be amply secured, and the title to the collateral must be vested in 
the insurance company alone. We do not permit participation in a 
general loan, where title to the collateral is in the joint names of 
all lenders. 

The increase in call loans by insurance companies is to my mind 
a temporary condition which may not confront supervising officials 
again for a number of years, and when it does, it will again be 
temporary. As made today through sound banking institutions, 
call loans are a sound form of investment for insurance companies. 


Officers and Directors 

The increasing financial problems of insurance companies make 
it desirable and almost essential for the Boards of Directors to 
include representatives of financial institutions, investment con- 
cerns, and even of Stock Exchange members. It is conceivable 
that a Stock Exchange member rendering valuable investment 
advice and service to an insurance company, for the customary 
directors’ fees, might be confronted with the alternative of losing 
a valued customer, or of declining to serve on the company’s 
Board, either of which would also be a loss to the insurance com- 
pany. I have been importuned on numerous occasions to liberal- 
ize that portion of our law which prohibits officers or directors 
from pecuniary interest in purchases of securities by or sales of 
securities to insurance companies. It may be that a reconstruction 
of this provision is warranted, but it is difficult to see how it may 
be accomplished without letting down the bars entirely, and this 
I think would be most unwise. 


Minimum Capital Investments 

Suggestions are heard to permit the minimum required capital 
to be invested in the securities issued by any state government, 
rather than to confine it to securities of the home state. There 
is no importance to this suggestion. Within reasonable limits, a 
state should be permitted to require a modicum of cooperation 
from its enfranchised financial institutions. 


Foreign Securities 

Some of our American companies are urging greater freedom 
for investment in securities of foreign governments or foreign 
corporations. Because of the close proximity of the Dominion 
of Canada, its securities seem to be particularly desired. I think 
this proposal, especially as to Canadian government securities, 
merits thorough consideration and I would be greatly interested 
in the views of all other Commissioners regarding it. 


Conclusion 

| have been impressed in the preparation of this paper with 
the tremendous scope of the topic, and I know that I have not 
exhausted even the phases which I have undertaken. If it would 
not be considered out of place as coming from a newcomer to your 
councils, I would suggest that this general topic be placed upon 
the Convention agenda for yearly discussion. 

I have one further suggestion to offer. The decision in the 
well-known recent litigation with the New York Insurance Depart- 





ACTUARIAL SOCIETY COMPLETES OCCUPATIONAL 
STUDY 


The Actuarial Society of America has completed its study 
of occupational mortality and copies of the report may be ob- 
tained by non-members of the Society for $7.50. 

The study was based as far back as the year 1915 but more 
primarily from the year 1925 when the committee on mortality 
prepared an occupational code following closely that of the 
United States Census Bureau, which was adopted that year 
by the life companies and furnished the basis for this inves- 
tigation. 

The results will be of great value to the life companies, al- 
though rather too technical for the general public. 


NATIONAL FRATERNAL CONGRESS ADOPTS 
UNIFORM BILL 


The 1929 Convention of the National Fraternal Congress 
which met in the latter part of August, adopted a complete 
uniform bill to be offered to the various State legislatures as 
a substitute for existing legislature. This bill follows in prin- 
ciple the New York Conference Bill with, however, some very 
important changes. The substance of the new bill as sum- 
marized by the Fraternal Field is as follows: 

1. The defining characteristics of a fraternal benefit society are ab- 
sence of capital stock, operation solely for mutual benefit, maintenance 
of a lodge system, representative form of government, payment of 
benefits. 

2. Maintenance of a lodge system pre-supposes periodical meetings. 

3. Definition of representative form of government. 

4. Exemption of fraternals from provisions of the insurance laws of 
the state. 

5. Certificates may provide for life insurance, old age benefits matur- 
ing at 70 years or later, funeral and monument benefits, and temporary 
and permanent disability benefits; contracts may be in any form au- 
thorized by the society’s laws. Annuity contracts may be issued. 

6. The society’s laws shall fix the requirements for admission. Medi- 
cal examination is not required. Beneficiary restrictions are removed, 
and the member “‘may direct any benefit to be paid to such person or 
persons, entity, or interest as may be permitted by the laws of the 
society.”” Beneficiaries may not have any vested interest until the 
contract matures as a claim. 

7. The contract of insurance must include the certificate, articles of 
incorporation and charter of the society, the application, and by-laws 
together with all amendments. 

8. Mortuary and expense funds must be kept rigidly separate. Mor- 
tuary fund surplus may not be used for expenses or otherwise than 
for payment of claims, maintenance of reserves, or distribution to 
members. This was hotly contested by several people who desired 
the separation of the funds to be optional with the society. 

9. An effort to make provision for apportioning inadequate reserves 
to members was defeated. 

10. Mergers may be effected by approval of a majority of the soci- 
ety’s representatives voting on the question, instead of by two-thirds 
of the authorized representatives as heretofore. 

11. The section covering valuation was disputed for a long time. 
Even the actuaries present failed to agree. However, the bill now 
provides that Valuation Reports must be filed by May Ist instead of 
June ist. The method of valuing is set forth in minute detail. Re- 
serves may be based upon the N. F. C. or other approved mortality 
standard, and upon an interest assumption not greater than the actual 
average net rate realized over the five years just preceding the valua- 
tion. (This lower standard is thought likely to meet with the disap- 
proval of all the Insurance Departments.) 

There was an effort to eliminate the accumulation method of valua- 
tion, but this was vigorously defended and finally reinstated in the bill. 





ment regarding insurance stock holdings by other companies would 
seem to have brought into clearer relief the desirability for 
increased uniformity in the investment laws of the various states. 
Being mindful of the beneficial effects of a similar recent pro- 
cedure of this Convention relating to marine insurance taxation, 
I suggest for your consideration the creation of a sub-committee 
to draft a model investment law for the guidance not only of the 
Commissioners and Superintendents but also of the Legislatures 
of the various states. 
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BUSINESS IN CONNECTICUT DURING THE YEAR ENDED DEC. 31, 1928. 


(Exclusive of Group Insurance.) 


NAME OF COMPANY 
Companies of Connecticut 


Connecticut General 
Connecticut Mutual 
Phoenix Mutual 
Travelers (Life) 


Totals 


Companies of Other States and Countries 
Acacia Mutual 

Berkshire 

Columbian National 
Equitable Assurance Society 
Equitable Ins. Co. of Iowa 
Fidelity Mutual 

Guardian 

Home 

John Hancock Mutual 
Massachusetts Mutual 
Massachusetts Protective 
Metropolitan 

Monarch 

Morris Plan Ins. § 

Mutual 

Mutual Benefit 

Mutual Trust 

National 

New England Mutual 
New York 

North American 
Northwestern Mutual 
Pacific Mutual 

Penn Mutual 

Provident 

P rudential 

Puritan 


Sun 

Union Central 

Union Labor 

Union Mutual 

United Life and Accident 
United States 


Totals 


Industrial Companies 
Columbian National 
John Hancock Mutual 
Metropolitan 
Prudential 


Totals 


(From 1929 Edition, 


-—Policies Issued— 


Number 


2,467 
2,401 

526 
2,264 
4,047 


11,705 


113 
138 
231 
1,095 
5S 
628 
65 

5 
5,669 
1,200 
39 
20,085 
200 
1,526 
1,445 
683 
1,612 
392 
1,363 


Amount 


$10,953,322 
11,719,713 
2,141,059 
6,576,431 
19,732,259 


~ $51,122,784 


$316,500 
484,788 
835,974 
5,733,548 
230,500 
2,372,065 
376,008 
36,726 
10,040,049 
5,515,156 
73,500 
40,441,580 
559,750 
377,150 
3,922,132 
3,485,272 
3,627,209 
1,137,406 
5,212,346 
6,265,521 
35,000 
4,489,777 
8,255 
1,350,050 
1,441,666 
18,100,449 
146,777 
1,793,721 
2,605,251 
3,197 536 
7,000 
63,461 
2,451,160 
73,500 


$1: 26,806, 783 


$16,886,732 
38,502,801 
27,705,899 


-_ $83; 095,432 


"$261, 024,999 


Connecticut Insurance Reports) 


Policies in Force-— 
Number Amount 


18,505 
24,049 
5,828 
13,771 
29,102 


$68,737,650 
82,206,240 
20, "S45 253 
38,914.912 
104,578,065 


"$315,291, 120 


$1,058,201 
4,090,976 
4,666,432 
34,845,152 
446,500 
9,780,194 
2,199,565 
12 274,557 
65,169,676 
26,700,536 
218,000 


36,150,610 
21,859,882 
6,013,232 
31,270,108 
45,294,800 
186,000 
56,423,897 
207,144 
13,973,128 
12,588,077 
60, 007 i» 
151 336,288 
4,317 12,101,583 
i 6,484,019 
13,625,047 
11,000 
371,944 
11,551,038 
660,259 


398,748 $794,632,112 


3 ‘ 
360,765 84,493,999 
945,737 195,338,564 
54,176 139,338,249 


1,860,681 


Premiums 
Collected 


$2,051,890.46 
2,388,614.66 
684,959.44 
1,389,993.25 
2, 739, 878.09 


$9,2% D5, 335. 90 


$33,055.13 
140,166.55 
137,725.93 
1,249,270.23 
17,587.66 
331,244.06 
76,445.58 
52,072.97 
2,217,197.97 
730,559.86 
5,747.95 
7,858,348.07 
12,176.11 
6,410.50 
1,863,581.45 


78 

204, ‘321. 19 
1,052,309.60 
1,692,486.46 
6,22 225 ».92 
1,809,725.21 
12,261.84 
430,877.17 
330,757.07 
853,258.28 
8,071.89 
365,449.27 
277,510.09 
429,283.38 
418.00 
10,639.69 
389,792.38 
20,616.10 


26,359,778.31 


$15.00 
3.530,665.04 
9,552,160.57 
5,936,175.85 


“$419, 171, 301 $19,019,016.46 
2 (350,684 $1, 520,004, 533 $54,6: 34,130.67 


Losses 
Incurred 


$585,435. 
719,501. Of 
204,263.00 
375,165.91 
811,816.20 


$2,696, 181. 26 


$42,597.00 
21,673.00 
413,404.33 
10,000.00 
44,052.70 
7,009.14 
43,707.79 
488,151.46 
139,833.31 


900.00 
428,069.79 
280,219.00 
112,055.44 

55,858.00 
208,228.00 
835,844.00 


716,199.00 
4,557.00 
168,976.00 
97,839.00 
928,559.60 
35.00 
207,034.92 
52,135.01 
69,430.00 


4,146.00 
54,453.39 
18,000.00 


$7,988,805.29 


$949,192 
1,813,646.27 
1,024,737.08 


$3,787, 575.80 


$7,863, 226.71 70 


Losses and 
Claims Paid 


$623,466.11 


321.7 7 249) 
811,085.20 


$2,688,040.26 


10,000.00 
44,052.70 


430,066.79 
274,919.00 
95,055.44 
55,858.00 
208,228.00 
764,300.00 


773,040.00 
4,557.00 
154,976.00 
110,906.00 
910,062.35 
35.00 
200,948.92 
52,135.01 
59,147.00 


3,000.00 
55,953.39 
19,000. 0 


$946,501.95 
1,803,192.61 
1,021,794.08 


$3, 771,488. 4 


$14,472,562.35 $14,322,755.00 
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00 
052.70 
000.14 


203.59 

900.00 
066.79 
919.00 
055.44 
.SDS.00 


225.00 


976.00 
906.00 
),062.35 

35.00 
), 948.92 
135.01 
147.00 
000,00 
1,953.39 
1, 000.00 


3,226.70 


301.95, 
192.61 
L 794.08 


| .488.64 


755.60 


— ~~ 
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AMERICAN COLLEGE OF LIFE UNDERWRITERS 


ANSWERS TO C. L. 


U. QUESTIONS 


Continued from our September Issue. The series will be concluded in our next number. 


Answers to Part I1l—June C. L. U. Examination Questions 
General Education 
(a) English. 

Question: Select either of the following two questions and write 
an answer of about 300 to 400 words in length. (Your answer will 
be graded on the basis of all factors essential to the writing of 
good English). 

1. Should you change your old life insurance for new? 

2. Why is “rebating” reprehensible? 

Answer: 1, 


A policyholder is sometimes confronted with the question as to 
whether it would be wise to cash in on his old life insurance policies 
and take new ones, using the interest on the funds he has received 
to pay the new premiums in whole or in part. This possibility 
may arise in his own mind or be suggested by a life insurance 
agent of a competing company or a_ so-called “abstractor” or 
“counsellor”. In a few very rare cases the procedure may he 
justified but in the overwhelming majority it is detrimental to 
the best interests of the insured. In making a change of this 
kind, therefore, it would be well for the insured to keep the 
following considerations in mind. 

(1) Surrender Charges on New Insurance. 

About 80% of the first year’s premium is expended to put the 
business on the books as the costs of agent’s first year commis- 
sions, medical examinations, inspection reports, policy writing and 
similar charges fall due at the time of issuance. If one contract 
is lapsed and another purchased, there is a duplication of expendi- 
ture which is an economic waste for the business of insurance as 
a whole. Moreover, the company issuing the new contract will 
not be willing to offer the full legal reserve as a loan value for at 
least two or three years, and possibly more. Consequently, the 
insured will not have the increase in loan values which would have 
been his by adhering to his original program and throughout the 
life of the new policy he will be, directly or indirectly, paying 
off the acquisition cost on the new policy after having already paid 
that on the old. A policyholder to whom a change is proposed 
might well ask himself whether such a move is for his benefit or 
that of the agent making the proposal. 

(2) Contracts Substantially Similar. 

There are no yearly models in life insurance. Regular contracts 
of ordinary life, limited payment life and endowment insurance are 
basically the same today as at the beginning of this century. 
Frills may have been added, it is true, but the substance of the 
promise is the same. Consequently, a policyholder should not “put 
off the old” and add the new simply on the plea that the old is 
out of date. Such might be the case with automobiles or radios, 
but seldom with life insurance contracts. 

(3) Yield on Investment Element of Old is Good. 

At the heart of the suggestion for lapsing the old is the express 
or implied assumption that the insured can invest his funds to 
better advantage than can the insurance carrier. This hardly 
conforms with the facts. A company has a large amount of funds 
so can afford to employ experts for handling them. Moreover, it 
is in a splendid position to effect a wide diversification among 
its securities, both as to type and geographical location. 

A life insurance policy (if we exclude term) consists of an in- 
vestment element or savings account and decreasing term insur- 
ance or protection. Lapsation means taking out the savings ele- 
ment. However, if we compute the cost of the decreasing term 
element in the manner suggested by M. A. Linton and deduct the 
expense of that protection from the premium, the return on the 
investment element for many contracts is in excess of 5%. The 
policyholder may therefore ponder the wisdom of giving up a 
return which is commensurate with that yielded by high grade 
bonds and which involves no managerial care or expense on his 
part, in the hope of securing a slightly higher return but at the 
risk of losing all. 

(4) A Good Insurance Program May Be Built Around Present 
Holdings. 

Relatively few persons are fully insured. In many cases, there- 
fore, when the dropping of old policies is suggested in order to : 





effect a program better adapted to a policyholder’s needs, it would 
have been far more sensible to have used the present program as a 
base and add to it such other forms as may be necessary to round 
it out and accomplish the insured’s desires. For instance, if the 
savings element has become quite large under old contracts and the 
protection portion negligible, the solution is not necessarily to take 
the savings but may more logically be to add some policies which 
largely represent protection. 

(5) In General. 

Many arguments for and against the lapsation of old policies 
in favor of the new have been advanced. In the author’s judg- 
ment, the proponents of such action are seldom able to sustain 
their case. The safest rule for the policyholder therefore is to 
present the situation to a competent agent of the old company, and 
then make his decision in the light of the facts presented by both 
sides. 

(b) Economics. 

Question 1. (a) What is the relationship between the law of 
population (Malthusian Law) and the law of diminishing returns? 

(b) State these two laws clearly. 

Answer (a): Were it not for the law of diminishing returns 
from land, we would not have the law of population. It is only 
because productive land is limited, the productive power of the 
land is exhaustible unless the soil is properly treated with fertil- 
izers, ete. and the law of diminishing returns, that food supply 
cannot increase commensurately with population. If land could be 
so intensively cultivated that each application of labor and capital 
would produce a proportionate increase in food, any amount of 
food could be gotten from a limited tract of land. Obviously, 
chis is not possible. Therefore, the close relationship between these 
laws. 

Answer (b): The law of population, or the Malthusian Law, is 
in brief that population tends to outrun subsistence. Or, to put 
it in another way, in a given state of the arts, population tends 
to increase in a geometrical ratio whereas food supplies increase 
only according to an arithmetical ratio so that unless there are 
positive checks, as vices, war, misery, etc. or preventive checks, 
as birth control, the food supply will be inadequate to support the 
population. 

According to the law of diminishing returns, after a certain 
point is reached in the cultivation of land, additional applications 
of labor and capital will not add proportionate increases to the 
output. To illustrate, a farmer may be able to obtain 30 bushels 
of wheat by the application of 4 units of labor and capital to a 
given piece of land, 40 by the application of 5, 45 by the applica- 
tion of 6, 48 by the application of 8, ete. In other words, up to a 
certain point the return will increase as additional units are used, 
but beyond that point, the return per unit will decrease. 


Question 2. Distinguish between capital value and capital goods. 
Of what practical significance is this distinction? 

Answer: Capital value is a fund of wealth measured in dollars. 
Capital goods are the specific items of wealth which make up the 
capital value. Thus a home is a capital good. If the home is 
worth $10,000 this is its capital value. 

The practical significance of this is that capital goods as such 
can not be represented en masse. One cannot add three apples 
and two pears. This same thing is true of all capital goods. But 
if the three apples are worth 5 cents apiece and the two pears 
are worth 10 cents apiece we can add their values and say that 
we have 35 cents worth of apples and pears. So, too, the value 
of capital goods can be added giving their capital value. This is 
useful for purposes of economic analysis. 

Question 3. What effect would a pronounced rise in the com- 
modity price level have upon: 

(a) the market prices of bonds? 

(b) the standard of living of the salaried class? 

(c) the wage earner’s income? 

(d) a debtor corporation? 

Give reasons in each case. 


Continued on page 381 
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HARRY L. SEAY, President 


The Southland Life is one of the South’s most 
progressive companies, widely and favorably 
known throughout the territory in which it 
operates. To men of character and ability who 
have the qualifications to become successful agents 
the Southland Life offers an unparalleled oppor- 
tunity. Much virgin territory yet remains to be 
allotted. 


The Company has facilities for training men 
who are unfamiliar with the business but are 
otherwise qualified. 

For further information address 

CLARENCE E. LINZ - ist Vice Pres. & Treasurer 








NAMES - - - 
Worth $2.82 Each 


Nearly two hundred thousand names 
were circularized under Fidelity’s lead 
service plan during the past year. 

The average premium value of each 
name proved to be $2.82. 

Fidelity’s lead service has been in suc- 
cessfull operation for nearly fifteen years 
and has afforded Fidelity agents an easier 
and more resultful selling program. 

More than $400,000,000 insurance in 
force. Contracts available in thirty-nine 
states. 


Write for booklet, ‘‘What’s Ahead?” 


he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT, President 























| Each Year! I 


2,500,000 AMERICANS ARE BORN 


1 ,250,000 BRIDES BEGIN 


HOUSE-KEEPING 


1 250 000 HUSBANDS ASSUME 
’ ’ 


LARGE RESPONSIBILITIES 


Would You Like to Listen to Some 
More Figures and Facts? 


How Do these Figures Affect Me? 
YOU ASK. 
We are ready, able and willing to place our 26 
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Cc. L. U. ANSWERS—Continued 

Answer (a): A pronounced rise in the commodity price level 
would have the effect of lowering the market price of bonds. 
Bonds sell on a yield basis. As prices go up, the interest on the 
bonds will purchase less commodities. In other words, there 
is less real income. Moreover, a rise in commodity prices usually 
attended by increasing business, greater profits in industry, a 
rise in stock prices, etc., with the result that bonds will be sold 
and stocks bought, thus causing a rise in stock prices but a fall 
in bond prices because of slackening in the demand. 

(b) The standard of living of the salaried class will suffer. 
Salary scales do not change readily so if there is a rise in 
commodity prices with little change in money salaries, the money 
salaries will purchase less (less real income) and the standard 
of living will suffer. 

Prices and Income 

(c) The wage earner’s income will go up as commodity prices 
but not as soon or as rapidly. There is always a lag between 
rising prices and rising wages but the demand for labor in order 
to maintain production and get in on the profits incident to rising 
prices causes competition for labor and a consequent increase in 
wages. 

(d) A debtor corporation profits because the money it pays 
out in interest to bondholders or creditors, or loans it repays, 
are paid in a medium which has less purchasing power. Con- 
versely, the creditors receive less real income so suffer as a 
consequence, All the above have been well demonstrated in the 
past decade or so. 

Question 4. Distinguish between competitive price and monopoly 
price, showing how each is determined in a given market. 

Answer: A competitive price is a price determined by demand 
and supply under conditions of free competition. A monopoly 
price is a price determined largely by demand, for monopoly 
implies control, either partial or complete, of the supply. A 
competitive price is fixed at that point where demand and supply 
are in equilibrium and this in the long run tends to establish 
itself at the cost of production of the article, by a representative 
firm. A monopoly price is, however, not fixed at the cost of 
production, but at that price which will yield the largest returns. 
This is not the highest price that can be obtained for it. Thus 
if 1,000 units can be sold at $1 apiece and 2,000 at 75 cents apice, 
and 1,000 can be produced at 40 cents apiece and 2,000 at 42 
cents apiece, 2,000 units will be produced and sold for the profit 
is $660 at 75 cents a piece. If only 1,000 had been produced at 
40 cents and sold at $1, the profit would have been only $600. 
If 3,000 could be sold at 65 cents and produced at 45 cents, only 
$600 profit would be realized. Hence, 2,000 will be produced and 
the price established at 75 cents. 

Question 5. Assuming that inheritance tax laws as such can 
not be abolished, would you favor universal and complete exemp- 
tion of life insurance proceeds from the application of such tax- 
ation? Why? 

Answer: I would not favor universal and complete exemption 
of life insurance proceeds from all inheritance taxes although 1 
do think there should be a very substantial amount, possibly 
$100,000 exempted. The reason I would not favor complete exemp- 
tion is that taxation is necessary to run a government and taxes 
on the right to receive or transfer property at death are a painless 
and rather satisfactory method of raising revenue. It should 
not be possible for anyone to evade his share of these responsi- 
bilities through an agency such as life insurance. If such should 
become the practice, the life insurance institution is apt to suffer 
in public esteem. On the other hand, I believe that a policyholder 
should be permitted to provide substantial insurance protection 
for his family without such protection being taxed. 

(c) Sociology. 

Question 1. What are the principal ways in which life insurance 
companies can aid in lengthening human life? Show specifically 
the practical value of such aid to (a) the family, and (b) society. 

Answer: The principal ways life insurance companies can aid 
in prolonging human life are (a) by periodic health examinations 
to policyholders. These tend to disclose the “silent sicknesses” or 
degenerative diseases which may prove fatal before an individual 
knows he is in bad health. Because of their expense, such exami- 
nations can only be made available to ordinary policyholders. 
Arrangements should be effected by which all the companies insur- 
ing a given risk should contribute to the cost of examining the 
individual, and the thoroughness of the examination should be 
proportioned to the amount of insurance, from economic, not social, 
necessity. Policyholders should be given a financial inducement 
to take these examinations. 





(b) Nursing service, health literature, broadcasted health talks, 
innoculation (as the Met did for its group policyholders in the 
recent Mississippi floods) are all types of service which may be 
carried on for group and industrial policyholders primarily. 

(c) Cooperation in health campaigns, in getting sanitary legis- 
lation, in bettering water supplies, etc. are other means by which 
companies and their agents may help improve health conditions. 

(d) Medical research is another field. Study of cancer, tubercu- 
losis, influenza and other diseases with the aim of finding specifics or 
means of control has likewise been engaged in by some companies. 

(e) Compilation and publication of mortality and morbidity 
statistics are also of assistance. 

The value of such measures as (1) and (2) are quite direct 
to the family since they tend to prolong an individual’s life and 
defer the economic and sentimental sufferings incident to the death 
of breadwinners. The other measures directly or indirectly benefit 
the families by helping society since any improvements in general 
health redound to the welfare of all. 

Question 2. Explain how life insurance may further the cause 
of philanthropy as compared with other methods of securing funds. 

Answer: Insurance is an excellent means of aiding philanthropy : 

(a) The gift is available upon the death of the donor. 

(b) It is paid immediately without being probated. 

(c) There is no chance of its being a part of the “residual 
estate,” perhaps greatly reduced in amount. ’ 

(d) It cannot be upset by the contest of a will. 

(e) Premium paid for life insurance made payable without 
right of change to philanthropic causes, are deductible to 15% of 
one’s income under the United States Income Tax. 

(f) Most important of all through life insurance a man may 
create a worthwhile endowment through small annual deposits. 
This gives the opportunity for people of small means to assist 
their charities to an extent which would be impossible if payment 
had to be made from the estate in a lump sum. 

Question 3. Enumerate and explain briefly the various ways in 
which life insurance serves as a highly creative promoter of 
thrift. 

Answer: Life insurance serves as a highly creative promoter 
of thrift because 

(1) it is semi-compulsory. A policyholder tends to regard 
premiums as expenses which must be paid first. 

(2) it insures the policyholder against the possibility of not 
living to complete his other savings programs. 

(3) it insures a policyholder against his possible bad judgment 
in the selection of investments. 

(4) it is a convenient method of saving. Odd amounts can be 
used. It isn’t necessary to wait until he has $1,000 to buy a life 
policy as he would have to do in case of a bond. 

(5) It is a long time investment program which may be closely 
adapted to the policyholder’s needs and the needs of his family. 

(6) It promotes the habit of thrift which is a good thing 
socially. 

Question 4. Explain the contributions to national development 
that life insurance companies are making through their investment 
service. 

Answer: The life insurance companies principally invest in 
mortgages on urban and farm property, Federal, state, county and 
municipal bonds, railroad bonds, public utility bonds, some in- 
dustrial bonds and policy loans. They also have some real estates, 
some cash and some loans on collateral. Through real estate 
mortgage loans which constitute about 40% of the investments of 
all companies reporting to the Association of Life Insurance Presi- 
dents, the companies aid in developing farms, ‘building homes, 
financing industrial growth, etc. Through U. S. Government bonds, 
the companies have aided greatly in financjng governmental im- 
provements as well as helping to carry on the recent War by pur- 
chase of Liberty Loan issues. Proceeds of state, county and 
municipal bonds have been used to provide good roads, water 
works, schools, bridges, sewers, irrigation projects, ete. all of 
which have benefitted the public. Although the companies now in- 
vest a smaller proportion of their assets in railroad securities, they 
still hold a substantial bulk and in the past were big buyers of the 
securities floated by railroad corporations to provide transporta- 
tion facilities for the country. Within recent years there has been 
a tendency to purchase many public utility securities so that 
funds have been provided for gas, power and light, telephone and 
similar utility companies Loans to policyholders have doubtless 
been devoted to numerous purposes. If one wants to see what life 
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Cc. L. U. ANSWERS—Continued 
insurance investments have contributed to national development 
he need only look about him. 

Question 5. Explain the social services rendered by group life 
insurance, which cannot be secured so well through other plans 
of insurance now in use. 

Answer: (1) Group insurance is sold to the employer for the 
benefit of his employees. They are protected against death and 
possibly permanent and total disability occurring whether at work 
or not. 

(2) All employees are taken in under the plan and insured re- 
gardless of health. No medical examination is given. Any em- 
ployee can, if he leaves the service, continue his insurance upon 
payment of the proper premium within 30 days after his separation. 
Thus many get insurance who would otherwise be uninsurable. 

(3) Many become educated regarding insurance matters. They 
learn of the benefits of insurance for the first time. This causes 
them to take out individual policies with the companies. Society 
is benefitted through increased thrift, and better citizens are thus 
made. 

(4) Less people are dependent on society. With an amount of 
insurance, equal to say a year’s salary, going to the dependents of 
the deceased worker, they are able to so adjust themselves as to 
take away any burden which might otherwise be placed on society. 

(5) Less friction among workers and employers. Especially if 
the employer pays for all the insurance. The employee is more 
friendly to his employer and performs his duties more efficiently. 


Answers to Part I1V—June C. L. U. Examination Questions 
Commercial Law and Insurance Law 

Question 1. Riegel, a creditor, who held a policy of insurance 
for $6,000 on the life of his debtor (Bolton), whose whereabouts 
were unknown, finding it difficult to pay the premiums, made an 
arrangement with the insurance company under which the policy 
was surrendered, and a paid-up policy for $2,500 was issued by the 
company and accepted by him in lieu of the policy surrendered. 
At the time of this transaction, both parties acted on the sup- 
position that the assured was alive, but, in point of fact, he had 
been dead ten days. Riegel claims the $6,000, but the insurance 
company refuses to pay more than $2,500. How much can Riegel 
recover? Give reasoning, stating legal principle involved. 

Answer—There are two points of law which might arise in this 
case, the first one being whether there has been a novation or new 
eontract which has replaced the old and the second whether the 
creditor has an insurable interest to the extent of $6,000. (A) As 
to the first, I should say that the company should be liable for 
the full $6,000 as Reality of Consent was lacking in drawing up 
the new policy. Mistake, misrepresentation, fraud, undue influence 
or foree will be admitted as evidence to show there has been no 
reality of consent to a contract. In this case both the creditor 
and the company were acting on the assumption that the insured 
was alive, which, of course, was a mistake. Therefore, reality of 
consent to the new contract was lacking. 

Moreover, under the terms of the original contract the bene- 
ficiary’s rights had already become vested at the time the new con- 
tract was arranged. Obviously, unless he was laboring under a 
mistake he wouldn’t have been willing to accept $2,500 in lieu of 
$6,000 for which he already had a claim. (B) The second point 
involves the extent of a creditor’s insurable interest in the life 
of a debtor. There are three general rules governing this. 

1. The Pennsylvania rule entitles a creditor to insure for the 
debt plus interest and insurance premiums for the debtor’s expect- 
ancy of life according to the Carlisle Table and 4% interest. 

2. Under the Supreme Court rule, the amount of insurance must 
not be disproportionate to the amount of the debt. 

3. Under the Texas rule, the creditor is entitled to receive from 
the insurance carrier the amount of the debt plus premiums and 
compound interest, the balance of the policy being paid to the 
insured’s beneficiaries. 

Summary: The company would be liable for the full $6,000 but 
whether Riegel would receive that or a lesser sum would depend 
upon the law and court decisions in the particular state with 
respect to a creditor’s insurable interest in the life of a debtor. 

Question 2. Fox urged his employees to take out life insurance, 
and suggested that they talk the matter over with an insurance 
solicitor named Boyd. One of the employees (Cox) wanted to take 
out a policy, but was unable to pay the premium. Fox said to 
Boyd: “Have the policy issued, and I will personally guarantee 
that you will get the money from Cox.” The policy was issued, 














but Cox failed to pay the premium, and shortly thereafter left the 
employ of Fox. Boyd sued Fox on his promise. Fox defended op 
the ground that his promise was not in writing. Can Boyd recover? 
Give reasoning, stating legal principle involved. 

Answer: Boyd cannot recover. 

Fox guaranteed payment of the premium by Cox without any 
consideration being received for his guarantee. The continuance 
of Cox’s working for Fox for a time after the guarantee was no 
consideration for Fox’s assuming the obligation. Where a contract 
of guaranty is entered into the laws of most states require special 
formality, i.e. that the contract must be evidenced in writing in 
the absence of any special consideration. Even had there been a 
consideration paid to Fox for his guarantee, I believe that a 
written contract would be necessary. Lacking this special formality 
required of such contracts Fox is relieved and Boyd cannot recover 

Question 3. Dawson and Fee were partners conducting a general 
insurance business. They rented a suite of offices and engaged in 
an extensive advertising campaign. Fee was the active manager 
of the business. Business did not develop as expected, and Dawson 
told Fee to make no further contracts for advertising; that if he 
did, he (Dawson) would not be responsible for them. Fee, never- 
theless, signed, in behalf of the firm, a renewal contract for 
advertising in the Daily World. Subsequently the Daily World 
sued the firm for advertising charges. (A) Would the Daily World 
be entitled to judgment against the firm? (B) If a judgment is 
obtained against a partnership, and the firm and all the partners 
except one are without assets, can the creditor get satisfaction for 
his judgment out of the assets of the solvent 
reasoning. 

Answer. (A) 
the firm. 

A partner is a general agent of the partnership and has powers 
coextensive with those of the partnership. He can bind the firm 
to any act within reason; sale of the assets of the firm in toto or 
conveyance of real estate registered in the name of the firm, et< 
being excepted. Here Fee was acting within the scope of his ap 
parent authority as a general agent of the firm of which he was a 
partner and general manager. Dawson estoppel from denying 
liability. 

(B) Yes, a creditor can satisfy his judgment out of the assets of 
the one solvent partner because a partner is unlimitedly liable 
from his personal estate for all debts of the partnership. This is 
one of the characteristics of the partnership form of organization 

Question 4. (A) What requirements does the Negotiable Instru- 
ments Act prescribe concerning the form of a negotiable promissory 
note? 

(B) What advantages does the holder in due course of a negoti- 
able note have over the assignee of a non-negotiable contract? 


partner? Give 


The Daily World can recover a Judgment against 


Answer (A) The Negotiable Instruments Act prescribes that a 

negotiable promissory note should be an 
Unconditional promise 
In writing 
To pay a certain sum of money 
To the order of a particular person or to bearer 
At a fixed or determinable future time. 

(B) The holder in due course of a negotiable note is free from 
any set-offs which might have been good against the maker either 
at the time the note was drawn or subseqnently. In other words, 
he is not subject to such defenses as that there was no con- 
sideration, the payee had not fulfilled the contract for which the 
note was given, etc. 

In case of assignment of a non-negotiable contract, the assignee 
receives no better rights than the assignor had. Therefore, to take 
a fire insurance contract as an illustration, if the policy is void 
as to the assignor because of some violation, it is also void as to 
the assignee. Furthermore, to use the same illustration, if a fire 
insurance policy which is assigned with the consent of the company, 
and is good at the time, is subsequently violated by the assignor 
so as to be void as to him, it will also be void as to the assignee. 

Question 5. Discuss the National Bankruptcy, Act, including the 
legal interpretation of its provisions, in its relation to the rights 
of creditors to the cash value of life insurance policies. 

Answer: The National Bankruptcy Act provides that the bank- 
rupt must report to the trustee all assets existing at the time 
of his bankruptcy. The question then arises as to what extent 
life insurance policies may be considered as part of his assets. 
Generally, anything to which the bankrupt has access passes to 
the trustees in bankruptcy. 
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If the beneficiary of a life insurance policy has been irrevocably 
named, i.e. if the right to change the beneficiary has not been 
reserved by the insured, the bankrupt has no right or title to the 
policy. The beneficiary has a vested interest in the policy and the 
cash value of the policy has not been available to the bankrupt. 
Hence the trustee has no claims and creditors can obtain no 
benefit under the policy. 


Where the right to change the beneficiary has been reserved, the 
insured has control of the policy and can surrender it for cash 
value. Hence the trustee can do the same thing and creditors 
obtain the benefit of this cash value. In this case the bankrupt 
is allowed to preserve his policy by paying to the trustee the 
amount of the cash value, thus keeping the policy in force. This 
is usually accomplished by borrowing from the beneficiary the 
difference between the cash value and its loan value and borrow- 
ing the loan value directly from the insurance company. 

The National Bankruptcy Act does not take away any exemptions 
granted under the various State bankruptcy laws. Consequently, in 
those states which exempt life insurance policies in which certain 
named beneficiaries (wife, children or a creditor as security for a 
debt) are designated with the right to change reserved, this same 
exemption applies under the National Bankruptcy Act. 

Where the estate of the insured bankrupt or where the insured 
himself is named as beneficiary, creditors can get the cash value 
of the policy. 

Where the insured bankrupt dies after becoming bankrupt the 
claims of creditors are limited to the cash value of his insurance 
but creditors can only recover this provided the insured or his 
estate was named as beneficiary or provided the beneficiary was 
named with the right to change reserved. If the insured dies and 
his estate becomes bankrupt the creditors have no claims at all 
unless the policies were payable to him or to his estate, in which 
case they become assets of the estate and are subject to creditor’s 
claims. 

Life insurance procured within four months prior to the bank- 
ruptcy may be considered as an attempt by the bankrupt to effect 
a transfer of assets in contemplation of bankruptcy with the 
intent to defraud creditors and could then be attached by the 
trustee. 

Question 6. Enumerate the principal state statutes regulating 
life insurance solicitors. 

Answer. 1. Most states have passed laws requiring life insur- 
ance agents to get a license before operating within the state. 
Brokers must also be licensed. Some states grant these licenses 
merely upon application and payment of fees. Others, as Pennsyl- 
vania, require an examination of all agents and brokers, the 
examinations being different. 

2. Most states have laws prohibiting rebating of commissions. 
Some cases are difficult to decide, but in general rebating is the 
return of part of the agent’s commission or some other consideration 
to the insured when he takes out the policy. 

3. Most states prohibit “twisting.” This is any misrepresenta- 
tion or incomplete comparison on the part of the agent which 
causes a policy holder to lapse an old policy for the purpose of 
taking a new one. 

4. Agents are also usually prohibited from making any promises 
as to future dividends. The dividend records of the company 
in question may be excellent but no one can predict what will 
happen in the future. 

5. Fraudulent statements, or incomplete comparisons cannot be 
made. An opinion of the agent regarding a provision of the policy 
does not affect the contract, however, the agent should be careful 
on this point, for oral testimony in some states is recognized as 
sufficient to alter the contract, even though the policy has a pro- 
vision stating that the agent has no authority to alter or change 
any part of the policy. 

6. Many states definitely state that the broker will be con- 
sidered the agent of the company for certain purposes as receipt 
of premium and delivery of the policy and agent of the insured 
in all other respects. This is due to the difficulty in the past 
of determining the status of the broker. 

Question 7. A, B, and C are proposing to engage in business 
together. What are the relative advantages and disadvantages of 
a partnership and a corporate form of association? 

Answer. My advice to A, B and C would be to give consideration 
to the following factors. 











Partnership 
Advantages :— 


1. Less formal combination. 
2. Can pool the skill and resources of several persons so that 
each may contribute his particular qualifications for the benefit of 
all. Thus one may be a sales manager, another a financier and the 
third a production expert. 

3. Not so closely regulated by the state as in a corporation. 

4. Taxes usually lower. 
Disadvantages :— 

1. Each partner may bind all. 

2. Unlimited liability of partners. 

3. Death of any one dissolves the partnership. 

4. Difficulty of withdrawing or transferring interest. 

5. May not be able to get enough capital. 


Corporation 
Advantages :— 

1. Perperual succession. 

2. Transferability of stock. 

3. Stockholder may not personally bind the company. 

4. Liability is limited to amount of interest with the exception 
that in some cases, as bank stock, there may be double liability. 

5. Can combine the capital of many. 

6. Can use large scale methods of production. 

7. Can secure a national interest in the success of a concern by 
widespread stock holding. 

Disadvantages :— 

1, Absentee landlordism—the people who put up the money have 
little control in many cases over its management. 

2. Possible abuses from concentration of so much capital. 

3. Higher taxation. 

4. Stricter state regulation and supervision. 

Question 8. What acts are within the express and implied powers 
of a corporation? 

Discuss. 

Answer. A corporation is an artificial person created by law 
which is expressly given the right 

a. Of perpetual succession, or for a given period of years. 

b. To sue and be sued. 

ec. To use a seal. 

d. To own property. 

e. To make contracts and do everything else which may be neces- 
sary to carry on the business for which it was created. 

It is impliedly given any powers which are not expressly stated 
but which would reasonably be necessary to carry on its corporate 
activities. 

Question 9. Shafer was a candidate for City Treasurer. He 
wrote to Knowles, an acquaintance who was out of town that if 
the latter would return to the city on election day and cast his 
vote, he would reimburse him for his transportation expenses. There 
was no agreement as to how Knowles was to vote. Knowles re- 
turned and voted, Shafer was defeated, and refused to keep his 
agreement. Knowles sued. Can he recover? Give reasons. 

Answer. There was an implied understanding (or tacit offer or 
influence) when Shafer offered to pay Knowles’ transportation 
expenses to vote, which made it an illegal contract and against 
publie policy. Therefore, Knowles’ claim would be unenforceable 
at law. 

Question 10. Crawford, a widower, has four children, age 30, 25, 
21 and 19 years, respectively. The oldest is a daughter; the others 
are sons. He wishes to have them participate equally in his 
estate. The intestate law of the state provides for equal distribu- 
tion under the circumstances. Is there any occasion for Crawford 
to make a will? Explain. 

Answer. Crawford certainly should make a will. First of all, 
it is less expensive than transfer under the intestate law. Secondly, 
he has one minor child, and in his will he can appoint a guardian, 
saving expense as contrasted with appointment by the Surrogates 
or Orphans Court, and moreover make sure the guardian is some- 
one he desires, rather than risk the appointment of a stranger or 
relative stranger. Also, if he died intestate, his administrator 
would be required to convert his estate into cash before distribu- 
tion which might involve liquidation loss and diminish the amount 
to be distributed, whereas if he made a will his study of his affairs 
might indicate that he should direct a distribution in “kind”, 
securities, real estate, etc. to his various children. Finally he 
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might conclude through drawing his will that specific “kind” dis- 
tribution in equal amounts to individual children would be bene- 
ficial, such as a home if he owned one to the daughter, ete. 

Despite the fact that the intestate law of his state provides for 
equal distribution to children of a widower, and that no apparent 
injustice in amounts would be done, his examination of the subject 
will show that he should make a will. The making of his will 
permits of a testamentary trust, etc. in favor of his daughter, 
giving her income rather than principal, etc. 

Question 11. Is there any difference between the duty of a bailee 
who (a) acts gratuitously, and (b) one who acts for compensation, 
the bailment being for the benefit of bailor in each case? (c) Does 
the degree of care in either case depend upon the article bailed? 

Answer. A bailee who (a) acts gratuitously when the bailment 
is for the benefit of the bailor is only held to the exercise of slight 
degree of care. (b) On the other hand, if he receives compensation 
and the bailment is for the benefit of the bailor, the bailee must 
exercise ordinary care and diligence in looking after the property. 
Were the bailment for the benefit of the bailee himself a high 
degree of care would have to be shown. (c) The degree of care will 
depend upon, in both cases, the nature of the article bailed. For 
instance if I ask a friend to store a lawn roller for me, whether or 
not I pay him, and he leaves it in his garage from which it is 
stolen, he probably has exercised sufficient care under either of the 
above conditions. On the contrary, if I should ask him to keep 
a bond or a diamond ring and he left it in the garage, he would 
not have exercised a sufficient amount of care. 

Question 12. (A) What is a warranty? Give two illustrations 
transactions in which warranties occur. 

(B) What is the difference between the liability of a maker and 
an indorser of a negotiable promissory note? 

Answer. (a) A warranty is a statement which if incorrect will 
void an agreement even though the inaccuracy of the statement 
may not have been material. 

The description of certain property may be warranted in an 
agreement of sale. The seller is then not in a position to say 
that he had given what he had promised even though the good 
may not differ in any great respect. The doctrine of caveat emptor 
is applied in the cases of most sales and due allowance is made 
for the practice of producers verbally boosting their wares. How- 
ever, if goods are warranted to meet certain specifications, the 
purchaser need not accept them unless they actually measure up 
to such specifications. 

Other good illustrations of warranty may be found in many 
forms of insurance. In automobile insurance, for example, an 
owner warrants the information he gives as to his residence, occupa- 
tion, ownership of car, liens, etc. If this information is incorrect 
the company may void the policy even though it would have had 
no material bearing upon the company’s willingness to write the 
risk had it been previously stated correctly. 

(by The maker on a note is primarily liable for its payment. 
He guarantees that it is genuine, that it is his direct obligation 
and that he will pay it according to its terms when due. If the 
note should not be presented when due, he is nevertheless bound. 

An endorser of a note is liable only if the payee cannot recover 
from the maker. He has guaranteed the capacity of previous 
parties on it to contract and has agreed that he will pay it if 
the maker does not. If a note is not paid when due, the payee 
should notify the endorser or endorsers promptly of its non-payment 
in order to be able held them. 

Question 13. Define briefly the following terms, stating in what 
connection they occur (a) implied contract; (b) covenant; (c) 
incumbrance; (d) insolvency; (e) power of attorney (f) receiver ; 
(g) tort; (h) surety; (i) voidable; (j) ultra vires. 

Answer. The following terms may be defined briefly as follows. 
After each definition is a statement of the connection in which it 
occurs. 

(a) Implied contract—a contract which is assumed from the 
actions of the parties even though there had been no express agree- 
ment. This term will be found in the law of contracts. 

(b) Covenant—an obligation definitely assumed by one party to 
a contract under seal. For instance, in an agreement of sale for 
real estate, the seller covenants to perform certain acts. Will be 
found in sales or leases of real or personal property. 

(ec) Incumbrance—alien or claim against a.certain piece of 
property as a mortgage or mechanic’s lien on real property. Found 
in law governing real estate transactions. 

(d) Insolvency—the inability of a debtor to pay his obligations. 
Found in bankruptcy law. 

(e) Power of attorney—a legal document authorizing the person 





to whom it is given to perform some act in place of the person 
giving it. To illustrate, a stockholder may sign a power of attorney, 
which gives the holder a right to sell his stock. Found in law 
governing negotiable instruments, agency law, and elsewhere. 

(f) Receiver—a person appointed by the courts to take over 
and administer the affairs of an insolvent corporation. 

(g) Tort—an offense against an individual, such as libel, slander, 
malicious prosecution, negligently injuring third party, etc. as con- 
trasted with an offense against society, which is a “crime.” 
in the law of torts. 

(h) Surety—one who assumes liability for the act, default or 
miscarriage of another. Found in law of suretyship and guaranty, 

(i) Voidable—an agreement which may be made void at the 
option of one of the parties to it is called a voidable one. For 
instance, a minor may make a contract for certain things other 
than necessities. This contract is voidable when the minor comes 
of age. That is, he may void it if he wishes although it is not in 
itself void. Found in contract law—capacity of parties. 

(j) Ultra vires—from Latin meaning beyond the powers. Corpo- 
rations are given certain express powers by law and others are 
implied, as previously explained. Any acts exercised by a corpora- 
tion which are outside the powers given to it are called “ultra 
vires.” This term is found in corporation law. 


Found 


FEDERAL GOVERNMENT CONSIDERS GROUP 
INSURANCE 

The Inter-Departmental Board on Simplified Office Pro- 
cedure of the Federal Government is considering a group in- 
surance system for’ the many Federal employees, of which 
there are approximately 500,000 throughout the United States. 
Approximately 60,000 of these are in Washington. A pre- 
liminary survey has indicated that the Government employees 
have not adequately cared for their dependents. The insur- 
ance would be from $1,000 to $10,000 and the premiums would 
be deducted from the salaries. The insurance would be is- 
sued to employees now in the service without examination but 
future employees would be examined. In case of temporary 
disability the premiums would cease after thirty days. 

The plan is merely being considered at the present time and 
its possible adoption depends entirely on the reception which 
it gets from the Government employees. 








THE PAN-AMERICAN SALESMAN SAYS:— 
‘‘ Competition?— 
IT DOESN’T GIVE ME A THOUGHT!” 


“In the first place, I don’t believe competition enters into 
one out of ten cases. But when it does, I am ready! I have 
our 5 Point Victory Policy which, over a period of twenty-five 
years, has, I believe, the lowest net cost of any guaranteed 
policy in the country. 

“Or, I have our Commercial Ordinary Life Policy which is 
mighty hard to beat. Then there are the Endowments at 
age 60 and 65 which will stand up against any other con- 
tracts I know about. And of course there are others! No! 
Competition doesn’t worry me.” 


* * * * * * * 


Pan-American representatives are happy because they are 
working under ideal conditions. They have policies which 
meet every need; they have prospects furnished by our Sales 
Planning Department; they have a knowledge of their busi- 
ness obtained through our Divisional Schools of Instruction; 
they have the support and cooperation of every person in 
the Home Office; they have liberal schedules of commission. 

We have available territory in the following states. If 
you feel you can measure up to Pan-American Standards, 
we'd like to hear from you. 

Ohio, Illinois, Indiana, Tennessee, North Carolina, West 
Virginia, Missouri, Virginia and Georgia. 





ADDRESS 
PAN-AMERICAN LIFE INSURANCE 
COMPANY 
New Organs, U. S. A. 


Crawrorp H. EL tis, President 
E. G. Simmons, Vice President and General Manager 
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INSURANCE DECISIONS DISCUSSED 
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EDITORS NOTE: 


This is one of a@ series of articles to be contributed to this publication by eminent insurance attorneys. It is obvious that these discussions of- 


legal matters may not, at all times, exactly express the views of Alfred M. Best Company, Inc., but. we trust they may prove of interest and 
value to our readers. 


THE EFFECT OF A “TOTAL DISABILITY” CLAUSE IN A | 
LIFE POLICY TO PREVENT FORFEITURE IN } 
CASE OF INSANITY 
Courtesy of 
Thomas & Lumpkin, 1001-1007 Columbia National Bank Bldg., 
Columbia, South Carolina 
In an annotation appearing in 15 A. L. R. at page 318, the rule as 
to the effect of physical or mental disability to prevent a forfeiture 
of a life policy for the nonpayment of premiums when due is summed 


| 
| 
| 
| 


up as follows: 
“The rule appears to be well settled that insanity or incapacitating 

sickness of the insured, because of which he fails to pay, when due, 

a premium or assessment on an insurance policy, will not excuse 

such failure so as to prevent a forfeiture, termination or suspension 

of his rights, where the policy or the rules of the company expressly 

provide for such forfeiture, termination, or suspension in the event 

of nonpayment.” 
Decisions of the United States Supreme Court and of many of the State 
Courts of last resort are cited supporting such rule. This doctrine has 
been followed in recent years by other appellate tribunals and is now | 
firmly established in our law. This holding has been said to be but an 
application of the well-established doctrine that non-performance of a 
contract which does not require or contemplate the performance by the 
promissor personally is not excused by his sickness or other disability 
which renders him unable to perform it. 

A great many policies now written contain what is commonly known 
as a “total disability” clause which provides for additional benefits and 
generally includes provisions for the waiver of premiums in the event 


the insured shall furnish acceptable proof to the insurer of disability as 
defined therein while the policy is of full force, and no premiund is in 


default. It is interesting to note whether the presence of such “total 
disability” clause will alter or render inapplicable the well-recognized 
rule as quoted herein in the event the insured has become physically or 
mentally incapacitated but has failed to notify or furnish the required 


proof to the insurer of the visitation of such disability, and the premiums | 


are not paid at maturity. If strict adherence was had to the authorities 
collated by the writer of the foregoing note, it would appear that the 
provisions of the clause permitting a waiver of the premiums would not 
become operative in the absence of proof of such disability during the 
life of the policy and the insurance would immediately lapse upon default 
in the payment of matured premiums. While the subject is comparatively 
new, it has been before the courts a sufficient number of times to receive 
irreconcilable interpretations as to its effect to sustain the life of the con- 
tract which otherwise would expire of its own terms 

The Supreme Court of South Carolina had occasion recently to pass 
squarely upon the question in the case of Levan vs. Metropolitan Life 
Insurance Company, 138 S. C. page 253; 136 S. E. page 304. The facts 
in that case briefly were: 

Levan was insured under a policy containing a disability clause, sub- 
stantially in the same form as now in general use. The 1925 premiums 
were not paid when due and the insured died shortly thereafter. The 
company declined payment on the ground of forfeiture. In action on 
policy the beneficiary asserted that prior to and at the time the premiums 
became due, the insured was totally disabled within the purview of the 
policy by reason of insanity and that such fact excused the payment of 
the premiums. The company contended that the provisions of the clause 
remained inoperative and could not be invoked to prolong the insurance 
because the insured had failed to give the required notice and proof of 
such disability during the life of the policy. The plaintiff countered 
that failure to furnish proof would not defeat recovery, because the dis- 


ability itself rendered the insured incapable of giving notice. The view 


of the plaintiff was sustained by a majority of the court and it seemingly 
rested its decision on the following grounds: 
“Since error is alleged in the Court’s construction of the total 





disability clause, at the outset, it seems proper to remark that the 


evident purpose of such a provision in the policy was to preserve the 
insurance in the event the insured, on account of disability, became 
unable to make the money to pay the premiums; and the clause 
should be construed so as to effectuate this intention. Accordingly, 
where the insured was rendered incapable of furnishing proofs of his 
disability by reason of disability, then it must be presumed that the 

Parties did not intend by the language used to deprive the insured 

of the benefit he was to receive. 

“The Circuit Judge adopted the plaintiff's view of the law, and 
held, in charging the plaintiff’s first request, that if at the time the 
unpaid premium became due Levan was totally and permanently dis- 
abled as defined in the policy, and was incapable of furnishing proofs 
of his disability by reason of the disability itself, and that his bene- 
ficiary complied with thé policy provisions with reasonable prompt- 
ness under all the circumstances, then the policy would not be con- 
sidered forfeited for nonpayment of premiums.” 

The general rule holding that insanity does not of itself excuse the 
payment of premiums was affirmed by the court but was declared to be 
inapplicable to the case at bar “because here the insurance company itself 
stipulated that total disability, whether caused by insanity or otherwise, 
would excuse the payment of further premiums, and the sole question of 
law raised by the exceptions in whether or not insanity, being the cause 
of disability and rendering the insured incapable of furnishing proofs, 
was an excuse for insured’s failure to comply with the policy provisions 
in regard thereto.” 


The provision of the clause regarding the furnishing of proof was 
treated apparently as a condition subsequent, the same conditions referring 
to notice of loss or injury, proof of loss and the life as distinguished 
from a condition precedent—one to be performed before the rights de- 
pendent thereon can vest. The same conclusion was reached in the case 
of Pfeiffer vs. Missouri State Life Insurance Company, 174 Ark. 783; 
297 S. W. 847; 54 A. L. R. 600, decided by the Supreme Court of 
Arkansas, but the requirement as to the furnishing of proof was ex- 
pressly declared to be a condition subsequent, the Court saying: 

“The clause of the policy with respect to giving notice of permanent 
disability of the insured is a condition subsequent, and, as we have 
already seen, should be construed liberally in favor of the beneficiary. 
The condition of the policy in respect of giving notice of permanent 
disability, as well as making proof of death, operates upon the con- 
tract subsequent to the fact of loss. The insured has done all that 
he can do towards carrying out his part of the contract, and the lia- 
bility of the company under the terms of the contract has attached. 
Nothing remains to be done except td give the company notice of 
its liability and make proof thereof. If the insured has become per- 
manently insane at the time the permanent disability attached, it 
is evident that he is in no condition of mind to give the notice or 
make proof of his disability.” 

The Court further held that permanent insanity should operate to excuse 
the insured from giving the required notice. As indicated by this ex- 
cerpt, the decision was based largely on the ground that if the company 
has in its hands funds due the insured and sufficient to pay the matured 
premium, it is under the duty of making such application of the funds 
and the happening of the disability alone is sufficient to create an in- 
debtedness in favor of the insured against the company, thereby making 
funds available. 

In a similar case, decided by the Supreme Court of Nebraska—Marti 
vs. Midwest Life Insurance Company, 108 Neb. 845; 189 Northwestern, 
388; 29 A. L. R. 1507, the Court held that the particular policy before it 
did not limit the time in which proof of disability shall be furnished to 
the company, or option exercised, and the rule requiring the performance 
of some act after suffering loss as a condition precedent to the right to 
recovery therefor, does not include cases where performance is prevented 
without fault of the insured, because of his inability to act in the matter 
and that if the stipulated act is performed within a reasonable time after 


Continued on page 389 
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EFFECT OF DISABILITY—Continued 
mental capacity shall have been restored to him, the insurance will aot 
be forfeited. 

As illustrative of the cases holding directly opposite to these views, 
we refer to the case of New England Mutual Life Insurance Company 
vs. Reynolds, 217 Ala. 307; 116 Sou. 151;'59 A. L. R. 1075, wherein 
the effect of this clause was passed upon by the Court. We believe that 
the construction placed upon the clause in question by this case, and 
the cases therein cited, was to interpret fairly the intendment thereof, 
and one in harmony with the general law of contracts. This decision 
holds unequivocably that the furnishing of proof is made a condition 
precedent to the waiver of premiums, and its performance is not to be 
excused by the fact that the disability consisted of insanity which com- 
menced while the policy was in force and continued until the death of 
the insured. With respect to the importance of the company being ad- 
vised immediately of the disability of one of its policyholders, the Court 


said 

“It is important that the status of each contract be known. 
Otherwise the insurer is unadvised as to the amount of insurance 
outstanding—can make no accurate statement of resources and lia- 
bilities as often required by law. This case well illustrates the con- 
fusion which may ensue if the policyholder has a policy still in force 
dy reason of a waiver of premiums without giving notice thereof to 
the insurer.” 

Stating another cogent reason why strict compliance of the condition 
should be required, it remarked: 

“It is further of importance that any issue as to the fact of dis- 
ability be adjusted while the insured is living, not postponed until 
an issue must be made with the beneficiary after his death. In cases 
of insanity as the result of chronic disease, great difficulty may often 
arise in fixing the date when the border line is passed between mental 
capacity and incapacity to contract.” 

In that case it is said that the plaintiff-beneficiary strongly relies upon 
the line of accident cases wherein the insured is required to give notice 
of his injury within a given time. The general rule in such cases is 
that if the insured is rendered incapable of giving notice as stipulated, 
it will be sufficient to give notice after such disability has passed, and 
if death ensues in the meantime, the indemnity will not thereby be for- 
feited. Such doctrine is based on the theory that it could not have been 
in the contemplation of the parties that if the insured, who was required 
to give notice, was unable to do so by reason of the very accident against 
which the indemnity was given, he should thereby lose the indemnity 
through no fault of his own. 

In holding that such doctrine was not applicable in cases such as the 
one before it, the Court said: ‘We think there is a manifest distinction 
between that class of cases and this. In such accident cases the provision 


is in the nature of a condition subsequent, wherein the insurer defends 
against a liability already accrued. In this case the beneficiary relies 
upon the waiver clause to keep the policy alive, to excuse the payment 
of premiums. The disability set up in accident cases is usually the result 
of the injury insured against. Here there is no insurancq against dis- 


ability, physical or mental.” 

In disposing of the argument that the insured could not be expected 
to make proof while mentally incapable of so doing, the Court said that 
if the policy did not contain the waiver cause that the nonpayment o1 
the premiums when due would not be excused by disability of any kind, 
and that as the law does not class such event as one rendering a per- 
formance impossible, nor its requirement unreasonable, the insured by 
his contract, assumed the risk of any disability rendering it impossible 
to make payment of tha premiums in person, and by the terms of the 
waiver agreement he likewise assumed the risk of disability rendering it 
impossible to furnish proof as stipulated. The terms of the contract 
were held to control in the prior case of New York Life Insurance Com- 
pany vs. Alexander, 122 Miss. 813; 85 Southern, 93; 15 A. L. R. 314. 
In this case it was said that the rule may be harsh but it “‘strictly fol- 
lows from the position that the time of payment of premium is material 
to the contract, and that prompt payment and regular interest constitute 
the life and soul of the life insurance business; and the sentiment long 
ailed that it cannot be carried on without the ability to impose 


pre 
There are a number of other 


stringent conditions for delinquency.” 
lecisions to like effect. 

\n expansion of the principles pronounced in the cases holding that 
the conditions regarding proof of disability operate upon the policy sub- 
sequently, and consequently the immediate performance of which is not 
ne essary to entitle the insured to the benefits provided for, will render 
it imprudent and unsafe for an insurance company to forfeit a policy for 
non-payment of premiums without first inquiring into the mental and 
physical status of the insured. Its financial structure will be subject 
to revision in accordance with subsequent disclosures. 





It is manifest that this principle is a departure from the doctrine quoted 
at the commencement of this discussion, at least insofar as it prescribes 
the duties necessary to be performed by the insured to keep the insur- 
ance in force, and it is to the interest of insurers and policyholders alike 
to bear in mind the varying effect of this clause to sustain the life of 
the policy, where, in the absence of such, the policy would become for- 
feited by the operation of its terms. An obvious result of what may be 
expected by the development of this doctrine will be a gradual but con- 
tinual breaking down of the distinction thus far maintained between the 
availability of disability benefits in a life policy and the accrual of rights 
to indemnity in a health and accident policy. The former was originated 
primarily to insure against death and not against accident or disease; 
and the latter written for protection against loss of health and accident 
and has no provisions for death benefits, except when resulting from 
accidental causes, but it has been pointed out in some of the decisions 
that the suffering of an incapacitating sickness is a hazard insured against 
in a life policy as well as the loss of life, and upon its visitation the 
beneficial provisions of the policy are set in motion. 

Editor’s Note 

An insurance policy is simply a contract between the insurer and the 
insured. Every day, courts, in construing provisions of insurance 
policies, render decisions which depart from the well established rules of 
construction of contracts generally, and nearly every such departure is 
in favor of the insured and against the insurer. While the reasons given 
and the language used apply to the particular facts involved in the various 
cases, it is plain to be seen that the same thought controls the judicial 
mind, and that is that insurance is so closely identified with every phase 
of the lives and property of people of every grade of intelligence, that 
considerations of public policy permit and justify such departure. 

Of course, the decisions of various jurisdictions are not in accord by 
any means; some go very far in giving a liberal construction in favor 
of the insured; others hold him strictly to the requirements of the con- 
tract on his part, and it is almost impossible to state any rule of policy 
construction which will apply to every jurisdiction. Under a givea 
state of facts, an insured may recover in one State and be denied relief 
in another. This divergence of judicial thought is demonstrated in the 
above article by Messrs. Thomas and Lumpkin in discussing the ques- 
tion of whether or not insanity excuses non-payment of premiums or 

Continued on next page 
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EFFECT OF DISABILITY—Continued 
failure to give notice of disability under life policies containing disability 
clauses. 

Insanity comes suddenly to some while with others there is a gradual 
breaking down of mentality resulting in incompetency or insanity and, 
as pointed out in the article, it is difficult at times to say just when the 
border line has been crossed. There are many instances of men who 
have acted queerly, wasted their substance and neglected their affairs, 
but by reason of delays through legal proceedings or. otherwise, committees 
or guardians have not been appointed until after the lapse of a con- 
siderable time. It is not difficult to imagine that in such a case insur- 
ance matters are neglected. Should the insured be penalized for this 
neglect? Messrs. Thomas and Lumpkin state the general rule to be 
that non-payment of premiums in a straight life policy will not be excused 
by reason of such disability ; but show that there is a difference of opinion 
with respect to waiver of premiums and disability benefits under the 
various forms of disability clauses, with a growing tendency to excuse 
default of notice in cases where insanity has been the cause thereof. 
It is pointed out that different rules have been applied in cases of acci- 


dent policies and life policies with waiver of premium and disability 


clauses. It is somewhat difficult to follow the reasoning given by Courts 
for the application of different rules, but that difficulty is not confined, 
by any means, to decisions involving this particular subject. 

In connection with this question, it is interesting to note that the 
New York Insurancqg Law provides that in the case of public liability 
policies, “‘Failure to give any notice required to be given by such policy 
within the time specified therein shall not invalidate any claim made 
by the insured if it shall be shown not to have been reasonably pos. 
sible to give such notice within the prescribed time, and that notice was 
given as soon as was reasonably possible.” One of the decisions, cited 
in the article, holding the insured strictly to the required notice, gives 
as a reason that “otherwise, the insurer is unadvised as to the amount 
of insurance outstanding, can make no accurate statement of resources 
and liabilities as often required by law,” etc. New York is as exacting 
as any other State with respect to reports from insurance companies, 
but it recognizes excusable neglect in failing to give notice under a 
liability policy. Some of the decisions hold that default of notice is 
sometimes excusable under accident policies. If default of notice is not 
to be excused in the case of a life policy with waiver of premium and 
disability clause, because the insurer would be “unadvised as to the 
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amount of insurance outstanding and can make no accurate statement of 
resources and liabilities as required by law,’’ why does not the same 
rule apply with respect to accident and liability policies? 

The situation discussed in this article is is not frequently encountered, 
but when it is, it is a matter of grave concern whether or not the failure 
of an insane man or his family to give notice within the prescribed time 
shall cause a forfeiture of the disability benefits. 

The thought and study necessary to the preparation of an article like 
this make great inroads upon the time of busy lawyers, and we are 
grateful indeed to Messrs. Thomas and Lumpkin for their interesting 
and instructive contribution. 


HAS BENEFICIARY OF LIFE POLICY CONTAINING SUCH 
OPTIONS AN ELECTION TO TAKE PAID-UP OR 
EXTENDED INSURANCE AFTER DEATH 
OF INSURED? 

Courtesy of 
Russell Scott, of Boyles, Brown & Scott, Esqs., 

First National Bank Bldg., Houston, Texas 
Provocative of controversey, yet typical of optional clauses in current 
life insurance policies are those provisions that in event of default in 
the payment of premiums, after a certain number of annual premiums 
have been paid, the company will continue the insurance as a paid-up, non- 
participating policy for an amount to be computed by its tables, or on 
urrender of the policy within a prescribed time after such default, the 
reserve thereon will be applied to the extension of the policy for a term 
similarly determinable. Clearly the Insured himself may take advantage 
f these options at any time within the specific interval allowed him 
respectively under each; and after the interval has elapsed, as clearly 
he is confined to the option left him. However, decisions conflict as to 
the right of the Beneficiary to elect between them, should the Insured 
die after the lapse of the policy and before the close of the interval dur- 

ing which he could have exercised his election. 

If the policy expressly provides that such right is personal to the 
Insured, or that such option must be exercised by him, the cases sup- 
porting the negative of the proposition sustain themselves under the 
But where the 
‘owner of the policy’ may make 


such demand for extended insurance, or that “if demand be made,” ex- 


freedom and conclusiveness of contract. 37 C. J. 508. 


insurance contract provides that the 


tended insurance will be allowed, or where any expression is used that 
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does not limit the right of election expressly to the Insured, it is con- 
sonant with the general rules of legal construction to allow the Bene- 
ficiary the right to such election. 37 C. J. 510. (Six decisions are cited 
for the affirmative and three for the negative, two of these being dis- 
tinguishable as express contracts with the Insured.) 


There is a short discussion of the principal conflicting cases on this 
subject (without comment as to the comparative legal integrity of the 
opposed holdings) in Cooley’s Briefs on Insurance, Vol. IV, page 3813. 
Again by sheer preponderance of decisions in favor of allowing the Bene- 
ficiary to exercise this option, the affirmative position is upheld. Su- 
preme Courts in four states have adopted the affirmative as compared 
with two for the negative; though both of the latter decisions may be 
distinguished on the contractual basis conceded above: McDonald vs. 
Columbia Natl. Life Ins. Co., 97 A 1086 (Pa.), L. R. A. 1916 F. 1244 
because options were given by the policy expressly to the Insured; and 
Tyson vs. Equitable Life Assur. Soc., 87 S. E. 1055 (Ga.), which held 
that the Administrator could not exercise an option of extended insurance 
given to the Insured on his being in good health, when at time of the 
default and until his death after the elective period, the Insured was 
insane. 

In thirteen states (Cooley’s Briefs on Insurance, Vol. IV, page 3804) 
statutes have been passed substantially providing that if after a specified 
number of premiums have been paid, there is a default in premium pay- 
ment, the net reserve value of the policy, less any indebtedness due on 
account of the policy, shall be applied as a net single premium to pur- 
chase insurance for a determinable period proportionate to the amount 
of this net reserve. Such legislative action adopted in one-fourth of the 
states was evidently taken to entrench the position of life insurance 
owners, and to give them every legal assistance toward making the most 
of the investment they have been induced to buy. This legislation in- 
dicates the attitude of the lawyers and law-makers toward the basic prin- 
ciple underlying this controversy: i.e., a desire to protect the Beneficiary 
of a life policy, where the Insured has put a definite amount into his 
investment (the minimum required premiuras) and finds himself so hard- 
pressed financially that he can no longer pay the yearly assessment which 
would assure the Beneficiary some financial protection in the event of 
his death. Where the survival to the Beneficiary of the right of election 
has been construed under these statutes in their respective State Courts, 
such right has been consistently upheld. New York Life Insurance Co. 
vs. Noble, 124 P. 612 (Okla.); Nielson vs. Provident Sav. Life Assur. 
Soc. of N. Y., 73 P. 168 (Cal.). The alternative options available to 
the Insured usually allow of his taking the cash-surrender value of a 
policy immediately on default in premium payments, or of taking paid-up 
insurance, and thereby decreasing the Beneficiary’s future interest, as 
well as relieving himself of responsibility for future payments. A man 
who buys life insurance is ordinarily thinking of his dependants. The 
number of cases in which the Insured defaults in a premium payment 
and dies in straightened circumstances, within the period in which he 
might have exercised such election without doing so, indicates with what 
reluctance he takes advantage of the investment himself, or gives up a 
plan for maintaining the utmost protection for his Beneficiary. 

A Life Insurance Company offers certain inducements to the public 
by the terms of its suggested and proffered contracts. The legislative 
action, discussed supra, tends to include an option for extended insurance 
in life policies, whether the company cares to offer this specific induce- 

Continued on next page 
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BENEFICIAR Y—Continued 
Clearly where a company offers the option of extended 
insurance apart from the statute and does not specify that it is a right 


ment or not. 


personal to the Insured, it leads the insurance investor to believe that 
in return for his money he is getting a contract of insurance on which 
he may eventually default in his premium payment, and yet have the 
option to keep the contract in force for its full amount over a period 
of time until he can resume his premium payments; or that in the event 
of his decease during the interval allowed, the Beneficiary may exercise 
this right of election. Such provision of the contract looks to the special 
protection of the Beneficiary, when the Insured is overtaken by combined 
penury and ill health. 

The gist of the argument for the affirmative as exemplified in the 
decided cases maintains that the right of election between such option 
is a property right of the Insured surviving to the Beneficiary as a vested 
interest, and that the general principle of liberal construction of policies 
in favor o fthe Insured (and his representatives) applies. Whether time 
remains of the essence of the contract, and the Beneficiary need exercise 
his right of election within the period available to the Insured, is a 
subsidiary controversy, with the apparent weight of authority in favor 
of the Beneficiary. 

Editor’s Note 

One of the most peculiar circumstances in connection with insurance 
is the fact that many people, otherwise extremely careful about their 
affairs, do not take the trouble to familiarize themselves with the pro- 
visions of their insurance policies. Indeed, it is not unusual to hear a 
man of intelligence frankly admit that he knows nothing about the de- 
tails of his insurance policies. Contributors to articles heretofore pub- 
lished in our News have discussed the complications which frequently 
arise because of the failure to have change of ownership endorsed on 
fire policies. In large cities, it is not unusual for people who live in 
apartments to move from one location to another every year or two. 
In many cases, it does not dawn on them that the change of location 
should be endorsed on their household furniture policies. A man buys 
life insurance and knows that if he pays his premiums regularly, his 
family will get a certain amount upon his death. The optional provisions 
in the policy are Greek to him. 

If he is compelled to discontinue the payment of premiums, he may 
know nothing whatever about his right to extended insurance, paid up 
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insurance or cash surrender value, and sometimes does not even + 
find out, just taking it for granted that by reason of his failure + pay 
premiums, his life insurance policy has automatically become cancelled, 
Therefore, we find that in many cases where, by reason of sickness a 
man’s savings have become depleted and his earning power cut 


to 


such an extent that he must discontinue the payment of premiums on his 
life insurance policies, he does not make any election under the optional 
provisions, and when, in such a case, the insured dies, it is a matter 
of importance whether or not the right of election under these optional 
provisions survives to the beneficiary. 

Messrs. Boyles, Brown and Scott discuss this question in the ibove 
article. 

The importance of this question can best be appreciated by comparing 
the amount of insurance to which a beneficiary would be entitled under 
the provision for extended insurance and that for paid up insurance 
assuming that the time of election has not expired when the beneficiary 
seeks to make the election. If the beneficiary is entitled to have the pro 
vision for extended insurance applied, then, of course, the full amount of 
the policy is due, whereas, in the case of paid up insurance, the bene 
ficiary would be entitled only to a part of the face amount of the policy 
The average ordinary life insurance policy provides that the amount of 
paid up insurance applicable thereto is about $125 per $1,000 at the end 
of five years, about $300 per $1,000 at the end of ten years, about $425 
at the end of fifteen years and about $550 at the end of twenty years 
The usual twenty payment life policy provides for a larger amount of 
paid up insurance—about $250 at the end of five years, about $500 at 
the end of ten years, and about $750 at the end of fifteen years. Ex. 
tended insurance naturally provides for $1,000 protection, though for an 
inversely shorter period of time. These figures are approximate and 
are stated in the nearest unit of $25 so that the comparison may be more 
easily made. It is generally believed that either the extended insurance 
feature, or the automatic premium loan, is most favorable to the in 
sured. Certainly the company exeperience on the former could not be 
much worse, the mortality often running as high as 140%. 

The article points out that, although all jurisdictions are not in ac 
cord, the general trend of judicial decisions is to construe these optional 
provisions most liberally to the beneficiary. We submit that the article 
is a carefully considered discussion of an important question, and merits 
thoughtful attention. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS | 








AMERICAN MEDICAL LIFE COMPANY, 
SPOKANE, WASH. 
Additional Information 
It is expected that this company, which first began organiza- 
tion in June, will shortly commence active operations. The pro 
posed capital is $250,000. The officers are: President, Dr. Chas. 
W. Mowery; Medical Director, Dr. E. S. Lambert; Consulting 
Actuaries, Coates & UHerfurth; Secretary, Geo. Harding. Mr. 
Harding was formerly connected with the Western Union Life 
Insurance Company, recently purchased by the Sun Life of 
Canada, 


AMERICAN NATIONAL INSURANCE COMPANY, 
GALVESTON, TEXAS 


Semi-Annual Figures 
Total admitted assets 
Net reserve 
Capital 
Surplus & special funds 
Insurance written (Ord.) 
Insurance in force (Ord.) 
Industrial Insurance written 
Industrial Insurance in force 


$35, 680,865.00 
29,810,314.00 
2,000,000,00 
2,463,596.00 
130,895,911.00 
198,649,052.00 
95,892, 744.00 
369,909,990.00 


AMERICAN PROVIDENT LIFE INSURANCE CO., 
HOUSTON, TEXAS 


Capital Increase Voted 
The stockholders of this company recently voted an increase in 
the capital from $125,000 to $150,000 by the sale of 2,500 shares of 
additional stock, the par value being $10 per share. Old stock- 
holders may subscribe to the new issue at $20 per share. Any 
stock not taken by present stockholders will be offered to the 
agents of the American Provident Life and Cravens, Dargen & 


Company, at $22.50 per share, 


ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VA. 


New Juvenile Policies 

The Atlantic’ Life has just announced the issuance of seven 
new juvenile contracts on the non-participating plan. These 
contracts will be issued between the ages of 0 to 9 years (in- 
clusive) on the following plans: 20 Payment Life, 20 Year En- 
dowment, Endowments at ages 17, 18, 19, 20 and 21. The death 
benefit under these contracts is graded, reaching the ultimate 
amount on the anniversary on which the insured attains the age 
of 10 years. Until the ultimate amount is reached the amount 
payable at death depends upon the age of the insured at the 
beginning of the contract year in which death occurs. 
amounts are graded as follows: 


These 


Age Amount Age Amount 
0 So 5 $500 
1 100 8 S00 
3 300 10 1000 
Subject to the company’s underwriting rules, a juvenile con- 
tract will be issued with waiver of premiums in event of the 
death or total and permanent disability of av applicant whose 
age at issue is not less than 20 nor more than 55 years. The 
premiums are shown here for several of these contracts. 
20 Pay 20 Yr. 
Life Endowment at age 21 at age 20 
$15.52 $37.47 $35.38 $37.47 
15.82 38.12 38. 40.83 
16.13 38.50  - 43.97 
16.36 38.67 18 47.27 
16.56 38.78 42 50.92 
16.78 38.86 D1. 55.04 
17.01 38.95 55.16 59.76 
17.25 39.03 59.86 65.21 
17.50 39.09 .d 71.56 
17.75 39.15 4 79.08 


Endowment Endowment 


Just a “Slant” with a “Jolt” 


It is really too bad that the man who didn’t need 
any life insurance can’t come back and ‘hant’ the agent 
who didn’t show him that he did. 


A life guard who can’t swim isn’t much worse than 
a life agent who can’t sell—somebody is sure to need 
the services he can’t give. 


The home office that doesn’t do its level best to teach 
a fieldman “how” and “why” owes more to widows 
and orphans than its policies will ever pay. 








And a company whose life policies won't meet the 
needs of its policyholders isn’t much better than a ship 
whose life preservers won't float. 


The good agent, good policy, or good company is 
good only insofar as he, or it, is not bad. Being 
pessimistic enough to see the bad points is only another 
way of being wise enough to appreciate the good points 
at their true value. We try to be pessimists now and 
then in order to see our bad points—so that we can 
eliminate them. 














BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 
June 30, 1929 Figures 


Total admitted assets 
Net reserve 

Capital 

Surplus 


$666,388.00 

120,299.00 
250,000.00 
251,579.00 
Insurance Written 3,654,074.00 
Insurance in Force 2, 273,052.00 
Mortality Ratio (Approx.) , 55% 

Net Interest Earned (Approx.) 514% 
BERKSHIRE LIFE INSURANCE COMPANY, 
PITTSFIELD, MASS. 

Production Figures 

The August production of the Berkshire Life Insurance Com- 
pany, shows a gain of thirty-one per cent over the same month 
last year. For the first eight months of this year there is a 20% 
increase in new business. 

COMMONWEALTH LIFE INSURANCE COMPANY, 

HAMILTON, ONTARIO, CANADA 

To Merge with Empire Life Insurance Company of Toronto 

Shareholders of the Empire Life have approved the proposal 
for merger with the Commonwealth Life Insurance Company of 
Hamilton. The stockholders of the Commonwealth have also ap- 
proved of the consolidation. The consolidated company will re- 
tain the title Empire Life Insurance Company, and will have 
approximately $20,000,000 of insurance in force and assets of about 
$2,000,000. M. P. Langstaff will be president and managing direc- 
tor of the consolidated company, while W. H. Wardrope, presi- 
dent of the Commonwealth, will be vice-president. H. H. Gray 
will be manager of agencies; L. T. Boyd, secretary & actuary 

Continued on next page 
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COMMONWEALTH LIFE INSURANCE CO.—Continued 


of the Commonwealth, will be actuary; J. Ross Patterson, secre- 


tary-treasurer of the Empire Life, will continue in that capacity. 


The authorized capital of the Empire Life is to be increased from 


$2,000,000 to $5,000,000 by the issuance of 30,000 shares of $100 


each. The shareholders of each company will be entitled to sub- 
scribe to the same number of shares in the consolidated com- 
pany that they hold in the present companies. 





CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
New Convertible to Age 65 Policy 

The Connecticut General announces the issuance of a new Con- 
vertible to Age 65 policy to meet the need for low cost long 
term protection. The contract is issued on the non-participating 
basis and only in amounts of $5,000 or more. Coverage is pro- 
vided to age 65 with the privilege of conversion at any time after 
five years from the date of issue to any plan of life or endow- 
ment insurance issued by the company, without evidence of 
insurability. The new policy will be issued as of the date of 
exchange and the policy rate and values will be at attained age. 
Automatic conversion to a non-participating ordinary life policy 
will be made at age 65 if the insured makes no other selection at 
that time. 

Conversion Credits 

A unique feature of the policy is the guarantee reduction in 
cost on conversion. The reserve of the Convertible to 65 policy 
is applied to purchase an annual credit which reduces each pre- 
mium on the new policy. The amount of credit on conversion de- 
pends on the age at which the Convertible policy was issued, 
the length of time it has been in force and the number of pre- 
miums payable under the new policy. The following table gives 
the annual credits per $1,000 of insurance in case of conversion 
to the Ordinary Life plan. 


Age at 
Issue Age at Time of Conversion 
25 30 35 40 45 50 55 60 65 

20 $ .90 $2.01 $3.41 $5.16 $7.34 $9.95 $12.65 $13.75 $10.00 
25 113 2.55 434 656 9.25 12.07 13.37 10.00 
30 145 3.28 5.57 835 11.32 12.90 10.00 
35 1.88 4,26 7.16 10.32 2.27 10.00 
40 2.48 5.55 8.98 11.42 10.00 
45 3.30 7.11 10.23 10.00 
50 4.35 8.49 10.00 
55 5.73 10.00 


The annual guaranteed credit on conversion will increase the 
cash values of the policy to which conversion is made. After con- 
version if the new policy is surrendered the Company will pay in 
addition to the regular cash value the commuted value of the 
future guaranteed credits according to the American Experience 
3%4% Table. 

Options at 65 

At age 65 the Convertible to 65 plan offers the several options 
given below, which are in line with the flexibility it was intended 
that the new policy should possess. 

1. The same conversion privileges to Life or Endowment in- 

surance as allowed prior to age 65. 

2. Continuance of policy on any Life or Endowment plan for a 
reduced amount without increase in cost to the insured. 
Using the Company’s existing non-participating Ordinary 
Life rate at age 65 the purchaser at age 35 of $50,000 Con- 
vertible to 65 insurance may continue $15,379 of protection 
beyond age 65 without increasing his annual cost. 

3. Cash value ($100 per $1,000 of insurance). 

4. If the policy is in force at age 65 and if none of the above 
options are selected, the whole amount of insurance will be 
automatically converted to the non-participating 


Ordinary 
Life plan. 


Disability and Double Indemnity 

Any disability provision will be issued with the Convertible 
to 65 policy. So also, will double indemnity. Coverage in case 
of disability will continue to the usual age, 60 for males and 55 
for females. When disability, occurring prior to these ages, is in 
existence at age 65 the policy will be automatically converted for 
the full amount to the non-participating Ordinary Life plan and 
for as long thereafter as disability continues all premiums will 
be waived and the monthly income paid. 
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Rates for Convertible to 65 Policy 
Age 20 25 30 35 40 45 50 55 
Reg. Pr. $10.52 


$11.55 $12.86 $14.57 $16.87 $19.04 $25.06 $34.74 
With W.P. 10.67 11.76 13.14 14.95 17.42 20.75 26.31 36.7% 
With M.I. 12.04 1340 15.09 17.27 20.22 24.19 30.60 42.3% 
With DI. 11.77 12.80 1411 15.82 18.12 21.19 26.56 3649 





DIXIE MUTUAL LIFE INSURANCE COMPANY, 
FORT WORTH, TEXAS 


Receives Charter 
This company has been granted a Charter by the State Board 
of Insurance Commissioners to operate as a mutual legal reserye 
life company. It is reported that the company has received two 
hundred applications for insurance, representing a total amount 
of $250,000. No other information is available at this time. 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK CITY 
New Extended Term Option 

Commencing September 16th the Equitable’s Convertible policy 
will be issued on a new documentary form containing the ex 
tended term insurance option as well as the cash and paid-up 
options. There will be no increase in premium rates on account 
of this addition to the privileges of the policy; the cash and 
paid-up values remain unchanged in amount. The new 
option will replace the paid-up insurance option as the auto- 
matic one. All other provisions of the policy are substantially 
the same as those of the former edition. 


also 


Retroactive to Old Policies Issued Since 1914 

A policyholder may have the extended term option included in 
a Convertible policy in full force, issued since 1914 and prior to 
September 16th, by returning the policy to the Society with a 
written request for the change and by furnishing in addition 
thereto a satisfactory Declaration of Health. If these require 
ments are met the policy will be rewritten on the new form with 
the priginal Register date and without change of premium. Any 
old Disability or Double Accident features will be 


retained by 
means of riders. 


This privilege may be availed of no matter 
what option the policy has been continued under after the term 
ination of the 5 year period. 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Production Figures 
The Equitable Life of Iowa, with a paid-for production in 
August of $7,054,771, shows a gain of 9.8% over the same period 
of 1928, For the first eight months of 1929, 40.2% of the paid-for 
business of the company has been secured from old policyholders. 


FIRST NATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Present Officers 

The present officers of this company are: Joseph F. Dickmann; 
Ist vice-president, James H. Moore; 2nd vice-president, Dr, Louis 
Litsch; 3rd vice-president, George A. Moore; 
Charles A. Litsch; treasurer, L. A. O'Leary. 

It will be recalled that the First National recently sold all 
of its ordinary life business, amounting to $735,000, to the Amer 
ican Savings Life Insurance Company of Kansas City. The 
company is now writing industrial business only and operates 
in the State of Missouri exclusively. 


secretary, Dr 


GEORGE WASHINGTON LIFE INSURANCE COMPANY, 
CHARLESTON, W. VA. 
Dividend Scale 

The following schedule shows the dividend scale which has 
been adopted as of July 1, 1929 to be paid on policies in the 
company’s “Standard Risk Group,” at the end of their second 
policy year. 

25 30 35 40 45 50 55 
$3.91 $4.11 $4.38 $4.75 $5.24 $5.90 $6.79 
at 85 4.61 4.81 5.08 5.41 5.86 6.43 7.20 
poaaes 6.37 6.38 6.43 6.54 6.73 7.06 7.60 


Cc. P. End at 8 
20 P. E. 
> -F:S. 


ee 4.21 4.53 4.99 5.67 6.73 8.55 
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GRANGE LIFE INSURANCE COMPANY, 
LANSING, MICH. 
To Merge with Ohio National Life Insurance Company of 
Cincinnati, Ohio 

A recent announcement states that the Grange Life of Lansing 
is to be merged with the Ohio National Life. The contract of 
consolidation has been ratified by the directors of both companies 
and has been submitted to the Insurance Departments interested 
for approval. The Ohio National will take over the assets and 
liabilities of the Grange Life, which had, as of June 30, 1929, 
$26,119,000 of insurance in force. No other details regarding this 
consolidation have as yet been received. 

GULF STATES LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 

To Take Over Gulf States Mutual Life Insurance Company 

The Gulf States Life Insurance Company was incorporated on 
August 13 with an initial capital of $150,000 and a surplus of equal 
amount, all of which has been subscribed to and paid for without 
promotion expense. The company was incorporated to carry out 
the announced program of the Gulf States Mutual which has at 
this time approximately $17,000,000 of life insurance in force. The 
business of the Mutual Company will be taken over in the course 
of the next thirty days and the two companies merged. The 
Mutual Company has at this time a contributed surplus of 
$100,000 which will be transferred into the funds of the new 
company and the Capital at that time increased to $200,000, the 
additional $50,000 of stock being issued to the contributors to the 
surplus of the Mutual Company. 

Policies in the Mutual Company have .been issued in denomi- 
nations of not less than $5,000 with a five year Endowment Cou 
pon attached to each policy calling for the payment at the end 
of the fifth policy year of $0 for each thousand of insurance 
earried. These Coupons have been assigned by the _ policy- 
holders to a local Bank as Trustee for the pur- 
chasing stock on the basis of two for one in the Gulf States 
Life Insurance Company which has now been organized. Under 
the terms of the Reinsurance Contract between the Stock Com 
pany and the Mutual Company, the rights of the policyholder to 
purchase this stock will be set out and the Stock Company under 
its reinsurance contract will agree to increase its capital from 
time to time as these Coupons mature and issue stock to these 
policyholders in accordance with the terms of their assignments 
to the local Bank. 

The program of the Mutual Company has been completed and 
no further stock policies will be issued after October Ist. The 
Stock Company will operate on a strictly non-participating basis 
with a full line of non-participating policies and is now actively 
in the field. The management of the Stock Company will be 
the same as in the Mutual Company with the exception that 
W. J. Laidlaw, who was interested in the General Agency of 
the Mutual Company, will be General Manager of and occupy an 
executive position with the Stock Company. No General Agency 
Contract will be made by the Stock Company. 


purpose of 


HOME STATE SAVINGS LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 
Receives License 
This company was licensed on September 10, 1929 to operate 
as an assessment company under the Assessment Act of 1927. 
The principal officers are: President, J. T. Mayall and secretary 
D. Sharpe. 


LEGAL LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS 
Receives License 

This company was incorporated in July, 1926 and licensed by 
the Kansas Insurance Department on August 27, 1929 to do a 
regular legal reserve life insurance business on the mutual plan. 
The surplus paid-in at commencement of business amounted to 
$29,413. W. G. Dorff is the President. No other information is 
available to us at this time. 


LIBERTY NATIONAL LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 
Report of Examination Favorable 
The Liberty Life Insurance Company (formerly Liberty Life 
Assurance Society) was examined as of June 30, 1929 by the 





| ‘which 
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Insurance Departments of the States of Alabama, Arkansas, Okla 
homa, Pennsylvania and Texas. The report which is favorable 
is dated July 22, 1929. Extracts from the examiner’s comments 
follow: 


History 

“The Society was incorporated on August 31, 1900 as a Fra- 
ternal Beneficial Society under the Laws of the State of Alabama 
and under the name of ‘Heralds of Liberty,’ which name was 
changed to ‘Liberty Life Assurance Society’ on October 5, 1925. 

“On March 20, 1929 the Supreme Lodge of the Society by unani 
mous vote approved a change from a fraternal to a 
pany and a change of name to ‘Liberty National Life Insurance 
Company,’ and these changes were made as of July 1, 1929, and 
the Company is now operating as a stock company on the legal 
reserve basis. 

“The authorized capital of the stock company is $306,125.00, 
divided into 61,225 shares of the par value of $5.00 each. This 
authorized capital was based on the total insurance in force as 
of March 29, 1929; viz., one share for each $500.00 of insurance 
in force. 

“The members of the were given ninety (90) days in 
which to subscribe to the capital stock, each member being en 
titled to subscribe to one share for each $500.00 of insurance car 
ried by him in the Society and in force as of March 29, 1929 at 
the rate of $7.50 per share; $5.00 capital and $2.50 surplus. 


stock com 


Society 


“At the close of this examination there was outstanding and 
paid in full par value of which amounted to 
$216,830.00, and a in surplus of $108,415.00. 

“The surplus of the Society as of June 30, 1929 is to be dis 
tributed to the legal reserve policies according to 
the reserves on their policies as of this date. 

“The Society was converted from a Fraternal Benefit Society 
into a Stock Life Insurance Company pursuant to an Act of the 
Legislature of Alabama entitled ‘An Act to Authorize and Regu 
late the Organization of Fraternal Benefit Societies into Stock 
Life Insurance Companies or Mutual Life Insurance Companies,’ 
Act was approved September 6, 1927. We are attaching 


Report a certified copy of this Act. 


43,366 shares, the 
paid 


holders of 


to this 
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New Hotels in 
Modern Cities 


— 


HILTON HOTELS IN TEXAS 


DALLAS SAN ANGELO 
WACO PLAINVIEW 
ABILENE LUBBOCK 


WICHITA FALLS (THE MARCHMAN) 


Minimum $2.00 
Maximum 53.00 


HILTON HOTELS 
be. nt 
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Financial Statement as of July 1, 1929 
Ledger Assets 
Real Estate $61,500.00 
Mortgage Loans 380,511.52 
Bonds 278,790.94 
Cash $300.00 
Cash in banks 357,671.48 

—- 357,971.48 
Policy loans and liens 184,578.37 
Total Ledger Assets - 

Non-Ledger Assets 
Interest accrued on Mortgages 6,742.72 
Interest accrued on Bonds 4,991.60 
Rents due and accrued 307.00 


$1,263,352.31 


Total interest and rents 12,041.32 
Premiums in course of collection (net) 76,591.58 
Amortized value of bonds over book 6,485.19 

—- — 95,118.09 

Gross Assets $1,258,470.40 
Assets not Admitted 
Policy Loans and Liens 73.90 

Total Admitted Assets $1,358,396.50 
Liabilities 
Death claims $10,200.00 
Present value disability claims pay- 

able in installments 13,470.00 
Reserve for Total and Permanent Dis- 

ability (Hunter’s Table) 67.50 
Advance premiums 144,371.37 
Interest paid in advance 2,467.57 
Salaries, bills and accounts 

accrued 17,850.34 
Premiums not applied 8,305.33 
Reserves 
Less Reinsurance 

768,977.00 

Total Liabilities - — $965,709.11 
Capital stock 216,830.00 
Surplus (Society) $67,442.39 


Surplus (Paid in) 108,415.00 


175,857.39 
Total $1,358,396.50 


Keal Estate, $61,500.00 
“The real estate owned by the Society as of June 30, 1929 con- 
sisted of a property located at 4010-12-14 Chestnut Street, Phila- 
delphia, Pennsylvania. This property was formerly occupied by 
the Society as a Home Office Building, and is carried at a Book 
Value of $61,500.00, at which figure it is carried in our Financial 
Statement. This property is assessed for taxes by the City of 
Philadelphia at $66,000.00. 
Mortgage Loans, $380,511.52 
“Mortgage loans owned by the Society were inspected, and the 
documents covering same found in order, The Society's loans are 
located in the following states: 
Oklahoma $39,011.52 
Georgia 30,100.00 
Alabama 264,900.00 
Pennsylvania 46,500.00 
Total $380,511.52 
“There is no past due interest and the values placed on the 
properties on which the loans are made are within the fifty 
percent as required by law. 
Bonds, $278,790.94 
“The Bonds owned by the Society, amounting to 278, 790.94, 
were verified by actual count and found to consist of high grade 
securities. The following is a summary of the bonds owned by 
the Society: Amortized 
Book Value Par Value Value 
Government $25,193.44 $25,350.00 $25 350.00 
State, County, ete. 39,357.00 40,000.00 39,488.45 
Railroad 99,037.00 121,000.00 101,554.87 
Publie Utilities 67,798.75 75,000.00 70,530.76 
Miscellaneous 47,404.75 49,500.00 48 402.05 


Totals $278,790.94 $310,850.00 —- $285,276.13 
Continued on next page 





THE CHARACTER COMPANY 


AGE 
Established in 1906, the Midland Mutual is now 
older than 74% of all companies. : 


SIZE 
The Midland has more assets and more ordinary life 
insurance in force than 84% of all companies. 


MULTIPLE SERVICE 


Free health examinations. 

All modern forms of policies to fit every insurance 
need, including Annuities, Juvenile, Investment Con- 
tracts, Accidental Death and Total-Permanent Disa- 
bility Protection and Income settlement provisions. 
Writes policies from age 1 day to 65 years. 


LIBERAL POLICY PROVISIONS 
Every policy participates in earnings. 
Monthly disability payments are made in advance 
instead of at end of month. 
Full reserve, without surrender charge, available as 
loan or surrender value at end of 2nd year. 
Change to higher premium forms after’5 years may 
be made by paying difference in reserves only, not 
difference in premiums with 6% compound interest 
as is usually required. 


EARNINGS 


The Midland’s interest earnings average 5.8% which 
is substantially higher than most companies. This 
enables the Company to pay 5% on policy proceeds 
and 434% on dividends left to accumulate. 


MORTALITY 


The Midland has always experienced an unusually 
low mortality. This, together with higher interest 
earnings has been reflected in large dividends to 
policyholders and exceptionally low net cost. Only 
the Midland and three other Life Companies have 
paid their policyholders more dividends annually 
than the total of their death claims each year during 
the past decade. Only one other Company as large 
as the Midland experienced as low mortality in 1928 
as did the Midland. 


PAYMENT OF DEATH CLAIMS AND DIVI- 
DENDS 


No death claim has ever been contested or com- 
promised. 

Death claims are paid on the same day that com- 
pleted proofs are received. 

Dividends are paid at the end of the Ist year and 
during disability and on paid-up policy additions. 
In 1928 dividends to living policyholders exceeded 
the amount paid for death claims by more than 50%. 
No other company as large as the Midland attained 
this unusually high ratio. 





ok co * 


THE MIDLAND MUTUAL LIFE 
INSURANCE COMPANY 
COLUMBUS, OHIO 


“Its Performances Exceed Its Promises” 
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LIBERTY NATIONAL LIFE INSURANCE CO.—Continued 
“We have allowed the Society an amount of $6,485.19 for amor- 

tized value of bonds over book value under ‘Non-Ledger Assets.’ 

None of the bonds, both as to principal and interest, were in de- 

fault. 

Policy Loans and Liens, $184,578.37 

“The Society’s Policy Loans and Liens, amounting to $184,- 
578.37, were tabulated and checked to the in-force cards, and with 
the exception of an amount of $73.90, which was carried by the 
Society as an Asset but which in reality should have been 
charged off, due to the policies on which these liens were placed 
having lapsed, were found in order. We have deducted the above 
amount of $73.90 under the heading of ‘Assets not Admitted’. 

“Included in the above amount of $184,578.37 were policy liens 
amounting to $137,624.00, which liens covered assessments levied 
by the Society as of October 1, 1928 and were levied by reason 
of the fact that the reserve requirements were inadequate. We 
have commented more fully on these liens under the caption 
‘Exchange of Policies’. 

In Re Exchange of Policies 

“On September 13, 1927 the Society entered into a contract 
with Frank W. Pearson, Inc., of Chicago, for exchanging various 
contracts outstanding. 

“These contracts were on inadequate rates to the extent that 
the ratio of actual net funds on hand to the required reserves 
was 24.45%, according to a valuation of these contracts made 
by the Actuary of the Insurance Department of the State of 
Alabama. 

“At the time the Society entered into this contract the reserves 
were $408,636.00 below adequate requirements, for which an 
assessment was levied as of October 1, 1928. The members hold- 
ing these contracts on inadequate rates were given the following 
options, in order to continue their insurance with the Society: 

(1) Exchange Benefit Fund Certificates for a Legal Reserve 

Certificate at a higher rate; or 

(2) Reduce the face amount of their Certificate proportionately ; 

or 

(3) Pay their assessment in cash; or 

(4) Pay their assessment in installments; or 

(5) Affix a lien on their Certificate for the amount of their 

assessment, with interest. 

“As of June 30, 1929 these liens were reduced to $137,624.00, 
through the members taking advantage of Options one to four 
yore Conclusion 

“In conclusion we wish to commend the officers of the Society 
for their efforts in converting into a stock company. The stock 
company has the nucleus for taking its place among the largest 
insurance companies in the South, being at the present time 
fourth in amount of Assets and third in amount of Insurance in 
force among Alabama insurance companies.” 


LINCOLN NATIONAL LIFE INSURANCE COMPANY, 
FORT WAYNE, IND. 
Emancipator Policy 

The Lincoln National recently adopted the “Emancipator Plan” 
policy which is a modification of its Life Expectancy contract. It 
is practically the Life Expectancy policy with a provision for 
automatic continuation on the Whole Life plan, this change to 
take place five years before the normal expiry of the policy. The 
new plan also has a number of adjustment options which make 
the contract more flexible. Prior to the change to the Whole 
Life plan the premium rates, cash values and the extended in- 
surance periods are exactly the same as in the Life Expectancy 
policy. The paid-up values under this contract are paid-up life 
insurance instead of paid-up term insurance as under the Life 
Expectancy policy and are consequently somewhat reduced. 

Adjustment Option 1 provides, upon written request of the 
insured, for the continuation of the policy in the original amount 
at the same rate in lieu of the automatic change to Whole Life 
until the normal expiry date of the Life Expectancy policy, at 
which time this policy will also expire. Adjustment Option 2 
provides for the continuution on the Whole Life plan at an 
earlier date than provided for in the automatic continuation. 
Adjustment Option 3 permits the insured to place his insur- 
ance on the Whole Life basis with the retention of the original 
premium but for reduced amount. This option is likewise 
offered at the end of a number of policy years. Adjustment Option 
4 permits an exchange whereby both the sum insured and the 
annual premium are changed. The reduced amount of insurance 











under this option is the amount at risk (sum insured less re- 
serve) on a Whole Life policy with 3% reserves, issued at the 
same age as this policy and in force for the same number of 
years. This policy also has conversion privileges similar to the 
Life Expectancy policy whereby it may be exchanged to uny 
Life or Endowment plan at any time either on the basis of the 
attained age of the insured or it may be converted as of its 
original date. Hither of these conversions may be made without 
medical examination. The Emancipator plan will be written in 
a minimum amount of $10,000 and will be issued on a standard 
basis only. A schedule of the rates at 
shown below: 


representative ages ig 


Emancipator Plan Policy—$1,000 
Age 20 25 30 35 40 5 oO Hs) 0 
Reg. Pr. $10.13 $11.07 $12.50 $14.38 $17.31 $21.27 $27.29 $36.45 $45.48 
With W.P. 10.40 11.40 12.99 14.87 17.97 22.18 28.61 38.52 
With M.I. 2.26 13.50 15.36 17.60 21.15 25.87 32.74 43.45 

MANUFACTURERS LIFE INSURANCE COMPANY, 

TORONTO, ONTARIO 
First Year Dividend on New Premiums 

We show below the first year dividends of the Manufacturers 
payable in 1930 corresponding to the premium rates recently 
adopted by the company and reviewed in the September 3, 1926 
issue of this publication. 

Annual Dividends Payable in 1930—$1,000 
Life Life 
P.U. P.U. 

Age O. Life Life 30 Life25 Life20 at 65 at 60 End. 20 
21 $1.21 $1.25 $1.27 $1.31 $1.22 $1.2: $1.76 
22 1.28 . 1.35 1.38 1,25 1.30 1.80 
23 1.36 A 1.42 1.46 1.37 1.38 1.84 
24 1.43 ; 1.50 1.53 1.45 1.45 1.88 
25 1.51 5 1.57 1.61 1.52 1.53 1.93 


1.58 1.65 1.69 1.60 1.61 1.99 
1.66 1.72 1.76 1.68 1.69 2.05 
1.74 1.80 1.84 1.75 1.77 2.11 
1.81 f 1.88 1.92 1.83 1.85 2.17 
1.89 1.95 2.00 1.91 1.93 2.23 


1.96 2.02 2.06 1.98 2.00 
2.03 2.09 2.13 2.05 2.07 
2.10 At 2.16 2.20 2.12 2.15 
2.17 2 2.27 2.20 2.22 
2.24 2 2.34 2.2 2.30 
2.32 .g 2.38 2.42 2.3 2.38 
2.39 .! ! 2.49 43 2.46 
2.46 AL 2 2.56 2. 25 

2.53 ; 2.58 2.63 a 2.62 
2.59 2.65 2.69 . 2.69 


2.64 6 2.70 2. , 2.76 
2.69 2.72 2.75 2.80 . 2.83 
2.75 2. 2.80 ‘ 2.8% 2.90 
2.80 2.82 2.85 2. 2.! 2.97 
2.85 2. 2.90 2.8 2.96 3.05 


2.91 2.9% 2.06 . 3.02 3.14 
2.97 2.9 2.01 \ 3.09 3.23 
3.02 3. 3.06 3.12 3.17 3.33 
3.08 d 3.12 17 3.25 3.44 
3.14 ‘ 3.17 3.2% 3.33 3.56 


318 32 $22 327 3.41 
323 325 327 332 3.50 
328 3. 232 337 3.59 
3.34 3. 3.36 341 3.70 
339 868. 3.41 3.46 3.82 
METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Report of Regular Triennial Examination 

The Insurance Department of New York has just completed 
its regular triennial examination of the Metropolitan Life. The 
report covers the three year period up to and including December 
31, 1927 and comments briefly on certain 1928 transactions. The 
report is a very interesting one but is so voluminous that it is 
impossible to run all of the important extracts here so we are 
limiting ouselves to a few of the most interesting comments of 
the examiners, which we are quoting below: 
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Comment on Dividend Schedules 

Neither this nor any other dividend system of any complexity 
ean hope to avoid controversial aspects. The company takes a 
scientific attitude towards the whole dividend problem. The 
methods of expense allocation, for example, are subject to con- 
tinuous investigation. Recently, the company came to the real- 
ization that its Ordinary dividend machinery—although only ten 
years old—was becoming patched up, and out of date. It was, 
therefore, replaced by an entirely new system which had been 
evolved through extensive research and it was immediately suc- 
cessful. Through its special dividends pertaining to the centin- 
gency reserve the company has taken the lead in the effective 
recognition of the principle that surplus belongs to those who 
have contributed to its accumulation. The general 
this principle by the mutual companies will 
public confidence in them.” 


adoption of 
further enhance 


Comment on Special Whole Life Policy 
This plan of insurance furnishes protection to policy- 
holders at a net cost which is unusually low. The gross pre- 
mium is not materially higher than that for non-participating in- 
and is further reduced by dividends which ‘begin at the 
end of the second policy year. While a low net cost is a feature 
common to all policies in the Ordinary department it is excep- 
tionally low for $5,000 Whole Life policies. This may be illus- 
trated by a comparison of the net cost for $5,000 of insurance 
on the Endowment at 8 plan with the corresponding net cost 
under $5,000 Whole Life which may also be considered as Endow- 
ment at 96. The figures are based on the dividend scale effective 
May 1, 1927, and it is assumed that this scale will be used with- 
out change for ten consecutive years.”” * * * * 

“It will be observed that the difference in the net cost is ma- 


eos 8 # 


surance, 


terially greater for the first than for the second five years and it 
increases with age at issue. 


Ignoring the simple effect of interest 
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on net payments the table clearly shows the relatively low net 
cost under $5,000 Whole Life.” 


Percentage of Whole Life Written and in Force 

Amount Issued Each Year 

: $5,000 
Whole Life 
$200,842,927 
202,239,680 
187,941,119 

Amount in Force 
$954,087,723 
1926 1,150,136,096 
1927 1,332,468,954 
Comment on Expenses 
“Considerable care ig used by the company in allocating to the 
various departments such items of expense as can not be charged 
directly. It is believed that the methods used result generally in 
an equitable apportionment of expense. This subject is a matter 
of continuous study on the part of the company and bases for 
allocation are revised from time to time when changes seem ad- 
visable.” 


Total Ord. Ine. 
$5,000 Wh. L. 
$679 290,640 
593,513,401 
547,685,602 


$4,267.769,033 
4,615,790,464 
4,993,719,747 


Comment on Group Business 
“It appears that this part of the company’s business is con- 
ducted with satisfactory results and has become self-supporting. 
The income is sufficient to meet claims and expenses and to 
provide for the necessary reserves. While the contingent reserve 
is relatively small, a considerable factor of safety arises through 
the adjustment of dividends in accordance with actual claim 
experience.” 
Concluding Comments 
“The Metftopolitan Life has grown from a state of comparative 
simplicity of business to one of complete activities, and its opera- 
Continued on next page 





New 


EQUIPMENT... 


Seven new policy forms ... The 


Triple Guaranteed Option policy on which the insured may pay 


a level premium and have a 25 Year Endowment or a paid-up Life policy in a shorter period, or may 


pay a reducing premium and have a 25 Payment Life policy .. . 


The Guaranteed Income Bond, a con- 


tract without death benefit paying a life income to begin at ages 55, 60, or 65, and payable for ten years 


certain... 
Year Endowment with 
guaranteeing 342 per cent annual income, 


The Single Premium Whole Life with Guaranteed Annuity Income and the Sing'e Premium 20 
Guaranteed Annuity Income, lump sum investments with cash value always at par 
with dividends bringing the averege to 444, to 514 per cent... 
A participating Child's 20 Payment Life policy, rounding out the 


Company's juvenile line, and liberalized 


participating Child’s 20 Year Endowment and Child's Educational Endowment policies. 


Simplified “proof of death blanks” 


with a sales appeal 


something new! 


4 booklet of true unsolicited letters from appreciative claimants under death and disability benefits. 


Complete sales data on the Endowment at Age 85 policy bound in convenient vest pocket s:ze. 


4 new Baby Health Service a step ahead of anything of its kind. 


All this, new equipment furnished NY NL F 
tacked by this array of powerful selling he!os, 
31 states intent on utilizing its new tools. 


Fieldmen at three Regioral Conventions held in August. 
the Agency Organization is again scattered throughout 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD, pacswent 


STRON G> Minneapolis Minn. ~ LIBERAL 


MORE THAN $300,000 


000 


INSURANCE IN FORCE 
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METROPOLITAN LIFE INSURANCE CO.—Continued 
tions have been enlarged and broadened apace. Its insurance in 
force and assets have increased each year at a phenomenal rate. 
It has become the largest insurance company in the world. 

“The officers of the company are specialists, each in his own 
line. The company is ably and efficiently managed and its finan- 
cial position is strong and without question. The policy contracts 
are liberally interpreted and policyholders receive fair and equit- 
able treatment.” 


MISSISSIPPI LIFE & CASUALTY COMPANY, 
JACKSON, MISS. 


Being Organized 

process of organization and expects to 
The authorized capital stock is $1,000,000, 
par value $10 per share. The stock is being sold at $25 per share 
which, after allowing promotion expenses of 15%, which is 
reasonable, will contribute an ultimate surplus of $1,125,000. The 
company intends to write industrial, life, health and accident 
insurance at present, later branching into the ordinary life and 
general casualty fields. 


This company is in 
begin business shortly. 


Officers 

The officers, with their connections, are: President, Dr. W. W. 
Smithson, Jackson, Miss., Physician and Surgeon, Vice-president 
Jackson Infirmary, District Surgeon I. C. and Y. & M. V. R. R.; 
First Vice President, W. C. Batson, Wiggins, Miss., Attorney, 
State Senator; Second Vice President and Assistant General Man- 
ager, J. H. Muir, Hattiesburg, Miss., Ex-Manager, Branch Office, 
National Casualty Company, Detroit, Mich.; Third Vice President, 
J. P. Edwards, Ocean Springs, Miss., Director, Farmers & Mer- 
chants Bank, Postmaster; Treasurer, A. J. Oubre, Scooba, Miss., 
Cashier, Bank of Kemper, Planter; Secretary, H. O. Jones, Stark- 
ville, Miss., Sécretary, Starkville Chamber of Commerce; Chief 
Medical Director, Dr. J. W. Barksdale, Jackson, Miss., Physician 
and Surgeon, Chief of Staff, Jackson Infirmary, Ex-President, 
State Medical Association, Ex-President, Tri-State Medical Asso- 





WORKING 
FOR THEMSELVES 


A very large number of Central Life’s repre- 


WITH US 


sentatives, now writing insurance in 24 states, 
have been in the service of the company from 10 
to 25 years. 

To this Loyal, Satisfied Agency force the Cen- 
tral Life Assurance Society has offered a record 
of Sound Investments, Low Mortality and First 
Class Service to Policyholders. 

Today, with nearly $200,000,000.00 insurance 
in force, Central Life is the largest American 
company of its age, save one, built other than by 
consolidation. 

And 1929 continues as one of the outstandingly 
successful years of the company’s history. 


Central Life 


Assurance Society 


(MUTUAL) 
T. C. DENNY, President 
IOWA 








DES MOINES 
iS) 
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ciation, Ex-Member, Board of Governors, American College of 
Surgeons, Col. Medical Corps U. 8. Army, Director, Mississippi 
Fire Insurance Company, Director, Plaza Investment Company, 
President, University Club; Asst. Chief Medical D rector, W. W 
Reynolds, Meridian, Miss., Physician; General Council and Field 
Agent, L. C. Cadenhead, Jackson, Miss., Insurance Promoter; 
Chairman, Board of Directors, A. F. Dantzler, Biloxi, Miss., 
Lumberman. 
Directors 

The directors of the company are as 
Barksdale, Dr. J. C. Culley, J. 8. 
Muir, B. H. Donald, G. O. 


follows: ° Dr. J. W. 
Savage, L. C. Cadenhead, J. H 
Harger, H. O. Jones, A. F. Dantzler 
W. W. Smithson, M. E. Cadenhead, W. C. Batson, Dr. W. W 
Reynolds, A. J. Qubre, J. P. Edwards, Hon. A. C. Anderson, F. L 
Linker, George May, Dr. R. H. Cranford, T. T. Merritt, H. K, 
Hunter, J. J. Prince, W. T. Sandifer, J. V. Ulmer. 


MISSOURI STATE LIFE INSURANCE COMPANY, 
SAINT LOUIS, MO. 


Production Figures 


Paid for business, ordinary and group, for the Missouri Stat 
Life Insurance Company increased $8,470,353 during the month of 
August, 1929, as compared with August, 1928, according to a 
statement by Hillsman Taylor, president of the company. A 
total paid for volume of $34,724,747 was reached during August of 
this year, as against $26,254,394 during the same period in 1928 

A gain of nearly $58,000,000 in ordinary and group is reported 
for the eight month period ending August 21, 1929, 
with the corresponding period in 1928, 


as compared 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. 


Report of Examination Reviewed 
This society was examined by the 
Illinois, Missouri, New York, Indiana, Wyoming, South 
Dakota, and North Dakota, covering the period July 1, 1925 to 
April 30, 1929, the report being dated June 28, 1929. Extracts 
from the examiners comments are shown herewith after which 
follows the actuarial report prepared by the examiners. Other 
details regarding the society's rate increases, ete, were published 
in the July and September editions of this publication to whic 
reference should be made. 


Insurance Departments of 
Kansas, 


Benefit Certificate Contracts 


“The Society writes a standard Whole Life certificate, insuring 
white male between the ages of 16 and 30 years, in 
amounts of $1,000, $1,500, $2,000, $3,000, $4,000, and $5,000 
ing medical examination of all applicants, and a Credit Bureau 
report on applicants for the higher benefit amounts. At the 
Chicago convention held June 4 to 7, 1929, the maximum age limit 
was raised to 60 years and the maximum amount on any one risk 
increased to $10,000; a Juvenile department was inaugurated, and 
admission of women to membership authorized on an equal basis 
with equal rights and privileges and with the same restrictions 
as men. The Society also writes Term benefits to ages 50, 55, 60, 
and 65. Applicants for Term insurance must be five or more 
years younger than age at which Term benefits must end. 
benefits issued only to members having a Whole Life 
of at least $1,000. 


persons 


> requir 


Term 
certificate 


Field Work 


“The development work of the Society, which consists of obtain 
ing new members in local Camps already organized, the establ'sh 
ing of new Camps, and the educational work and 
of fraternal spirit among the members, is under the 
direct charge and supervision of the Head Consul, who main 
tains his office in Lincoln, Nebraska. The organization for these 
purposes consists of State, District, Special, Assistant, and Camp 
Deputies, whose duty it is to secure new members and establish 
new lodges; also numerous National and State Lecturers, whos¢ 
duty it is to better educate the members of the Society to the 
teachings of the and establish a better fraternal spirit 
among the 


creation 


Society, 

members. 
“Naturally, the results obtained through the efforts of the 

Field department have much to do with the Society’s progress 
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WY Valuable Guide for the Selection of Experienced and Capable Insurance Attorneys'| 


‘ield 
ter: 


iss. BEST’S RECOMMENDED INSURANCE 
ATTORNEYS 


Is a reference work of experienced and capable insurance 
attorneys, prepared by Alfred M. Best Company, Inc., with 
the aid and co-operation of more than 700 insurance com- 
panies. 

The admittance of attorney firms to the reference work 
is restricted to only those who have performed services for 
insurance companies and have been recommended by such 
insurance companies. 


AN UNUSUAL FEATURE 


An interesting and unusual feature of Best’s Recom- 
mended Insurance Attorneys is the classification of attorneys 
by those branches of insurance law for which they are best 
equipped to handle or have specialized in. 


Some of the Special Classifications are 


Fire Burglary, Theft & Larceny 
Casualty Admiralty 
Surety Inland Marine 


B ESiles 
Recommended 
Insurance Attorneys 


A a 


Re-Insurance Life 

Aviation 

Workmen’s Compensation 
Accident and Health 


Excess Insurance 
Commercial 
Longshoremen’s Compensation 


ALFRED M. Best Company, INc. 


Price $1—Including Supplements. Twice a Year, and 
Special Service Features. 


Home Office: Best Building 


75 FULTON Street, New York, N. Y. 





and necessarily represent the chief factor of expense from the 
General fund. 

“During the past four years and four months, covered by 
reports for the years 1925 to April 30, 1929, the Society has 
expended through its acquisition or new membership department, 
$6,344,515.54, or an average of $1,465,231.30 per year for Deputies’ 
salaries, expenses, and commissions. 

“Covering the same period a total of 400,542 new members, 
averaging 92,504 per year, were added. 

The total new business registered was $574,970,000 and an in- 
crease in old certificates of $53,660,000, totaling $628,630,000, or an 
average increase of $145,180,000 per year. 

“The total assessments received were $6,013,326, or an average 
of $1,388,760 per year. 

“The ratio of the acquisition expenses heretofore considered 
to total premiums received, reflects a total of $105.50 expended 
for each $100 of new premiums received. The cost per member 
is approximately $15.85. 

“The above figures cover field acquisition expenses only; no 
effort being made to compute in detail the customary percentages 
of general Head Office and other Field department overhead 
expenses, nor is the adoption and medical examination fees of 
approximately $6.50 paid by each applicant included in these 
figures. 

“As set out under payroll schedule, the total number of in- 
dividuals subject to, or receiving financial remuneration for serv- 
ices performed toward the promotion of new business, and main- 
tenance of same through the Field department of this Society, 
is approximately two thousand six hundred seventy, exclusive 
of local Camp officers. 

Deputy Contracts 

“The State Deputies receive $150 per month straight salary and 
legitimate expenses, also a bonus graduated according to popu- 
lation and experience, of from 40 cents to $2 per $1000 on new 





Whole Life business produced in their territory and a bonus 
on Term insurance business of one-half that allowed on Whole 
Life insurance. 

“The District Deputy’s compensation is 70 per cent of the 
contributions of new members during the first twelve months of 
membership, and his compensation on natural growth and the 
work of the Sub-Deputies is 20 per cent of the contributions dur- 
ing the first twelve months of membership: To obviate the 
necessity of compelling the Deputy to wait from month to month 
for his proportionate share of the new members’ contributions, 
there is determined for each state what per cent of the first 
year’s premiums are actually paid by new members in that 
state during the first twelve months of membership. There is 
a wide variance in the showings of the states, ranging from 
52.11% paid in Alabama to 88.66% paid in Wisconsin. When 
computing the Deputy’s compensation, the Society figures the 
maximum amount that can accrue to him if the members main- 
tain good standing twelve months, and pay to the Deputy at 
once all but the amount that the persistency showing on new 
business for the state indicates should be temporarily withheld 
until sufficient time has been given for the reports of lapsations 
to be received, when equalization is made and the Deputy is 
paid whatever additional amount the actual record of persistency 
shows to be due him or his account is charged with the difference, 
if anticipated persistency falls short of advances. 

“The same general plan is followed in figuring the compensa- 
tion of the Field Deputy and the Special Deputy, except that there 
is no equalization for the Special Deputy. 

“The Camp Deputy receives $2 per application on personal 
business written by him. 

“The applicant pays an adoption fee of $5 which is retained by 
the soliciting Deputy, a medical examination fee averaging $1.50 
which is transmitted by the local Camp Clerk to the medical 

Continued on next page 











MODERN WOODMEN OF AMERICA—Continued 
examiners, and the regular local Camp dues. None of these ini 
tiatory fees are reported to, ner do they appear on, the records 
of the Society. 

“The Camp Clerk likewise from the applicant one 
month's assessment and the monthly Per Capita tax of 15 cents, 
which are remitted to the home office. 


receives 


Deputy Advances Charged Off 
The Society maintains no ledger account of advance 
to field-workers upon which collection has been despaired of; 
however, the Field department does maintain an index card file 
System containing the and amount of balances 
covering these items. From this card index the following tabu 
lation of defunct Deputy balances was made: 


balances 


hame, dates, 


Summary 
Excess Compensation and Commission Payments not Refunded 
to Society to December 31, 1928. 


Debits Credits 





Year Number Amount Number Amount 
Ey bow ele soe dine 1 $38.50 
MOU b ven Char oh 100 SE ee Oe ae 
Be de cébivedee 6S 1,414.20 A ce, 
SN bel ede e de oda 49 Pee Ue ap ERO? 
Dn heWVedeaade ne 2 571.56 i “Fl bt Baek 
a 21 394.75 1 $14.50 
SE ith sited oo wears 302 4,989.36 1 17.05 
Ie 390 8,955.87 5 105.89 
BE 2s Géh eve wdy: 280 12,959.04 6 153.66 
ae 328 14,808.69 13 417.05 
MT Wie ebeees en 115 2,731.92 4 17.50 
TS Ee ee 201 4,247.66 2 1.39 
BOM. sick 1,897 $53,982.50 32 $727.04 
“During the four-year period, 1925, 1926, 1927, and 1928, the 


total field expense was $5,908,635.07, and during the same period 
there were 924 cards representing $34,747.31, advances in excess 
of earned added to the card files, and 
by the Society as uncollectable accounts. These excess advance 
payments represent but six-tenths of + per cent of the total. 

“The credit balances aggregating $727.67 are due former Depu 
ties whose addresses are now unknown to the Society. 


commissions, considered 


“As these items or cards are not considered until after the 
equalization period and all efforts of collection have been ex 
hausted, the subject should be treated more as a memoranda 
than as a true balance account. 


Rerating 

‘Realizing the inadequacy of the premium rates to build up 
a surplus sufficient to guarantee payment of mortal'ty 
in future years, the officers of this Society have persistently 
discussed or introduced rerating proposals at every Head Camp 
meeting since 1890. These proposals have always met with 
cided opposition, at times almost disrupting the organization. 

At the Head Camp meeting of 1917 a committee was appointed 
to work out a solution of the rerating problem, resulting in a 
compromise agreement, effective July 1, 1929, whereby the assess- 
ments of all the members under age 38 at were to 
issue were increased to $1.50 per month per member. All new 
slightly increased and members 38 or over at 
members were to be admitted on the adequate rates prescribed 
by the Modern Woodmen of America Experience Table. 

“After ten years’ trial it has been proven that the 1919 com- 
promise agreement was wholly inadequate. 

“The records show the Society reached its peak in 1926, both 
in insurance in force and assets, although the fast increasing 
percentage of actual mortality to be expected, has for many years 
pointed to the absolute necessity of an eventual financial rear- 
rangement. 

“The following tables showing the net gain in Benefit fund 
total income over total disbursements by years, and the increases 
in death losses and 70-year benefits paid from 1925 to April 30, 
1929, together with a recapitulation of the reserve valuations and 


claims 


de 


issue be 


assessments of 


Benefit fund assets available as of December 31, 1928, indicate 
a readjustment is imperative. 
Total Benefit fund income has remained steady, averaging 


25,300,000 per year. 
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Lenefit Fund—Income Over Disbursements 





1925 net gain $4,129, 757.18 
ee eee 1,078, 
1927 net gain ... swale aed cart TAO, SO9.77 
OM RE ere eee juan eacaare 1,000.55 1.05 
1029 (4 mos.) met. deGelt......veccccsevscccess 2,771,802.11 
Death Losses and 70-Year Benefits—Increase 
Total pabdl caccis ic ks vibodaatsmorertnie $21,014,080,45 
EE ae ara mee = ORE a 6S pn Peer os 2,536,687.50 
ROPORME Asian nd don Gaba s haceeun desert 984,690.20 
SUCUCRRE HiNcienks cbisuage riba cktueicste<beve 49,221.80 





Increase 
The 


1920 


er pe 2.584,000.00 
this year the total 





that at the end of 
$9,091, 514.00. 


actuar.es 
deticit 


anticipate 


net will reach 


Reserve Valuations as of December 31, 1928 


oe rE rs eee ee 1,113,225 


At risk pet éea weaves asker inees weaes $1,697, 786,000 
tenetit fund less liabilities ......... 12,979,049 
Present value of promised benetits 710,402, 






Present value of future assessments ...... 334,02 


SOs OE oe 
SST6,.873, 671 


$2,979,049 


Required reserves to mature certificates 


Available for claims 





Tabular deficit 402 


Classification of Insurance in Force and Reserve as of 


December 31, 1928 


Reserve 
Valuations 
Available 


Reserve 


Insurance 
Members in Force 
“Adequate Basis Class” 


1919 to 


$8,970,809 





1928... 400), S5G8,781,000 


“Old Member Class” Available 
< Reserve 
Priar 919 ‘ 
Prier to 191 Deficit 





to Le rerated 712,872 1,129,005, 000 


Required 


Totals 1,113,225 $1,697,786,000 Reserve $376,373,671 
“The reserve set up on the ‘Adequate Basis Class’ of 400,355 
members, i. e., $8,970,869, reflects a solvency ratio of 1006 © 
that class. While the actuarial records so segregate this reserve 
we found nothing in the By-Laws or minutes authorizing its 


maintenance as a separate entity, all Benefit funds being regarded 


as guaranteed protection covering the insurance in force as 


whole, and not by class or individual policy. This segregation 
was, however, effected at the last Head Camp meeting held it 
Chicago, June 3 to 8, 1929. 

“After deducting the estimated deficit for 1929 it is planned 


to apply the balance available reserve to the benefit of members 


aged 67 years and over by reduction of their proposed rerated 


assessments, 


“At the Chicago convention the Head Camp delegates adopted 


the Law committee's concerning amendments to Section 


#2 of the By-Laws, which provides for enlarging the scope of the 
for the 


report 


Society's operation through provision being made issu 


ance of new forms of certificates and otherwise modernizing 


benefits to be made available hereafter. 


members whose Benefit certificates bear 


1919, will be 
the 


Effective July 1, 
dates of issuance prior to July 1, 


1929, 
given an oppor 


tunity to voluntarily one or more of new forms of 


certificates or options at adequate level assessment rates provided 


accept 


for each of such certificates or options at present attained ages 


If no selection is made by January 1, 1930, then. an adequate 


step rate will apply on the members’ present certificates. 
“The 


matically increased sufficiently to offset the deficiency in required 


present value of future assessments are thereby auto 


reserves and thus show the Society's rating 100 per cent solvent 


Continued on page 404 
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: All downtown Detroit 
is practically at thedoor 


DJACENT to theatrical, financial and 
recreational centers—yet removed 
from the bedlam of metropolitan activity, 
the Fort Shelby is advantageously located. 
All the comforts and services of the most 
modern hotel are provided here—with this 
addition: an alert, congenial anticipation 
of your needs. When the door of your 
room is closed, all is peaceful—quiet. Ser- 
vidors eliminate even momentary intrusion. 


"ei 


Ticket Reservations Made For You 
Plan a schedule of amusements, wire your 
selections, and we’ll have tickets to theaters, 
concerts and sporting events reserved when 
you arrive. Booklet and direct route to 
hotel supplied on request. RATES: $3 A 
DAY AND UP. 





Main routes run either directly to or in 
the vicinity of this hotel. Competent 
attendant promptly takes care of your 
car. 





Look For the Large 


Green Sign on 
the Roof HO EL 





vn FORT SHELBY 


per LAFAYETTE AND FIRST 
oe. DETROIT 


uate 


uto J. E. FRAWLEY, Managing Director 


‘ired 


rent 








MODERN WOODMEN OF AMERICA—Continued 
“The above real estate represents the 
located at 
Sanatorium 
Springs, 


Home Office buildings 
Rock Island, Illinois, book value $514,644.81: and the 
buildings and improvements located 
book value $1,344,847.85. 
“The real estate in connection with the Home Office buildings 
in Rock Island, Illinois, covers lots 3 and 4, block 15, dimensions 
160x152 feet, north 52 feet, lot 8 and the north 52 feet of the each 
one-half lot 7, block 15, all in the original town of Rock Island, 
Illinois, valued at $18,974. 


near Colorado 
Colorado, 


Office building, 72x120 feet, 
Annex 


4 stories, book value.. 
building, 65x120 feet, 4 stories, book value 
Publication building, 50x100 feet, 3 stories, book val 
Publication building annex, 50x100 feet, 3 stories... 
North 50x71 feet, lot 5, block 15, Old Town of Rock 
Island, Illinois 
Garage, 20x50 feet, 1 story, fireproof constructed... 
West %, lot 7, block 15, Old Town of Rock Island, 
Illinois (one 2-story brick and frame dwelling sit 
uated thereon). ; ; 7. 745.00 
Kast 60 feet of lot 6, block 15, Old Town of Rock 
Island, Illinois frame and one 1% 
story frame dwelling situated thereon) 


$156,114.68 
170,471.28 


(one 2-story 
6,353.05 


Total book value $514,644.81 


Book Value of Real Estate, $1,859,492.66 

“The tuberculosis Santorium real estate covers 1368 acres, all 
located in El Paso County, Colorado, and carried on the books of 
the Society at $18,511.10. The buildings located on the above 
real estate consist of the Administration building, Memorial. 
Hospital buildings, and various other buildings necessary for the 
taking care of the numerous patients in an institution of this 
character. The value of these various buildings is carried on the 
books of the Society at $1,326,336.75. All papers in 
connection with the above real estate were inspected and it was 
found that the titles were in the Society and not subject to any 
incumbrances. Ample fire and tornado insurance policies were 
found in force. 


necessary 


-Real Estate Owned by the Society Obtained Through Fore- 
closure of Mortgage Loans, $579,892.12 

“This class of real estate owned by the Society as of April 30, 
1929, consists of thirty-two parcels all obtained through fore 
closure of mortgage loans. All necessary papers in connection 
with the above thirty-two parcels of real estate were inspected 
to determine that the titles were in the Society and not subject 
to any incumbrances. An analysis of the real estate showing 
the original amount of mortgage, when foreclosed, the actual 
cost of foreclosure, the last appraised value made by the Society, 
the book value, and the date when acquired by the Society is 
here set out by parcel number. * * * * 


“The states in which this real estate is located, together with 
the amount of original note, book value, and advances, are as 
follows: 

Advances 
and 
Expense 
Balance 
$19,043.00 
514.57 
23,507.95 
5,985.89 


Original 
Note 
$160,600 

11,000 
267,380 
99,000 


Book 
Value 
$166,989.92 

12,201.62 
287,820.12 
112,880.46 


Number 


Kansas 
Missouri 
South Dakota 
Totals $537,980 $579,892.12 $49,051.39 
Total expense investment over original notes not 
including interest accrual $90,963.51 


Total loss on previous sales 5,939.94 


“It is found that a number of the above parcels of real estate 
have not been appraised since the original loan was made. It 
is therefore recommended by your examiners that parcels of real 
estate obtained by the Society through foreclosure of mortgage 
loans not having been appraised since the loan was originally 
made, be, at some reasonably early date convenient to the So 
ciety, reappraised so that the present market value may be es 
tablished. 
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Mortgage Loans on Real Estate, $1,127,301.53 

“The mortgage loans consist of 118 first lien loans on real 
estate, all of which were determined to be within the statutory 
limit of such loans, with the exception of nineteen, which indi- 
cated from recent appraisement on file that they exceeded the 
loan value by $26,775.55. This amount has been deducted as 4 
non-admitted asset. All papers in connection with the mortgage 
loans were serutinized and all necessary record papers found or 
promptly furnished. The accrued interest on mortgage loans on 
April 30, 1929, was $23,322.02, and the overdue interest $16,683.73 
The overdue interest’ is with twenty-seven 


$265 551.53. 


connected loans of 
The following loans are in excess of the loan value: 
Loan Amount Excess 
Loaned of Loan 
$10,000.00 2 700.00 
6,500.00 330.00 
25,000.00 7,200.00 
5,002.55 1,832.55 
10,500.00 4,200.00 
10,000.00 620.00 
4,000.00 850.00 
4,500.00 
10,500.00 
6,500.00 
12,500.00 
15,000.00 
3,200.00 
4,000.00 
4,500.00 
5,000.00 
6,500.00 
4,000.00 
4,000.00 


No. Appraisement 
512 wa $14,600.00 
59S 12,340.00 
607 35,600.00 
Cy wax 6,340.00 


ear 


- Heswees 12,600.00 
i ues ae Salad 18,760.00 
4d eine 6,300.00 
ons 7,520.00 
S2 20,040.00 
689 9,820.00 
O04 22,806.00 
696 28,264.00 
697 4,400.00 
705 6,650.00 
706 7,800.00 
707 9,350.00 
711 12,620.00 
730 6,650.00 
731 6,400.00 


740.00 
480.00 
1,590.00 
1,100.00 
SOS.00 
1,000.00 
675.00 
600.00 
325.00 
TOO. 
675.00 
800.00 


Total 

Loans on which there 
Kansas (2)—Amt. of loan.... 
Minnesota (1)—Amt. of loan 
Missouri (24)—Amt. of loan 


$20,775.55 
overdue interest by states: 
$9,502.55—Overdue int. 
21,572.11-—-Overdue int. 
234,476.87—Overdue int. 


$447.00 
550.00 
15,686.73 
Total $265,551.53 $16,683.73 
The average rate of interest on mortgage loans is 6 per cent 


Book Value of Bonds, $36,121,005.54 

“This represents the amortized and book value as of 
April 30, 1929, of bonds owned by the Society, composed of Gov 
ernment, State, Province, County, Municipal, and First Mortgage 
Building bonds. Issues consisting of Government, State, Province, 
County, and Municipal amounting to $31,156,682.55 are of a good 
marketable character and amply secured and none are in default. 
The real estate building bonds, amounting to $4,964,322.99, are 
principally on hotels and apartment houses located in Chicago, 
Illinois, and Kansas City, Missouri. Title guarantee policies are 
in effect on all these issues and show the trust deed to be a 
first lien on the property described. 
property 


item 


The total issue on any one 
exceed 50 per cent of the appraised value. 
Any issue in excess of the 50 per cent valuation is subordinated 
to that issue and not accepted for purchase by the Society. Of 
the above there are thirty-seven different issues of building 
bonds, nineteen of which the Society owned 50 per cent or over, 
of the total issue. There are none of these bonds in default. 
The due and accrued interest on April 30, 1929, was $577,790.14 
The market value of the bonds owned by the Society was obtained 
from the National Convention of Insurance Commissioners’ Book 
of Valuations furnished for computing the values to be used in 
making up the annual statement to the different Insurance De- 
partments as of December 31, 1928. This was accepted. In cases 
where the market value was not quoted the amortized book value 
was accepted. The market value of bonds owned by the Society 
on the basis accepted by your examiners was $37,036,928.92, being 
$915,923.38 over book value, which has been allowed as a non 
ledger asset. All bonds of the Society are kept in a safety 
vault located in the Union Savings Bank and Trust 
company of Davenport, Iowa. Access to these bonds is obtained 
through one general officer of the Society and at least three 
members of the Board of Directors. During interims between 
meetings of the Board of Directors, the Head Clerk and Manager 


does not 


deposit 
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of the Investment Department shall have access to said deposits 
for the purpose of depositing therein any notes, mortgages, bonds, 
securities, or other valuable papers purchased by the Society and 
for the further purposes of identifying and tabulating interest 
coupons, etc. It is also agreed that none of said securities or valu- 
able papers shall ever be withdrawn from said vault unless in the 
presence of one general officer and at least three members of 
the Board of Directors. During the interim between meetings 
of the Board of Directors, the Head Clerk and Manager of the 
Investment Department, together with at least one general officer 
of the Society, shall have access to said vault of securities or 
other valuable papers deposited therein, for the purpose of 
withdrawing therefrom any notes, mortgages, bonds, securities, 
or valuable papers that have been sold by the Society or that 
are to be paid off or redeemed. A record shall be left with the 
Union Savings Bank and Trust company of Davenport, Iowa, of 
such withdrawal. One set of keys to the said safety deposit box 
are kept in possession of the Board of Directors. The keys to 
the second lock of said safety deposit boxes are kept in posses- 
sion of the Union Savings Bank and Trust company of Daven- 
port, lowa. 

“All bonds were verified by inspection and actual count by 
your examiners. Bonds to the amount of $398,000 were in pos- 
session of the Union Savings Bank and Trust company of Daven- 
port, Iowa, for sale. Receipt for these bonds from the bank was 
furnished your examiners. There was also in possession of the 
Union Savings Bank and Trust company of Davenport, Iowa, 
bonds awaiting redemption date, $134,250. Receipt for the various 
issues that this total represented was also furnished your exam- 
iners by the above mentioned bank. 

“The Society has on deposit with the Insurance department of 
North Carolina, as required by the laws of that state, $5000, and 
with the Province of Alberta, Canada, $12,000, Province of Mani- 
toba, Canada, $11,000, and Province of Saskatchewan, Canada, 
$10,000. Certificates were received from each of the above Insur- 
ance departments to the effect that they had only on deposit the 
various amounts as each indicated. Therefore, the same was 
accepted and allowed as an asset of the Society. 

“During the latter part of 1928, and up to date of this examin- 
ation, the Society had sold bonds amounting to $3,289,169.72, book 
value, the profit on the sale of these bonds being $130,495.95. The 
sale of bonds was necessary in order to take care of death losses. 
The Society has not purchased any bonds during 1929, or at 
the date of this examination, April 30th, 1929. 

Liabilities 
Death Claims, $3,180,698.98. 

“The payment of death claims from the Benefit fund is gov- 
erned by Section 75 of the By-Laws which reads as follows: 

‘Sec. 75. PAYMENT OF DEATH CLAIMS.—After such 
proofs have been properly executed, received, passed upon, 
and claim has been allowed by the Board of Directors, the 
Head Clerk shall, as soon as the funds on hand will justify, 
draw an order on the Head Banker, payable to the person 
or persons found legally entitled thereto, for the amount due 
upon the Benefit certificate of the deceased. Said order shall 
bear the facsimile signatures of the Head Consul and the 
members of the Board of Directors and shall be signed by 
the Head Clerk and countersigned by such other person a: 
shall be designated of record by the Board of Directors for 
that purpose, Thereupon the Head Clerk shall forward the 
same to the Camp Clerk, who shall deliver the same to the 
person or persons entitled thereto, and the same shall be 
marked paid and recorded, and paid by the Head Banker 
upon presentation of said order, properly endorsed, accom- 
panied by the Benefit certificate of the deceased person, pro- 
perly receipted, unless otherwise ordered by the Board of 
Directors. If a death claim has been allowed and any of the 
benefits thereunder are payable to a beneficiary who is a 
minor or who has been adjudged by a court of proper juris- 
diction to be insane or otherwise incompetent, and no guardian 
or conservator or other legal representative is appointed and 
files claim on behalf of said beneficiary within four months 
after said allowance, then, in that event, the benefits payable 
to said beneficiary shall be held by the Society until said 
beneficiary is legally qualified to have said benefits paid to 
him, or until a legal representative of said beneficiary is 
duly appointed and qualified, and said beneficiary or his 
legal representative makes demand therefor, whereupon the 
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said beneficiary or his legal representative will be entitled to 
receive said benefits, together with the interest thereon not 
to exceed 4 per cent per annum, from a date four months 
after the allowance of said claim to the date of the payment 
thereof.’ 

“The method of payment in effect during the period of this 
examination was found to carry out the terms of this section 
of the By-Laws, the routine of which is as follows: 

“When the investigation and death proofs are completed, the 
claim is placed before the Directors for their approval. The 
Directors meet once a month and all claims which are ready for 
their consideration are placed before them at that time. Upon 
approval, and if no legal technicalities intervene, an order is 
issued on the Head Banker for the payment of the claim, such 
order being made payable to the beneficiary. This order is sent 
to the Camp Clerk who is instructed to have it properly en- 
dorsed by the beneficiary and to procure from the beneficiary 
the Benefit certificate of the deceased. The surrendered certificate 
and endorsed order are then forwarded to the Head Banker at 
Chicago for payment. The Head Banker in turn authorizes the 
Boulevard Bridge Bank, of Chicago, to issue a voucher bank 
draft, payable to the beneficiary, which draft is mailed either 
direct to the beneficiary or to the Camp Clerk for delivery to 
the beneficiary. 

“This method of paying death claims is very cumbersome and 
indirect, and brings the posftive receipt for the money—the en- 
dorsed and canceled check—into the files of the bank, only the 
voucher or “receipt” portion of such voucher check being returned 
to the files of the Society, thus leaving the claim records incom- 
plete as to record of payment. In many instances your examiners 
found that these receipts were not signed, dated, or otherwise 
completely filled out by the beneficiary receiving the money, and 
in a few instances such receipts were filled out with an incorrect 
amount of money payment. 

“In view of the volume of business handled by the Society, 
the average number of monthly death claims involved (approxi- 
mately fourteen hundred), ete., your examiners would urgently 
recommend that the routine of paying claims be altered to elim- 
inate the present system of Benefit Fund orders, bank voucher 
checks, ete., and instead that the Society issue direct their own 


‘series of claim payment checks. These canceled Society disburse- 


ment checks to be filed in the related claim folders when returned 
to the Society, thus furnishing a complete record of each claim. 

“According to the Society’s books of account, death claims are 
regarded as disbursements as soon as the Benefit Fund orders 
have been written at the Home Office. These orders are sent to 
and signed by the beneficiaries and returned with the certificates 
to the Head Banker. He in turn has a bank draft issued to 
honor the Benefit order so presented. It will be seen that in the 
average death claim a period of time has elapsed between the 
making of the disbursement entry on the Society’s books and 
the actual pay-out on such claim. For purposes of comparison 
the following schedule reflects these actual payments by the Head 
Banker during the periods considered and the amounts appearing 


‘ tnciotw's © i , va = . 
in the Society’s controlling account. Society’s 


Year Actual payments books 
$20,630,035.60  $20,324,263.00 
1926 22,421,322.50 22,587,010.75 
1927 23,015,418.15 23,276,857.25 
1928 24,901,404.05 24.511,068.60 
1929 (four months) 10,294,916.90 10,600,212.25 

“The differential occasioned by this “float” between the So- 
ciety’s Home Office and the Head Banker amounted to $926,318.25 
on April 30, 1929, the item consisting of 560 death claims covered 
by 987 Benefit Fund orders. Thus, while the records of the 
Society show these claims as having been paid, they were in 
reality not paid, and this $926,318.25 was actually in the Society’s 
cash on April 30, 1929, although not included in the Society's 
record of cash. Due to the method of accounting used by the 
Society, your examiners have, therefore, not included this item in 
the unpaid claim liability, but instead have treated such figure 
as “outstanding checks” in the cash account. 

“In this connection, it is interesting to note that several of 
these Benefit Fund orders, issued prior to 1929, are still out- 
standing, as follows, and are in fact unpaid, although the So- 
ciety’s records show the related claims as having been paid at 
the time such orders were issued. 

Continued on next page 
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Year of Issue Number of Orders Amount 
1 $35.70 

1 2,000.00 

1 1,000.00 

‘ 2,433.35 
1,178.05 
153.85 
3,108.35 


1926 3 
1927 1 
1928 i 


$9,909.30 

“Your examiners would suggest that the Society take steps to 
ascertain why these old Benefit Fund orders have not been re- 
turned for payment, and to clear the records of such orders as 
soon as possible. 

Age 70 Disability Claims, $114,855. 

“Members of the Society who have attained the age of 70 
years, have been permitted to withdraw from the Society, sur- 
render their Benefit certificates, and receive back the sum total 
of all insurance assessments paid in during the period of mem- 
bership, in accordance with Section 100 of the By-Laws, as fol- 
lows, these disability payments made from the Benefit 
fund: 

‘Sec. 100. DISABILITY BENEFITS TO MEMBERS 70 
YEARS OR MORE OF AGE.—Any Beneficial member in good 
standing 70 years or more of age, who has become disabled 
so that he can not perform the ordinary duties of life, may, 
upon surrendering his Benefit certificate for cancellation and 
releasing the Society from all claims thereunder, withdraw 
from the Society or as a Beneficial member thereof, and upon 
complying with such rules and regulations as the Executive 
Council may provide and require in making such withdrawal 
or release, he shall be entitled to receive from the Benefit fund 
of the Society at the time he surrenders his Benefit certificate 
and furnishes said release, a disability benefit equal to all 
Benefit assessments paid by him on account of the Benefit cer- 
tificate surrendered, except such Benefit assessments paid by 
him on insurance previously canceled or released, but in no case 
shall the disability benefit to be paid exceed $500 for each $1000 
insurance named in the Benefit certificate surrendered, nor 


being 


shall such disability benefits include the amount of any assess-" 


ments paid by any member for “Term benefits. Provided, 
however, that all the conditions and requirements contained 
in his Benefit certificate and in the By-Laws of the Society 
shall have been fully observed and complied with. Provided 
further, that a member so surrendering his Benefit certificate, 
may, if he desires, remain a Social member of the Society 
by making application therefor at the time of making appli 
eation for such disability benefit.’ 

“The method of payment in effect during the period of this 
examination was found to carry out the terms of this section 
of the By-Laws, the routine of which is quite different from 
that covering death claims, as follows: 

“When proper papers have been filed and examined, and the 
eligibility of the member under this of the By-Laws 
determined, the claim is placed before the Board of Directors 
for approval. After approval by the Directors, a settlement 
check is promptly issued by the Society and payment made direct 
to the member, no Benefit Fund orders, bank cashier checks, ete., 
being used. Thus, on the series of claims, it is possible to secure 
from the claim files the canceled checks and thus establish the 
fact that such claims have been paid. Erroneously, the Society 
does nof consider these applications for withdrawal as definite 
claims until they have been actually allowed for payment by the 
Board of Directors. Thus, while the records of the Society show 
none of these claims as due and payable as of April 30, 1929, 
there were in reality 169 claims, aggregating $114,855.60, filed in 
proper form, with the Society, but held awaiting the formal 
approval of the Board of Directors. Your examiners have, there- 
fore, included this liability item of $114,855.60 in the financial 
statement. 

“Your examiners have found that in many instances during the 
period covered by this examination, the Society has waived the 
By-Laws requirement that the member must have “become dis 
abled so that he can not perform the ordinary duties of life,” 
and if the other requirements for withdrawal have 
plied with, have promptly allowed and paid the claim, in order 
to reduce the amount of liability for the full insurance in force 
on the related certificate. 


section 


been com 
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“In accordance with the By-Laws the full Board of Directors 
is in direct supervision of the payment of each individual elsim, 
There are approximately fourteen hundred death claims and three 
hundred Age 70 Disability claims to receive the consideration of 
the Board at each meeting. The Board meets once each month, 
and all claims, both death and 70-year disability, are held for 
their approval at that time. After approval, the payment follows 
the routine outlined above. 

“A complete check was made on all claims incurred and claims 
paid in 1928, and in 1929 to April 30 inclusive, and a test chock 
on claims paid during prior years. During this check it was 
noted that in many instances claim records were not set up nor 
claim numbers assigned to notices of death until some time after 
receipt of death notices. It wags noted also that the Society 
seemed to show a willingness to pay each claim in full that could 
be brought within the terms of its liability, and such claim is 
paid with a great degree of promptness as the present method 
of payment will permit. 

“In order to determine the number of unpaid claims, and the 
amount of unpaid claim liability as at April 30, 1929, it was 
necessary for your examiners to expend considerable extra time 
and effort, due to the present method of the Society in recording 
and filing claims. No claim register is maintained, and the 
present claim records and papers are filed in such a manner that 
a very considerable amount of time and effort is required to 
obtain a complete record of all claims received during a given 
period, and unpaid at the end of any particular period. 

“Your examiners urgently suggest that the Society install a 
Claim Register for recording all claims received, such register 
to show, in addition to claim numbers, complete information and 
data on each related claim, down to the number and date of 
actual check or checks covering payment of claim: or that thi 
Society adopt some other method of recording claims, to show 
the above pertinent data relative thereto. Your examiners also 
urgently suggest that the Society file all papers on related claims 
in a consecutively numbered claim file, rather than to file such 
papers as at present, so that such claim papers may be readily 
obtainable when wanted. Your examiners also request that con 
secutive claim numbers be assigned to all death notices as soon 
as such notices are received. 


Head Camp Meeting 

During the course of this examination, but subsequent to the 
date as of which such examination was made, the Modern Wood 
men of America held its quadrennial Head Camp meeting at 
Chicago, Illinois, June 4th to 7th. Because of the vital im 
portance of actions taken at this meeting, both to the members 
and the insurance departments of the various states in which th: 
Society does business; because of the many matters touched upon 
in preceding paragraphs which were the subject of Head Camp 
action, it is deemed pertinent to include herein a 
these proceedings of the Society’s legislative body. 

“Provision was made for the entire revision and rearrangement 
of contributions by members who had joined the Society prior 
to July 1, 1919, to the ultimate end that the entire membership 
will be on adequate rates and the financial structure of the 
Society reflect complete solvency. The rerating program set out 
in another part of this report was substantially adopted at this 
most recent Head Camp meeting, and the Society’s Executive 
Council clothed with authority to provide the machinery for 
effecting the membership transfer. Present reserves on certifi 
cates issued since July 1, 1919, were segregated; and the amount 
deducted from the funds to be distributed to older members 
under the transfer program. As inconsistent with the proposals 
of the new rate program the Society revoked effective immediately 
the payment of 70-year benefits. No longer may a member with 
draw upon reaching age 70 and receive as a cash payment the 
aggregate of his mortuary contributions during his membership 

“New optional rates and policies were adopted at this meeting. 
to be effective July 1, 1929, broadening the insuring service of 
the Society to include limited payment forms, and providing to 
the members paid-up and extended insurance features in the 
event of lapsation. Women can now hold certificates in the 
Society, and juveniles are to be admitted. Rules governing the 
admission of these latter groups are to be prescribed by the 
Executive Council. The maximum age limit for entry 
tended from 50 to 60 years, and made applicable to the 
women membership as well. The amount of certificate was 
likewise increased from a maximum of $5000 to $10,000. Straight 
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$488,958,000 
$54,439,000 
$434,519,000 


Assets 
I ai ik gig checks whe 9 
Total Liabilities. ...... 


Interest on Policy Proceeds, Profits. etc., 
left with the Company 


572 % 


The Company has attractive opportunities for 


capable and ambitious men. 


SUN LIFE ASSURANCE COMPANY OF CANADA 
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Condensed Financial Statement 


1925 
$39.619,327.23 
28,027,009.99 
24,815,056.21 
43,431,371.01 
$,192,208.23 
47,493, 579,24 


2,677,612.28 


Balance previous year 
Income 

Disbursements 

Ledger assets 
Non-Ledger assets 
Admitted assets 
Liabilities 


* Error—Market value real estate over book value deducted from non-ledger assets 


926 1927 1928 
$43,431,371.01 $45,099,325.30 $46,248,681.28 
28,740,179.36 28,591,859.48 28,372,571.40 
27,442,503.50 29,326,016.35 
45,099,325.30 46,248,681.28 45,295,236.33 
3,692,659.30 4,088,974.84 *4,036,425.22 
48,691,984.60 50,190,489.86 49,331,532.60 
2,901,116.55 3,322,795.84 2,813,753.42 


$45,295,236.3: 

9,615,679.8 
12,296,155.69 
42,614,760.52 
4,269,472.01 
46,081,244.07 
3,864,938.36 
44,871.05 


27,072,225.07 





double indemnity provision in the event of accidental death to 
an amount not exceeding $5000, and specific benefits for prescribed 
accidents may now be secured by members upon acceptance and 
the payment of stipulated monthly contributions. Likewise 
changes were made in the Society's By-Laws governing the treat- 
ment of applications from members engaged in hazardous occu- 
pations. 

“The manner and method of paying claims was subjected to 
meritorious change at the most recent Head Camp meeting. 
Much of the criticism in this report on the subject of death 
claim payments is due to the laborious task of integrating present 
claim files at the home office. The practice of actually paying 
death claims out of the Head Banker's office with bank drafts 
left the claim files without final evidence of money received by 
the beneficiaries. The newly adopted method of paying by 
voucher check out of the office where claims are approved and 
the files retained will afford a complete record of claim pay- 
ments, and simplify greatly the labor of examination. 

“Many minor changes were made in the governing rules of the 
Society at the current Chicago meeting, deemed irrelevant to the 
contents and purposes of this report of examination, and are 
not mentioned herein.” 

Actuarial Report 
Modern Woodmen of America 
Valuation 

“In order to verify the valuation report as of December 31, 
1928, an attempt was made to verify the amounts of insurance 
and premiums in force on said date by plans and attained ages 
but this was found to be impossible on account of the methods 
used as hereinafter explained. 


“The Society issues certificates or policies on the Whole Life 
and Term to ages, 50, 55, 60, and 65 plans, and the valuations 
are made by plans, by attained ages. 

“After applications are approved premium record membership 
cards are made on the individual cases and are sent to the 
Actuary’s department where they are held pending final adoption 
of the members by the Society. When a member is adopted an 
individual Hollerith card is made which shows Camp number, 
state, amount of insurance, rate, age and year of entry, plan, 
attained age, ete. These Hollerith cards are balanced and checked 
against the individual membership cards for errors. Hollerith 
cards are also made on all deaths, lapses, age 70 withdrawals, 
revivals, and changes. 

“Tabulations are made at the end of each year of the new 
entrants, deaths, lapses, age 70 withdrawals, revivals, and changes 
by both policies and amounts of insurance. These tabulations 
are made in duplicate first from the individual membership 
ecards by hand, the results being summarized on group total 
ecards by age and year of entry. The same tabulations are also 
made from the Hollerith cards, and the totals of policies and 
amounts from the ¢wo tabulations are balanced. 

“The individual Hollerith cards are then destroyed and the 
individual membership cards are filed in the Accounting depart- 
ment by Camps. 

“The valuation data cards and the actuarial or mortality cards 
are then punched from the totals appearing on the hand-kept, 
group total cards. 

“It appears from the care used that the Society is quite ac- 
curate in this work of tabulating, but from the above it will 

Continued on next page 
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MODERN WOODMEN OF AMERICA—Continued 
readily be seen that it was, as previously, stated, impossible to 
make an independent check or verification of the exposures or 
amount of insurance in force by attained 
destroying the Hollerith cards for the new entrants 
annual tabulations and group total cards are made. 

“It is suggested that these individual Hollerith cards be 
and filed away. 

“It should be noted, however, that all death claims cards are 
kept so that in taking off the mortality experience the numerator 
of the function can be accurately checked, but the exposures 
appearing in the denominator can not be verified. However, an 
error in the deaths is much more serious than a corresponding 
error in exposures. 

“The Hollerith valuation cards were as of December 
31, 1928, and retabulated from which tabulations the 
were recomputed by the prospective method, Several errors in 
the Society’s valuation were corrected resulting in an 
in required reserves of $5,559,419.90. 

“Below is given the results of the 
31, 1928: 


account of 
after the 


ages on 


kept 


resorted 
reserves 
increase 
valuation as of December 
Examiners 
$710,402,955 
334,029,284.7 


Society 
$678,344, 427.50 
307,730,176.20 


Present value promised benefits. . 
Present value future contributions 
Required reserve $370,814,251.30 
Actual assets available for future 
claims 
deficit 
Ratio of assets—actual and contin- 
gent to liabilities—actual and 
contingent 
Ratio of actual assets to required 
reserve 
* Subject to change by other examiners. 
“Attention is called to the fact that although the 
reserve liability was increased $5,559,419.90 over the 


42,979,048.97 
327,835,202.33 


42.979,048.97* 
333,394,622.22 
51.95% 5.31% 
11.60% 


11.42% 


required 
Society's 


figure, the percentage of solvency was also increased 1.36 per 
cent. This is due to having increased both the present values 
of the future contributions as well as of the promised benefits, 
i. e., both numerator and denominator of the ratio were increased 
thus causing an increase of a 
percentage of solvency. 

“Included in the above valuation are approximately $1,750,000 
of negative reserves for which the take 
upon attaining 100 per cent 


instead decrease in the so-called 


Society 
solvency. 
“For comparative purposes, the valuation results for 1920, 1924, 
and 1928 are given below: 
Present value future con 
tributions 
Present value 
benetits 


can not credit 


1920 
$645, 142,948 


1924 
$685,907, 574 


1928 
$710,402,956 
promised 

342,678,004 
$302,464, 044 

17,231,142 
$285,233,.802 


344,538,247 
"$342,459,327 
38,360,188 
$304,009. 139 
55.89% 


334,029,285 
Required 
Actual assets 
Deficit 
Ratio of solvency 
Ratio actual 
available to 
reserve 5.70% 
* Subject other examiners. 
“It will be seen that the percentage of solvency decreased much 
more rapidly in the last four years than it did during the pre 
ceding four years while the ratio of actual assets available to 
required reserve did not show anywhere near the same increase 
in the last four years as during the preceding four years. 
Interest 
“The Society earns a very fair return on its 
is shown by the following table: 
Year 
1925 


reserve i 

available. 42,979,040" 

$333 394,622 

53.31 

assets 

required 

11.20% 11.42% 

to change by 


investments as 


Net Rate Earned 
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Mortality 

“Complete and detailed statistics are maintained by the So- 
ciety, from which records much valuable information is obtained. 
It is from these records that the Society computes annually its 
mortality experience for the past years. These ratios of actual 
to expected mortality are as follows: 

Ratio of Actual to 
Year Expected Mortality 
21% 
7.19% 
02% 
59% 

“The above rates clearly show that the trend of mortality is 
upward and has now reached a point where there are no savings 
from mortality whatever. In fact, the mortality has now reached 
the point where it was necessary to sell some $3,255,000 of securi- 
ties during the last ten months to pay the current death claims. 
No new investments have been made, 

“This steady increase in the ratio of actual to expected mortal- 
ity is to be expected due to the massing of the membership at 
the older ages as shown in the following tables: 


Membership 
Age group 1921 % 1925 % 1928 % 
17-59 921,480 87.50 949,442 83.92 896,565 80.54 
60 and over.. 131,625 12.50 181,859 16.08 216,660 19.46 


Total 1,053,105 100.00) 1,131,301 $100.00 1,113,225 100.00 
Deaths 
Age group 1921 % 1925 1928 % 
17-50 5.489 57.63 5,076 47.5 6,005 40.68 
60 and over.. 4.036 2.37 6,347 52.7 8,757 59.22 

Total 9,525 100.00 12,023 100.00 14,762 100.00 

“From the above it is seen that the membership is shifting 
into the age group above 60 and it is, of covrse, in this group 
that the mortality is highest. From 1921 to 1928 the membership 
below age 60 decreased 24.915 while that above age 60 increased 
85,035, while the deaths below age 60 increased 516 and those 
above age 60 increased 4721. 

“Hence it will be seen that from a slightly decreased mem- 
bership below age 60 the deaths increased 9.46 per cent, but at 
ages over 60 the membership increased 64.60 per cent while the 
deaths increased 116.97 per cent. Or to put the matter another 
way: During 1928 19.46 per cent of the membership (those over 
60) caused 59.32 per cent of the deaths (those over 60.) 

“During the year 1926 the members who joined the Society prior 
to 1919 at ages over 38 paid $5,070,753 in premiums and received 
$9,883,000 in death claims, or an excess of death claims over 
premiums of $4,812,247. 

“A calculation made for the year 1929 on this same group of 
members disclosed that the deficiency reserve or loss to the 
Society to carry these members for one year at the present rate 
would amount to $9,691,514. 


Lapses 
“From the detailed statistics maintained, the Society has cal 
culated its lapse rates which are analyzed by ages and durations. 
These statistics clearly show that the lapse rate is highest at 
the younger ages and shorter durations. It is also at these 
younger ages and shorter durations that the negative reserves 
are brought out so that the high lapse rates at those ages and 
durations have a very detrimental effect on the Society's financial 
condition, 
“These lapse rates are as follows: 
Lapse Rates Per 
Year 
1883-1920 
1921-1924 
1925 
1926 
1927 
1928 
1883-1928 
Age 70 Benefit 
“The By-Laws provide for a withdrawal benefit upon attainment 
of age 70 equal to all premiums or assessments paid in by the 
member, 
Continued on next page 
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“While it is true that by granting these withdrawals the So- 
ciety is enabled to draw down the rather large required reserves 
and also eliminates a contingent liability of death claims for the 
face of the certificates, it is nevertheless also true that the pay 
ment to the withdrawing member of all sums has contributed 
costs the Society a large sum of money in actual dollars and 
cents. 

“The future plans of the Society which are discussed herein- 
after contemplate the repealing of this by-law. 
70 Per Cent of First Year's Assessments Placed in General 


Expense Fund 

“Since July 1, 1921, the By-Laws have provided for the placing 
of 70 per cent of the first twelve monthly assessments to the 
credit of the General Expense fund. This was done in order 
to release more funds for the acquisition of new business on the 
theory that the increase in new business would tend to hold 
down the death rate of the total membership for a time at least. 

“After this amendment to the By-Laws became effective the 
Society has charged premiums rates at age next birthday instead 
of age nearest birthday. A computation made by the Society's 
Actuary showed that on the basis of the rates charged at age 
mext birthday, the sums contributed by the new entrants were 
just sufficient to meet the current year’s mortality on these new 
entrants and permit the transfer of 70 per cent of the assess 
ments to the General Expense fund. 

“This calculation was gone into in some detail during the last 


examination, so was not gone into again during this examination. 
’ 


Necessity of Rerating 

“From the foregoing pages it will be noted: 

1. The percentage of solvency is decreasing year by year. 

2. The deficit in required reserves is increasing steadily. 

3. The ratio of actual assets available for payment of future 
claims to required reserves has now reached the point where it 
will begin to decrease. 

4. The mortality profits or savings are now negligible. 

5. The membership is shifting to the higher age groups above 
age 60 at a fairly rapid rate. 

6. It has become necessary to sell $3,255,000 in securities dur- 
ing the last ten months to meet current claims. 

7. The volume of securities sold is increasing from month to 
month and year to year. ; 

8. No new investments are now being made. 

9. It will cost the Society about $9,691,514 in deficiency re 
serves to meet current claims during 1929 on present rates. 

10. The total funds now in hand will be entirely used up in 
payment of death claims in the next three or four years if present 
premiums rates are continued. 

“It will, therefore, be seen that a rerating of the Society is 
absolutely essential at this time if it is to continue to operate. 

“The membership was last rerated as of July 1, 1919. At that 
time the new adequate rates were applied at the original age of 
entry up to age 38, but all those members age 38 and over were 
only charged a flat rate of $1.50 per month per thousand. Mem- 
bers entering since July 1, 1919, have been paying an adequate 
rate. 

“At the present time, therefore, the membership may be con- 
veniently divided into three groups or classes as follows: 

Class 1. Those entering since July 1, 1919. 

Class 2. Those entering prior to July 1, 1919 at ages under 3s. 

Class 3. Those entering prior to July 1, 1919 at ages 38 and 
over. 

“Valuations made in 1926 and 1928 show the following results 
on the three classes of members: 

Percentage of Solvency 
1926 1928 
100 100 

2 41 35 

3 30 25 
“It is seen that the membership in Class 3 makes the poorest 
showing from a solvency standpoint. This is to be expected, 
as it is this class that is paying the totally inadequate rate of 
$1.50. The membership in this class is also in the higher age 
groups. 


Class 


New Mortality Rates 
“The Society has been operating for a number of years on a 
Mortality ‘Table based on its own experience from 1883-1910 and 
embracing 4,825,094 years of exposure and 31,835 deaths. This 
table did not include any war or influenza experience and the 
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data at the older ages was very meager. Also the average 
of the members in this old experience was younger than it » 
is. 

“Hence the Society constructed a new table covering experie: 
from 1883-1926. This new ultimate experience excluded the fi: 
five years and covered 17,677,856 years of exposure and 168,45 
deaths. 

“The preparation, construction, and graduation of this 1m 
table, has been examined in detail as it is to be the basis of the 
proposed new rates. 

“This data is based on lives and not on amounts, and is en 
tirely homogeneous consisting of Whole Life policies issued at 
level rates. Assuming an average amount per policy of $1500 the 
exposures based on amounts would total over $40,000,000,000 for 
the select and ultimate tables combined as compared with the 
$26,000,000,000 on which the American Men Table, which is gen 
erally recognized as reflecting present-day mortality of old-line 
legal reserve companies, is based. This new Modern Woodmen 
of America table, therefore, embraces one of the largest experi 
ences ever used and it may be safely stated that the data used 
was certainly sufficient. 

“As previously stated, the Society maintains careful and com 
plete statistics reflecting its mortality experience by ages and 
policy durations. The group total cards were the basis of this 
investigation. These cards show the new entrants at each age 
in each calendar year. The data on each group total card is 
carried forward each year by calendar years from the original 
number of new entrants to give the following: 

x + attained age. 
= policies existing at end of each calendar year 
deaths in each calendar year. 


other terminations in each calendar year. 
revivals in each calendar year. 


t 
t 
t 
t = lapses in each calendar year. 
t 
t 
t 


= Exposed to risk of termination in each cal 
endar year. 

“The attained age (x + t) was obtained by adding the differ 
ence (t) between the calendar year in question and the calendar 
year of entry to the age of entry (Xx). 

“The exposed to risk (E x t) was computed on the assump 
tion that all deaths, lapses, other terminations and revivals 
occur on the average in the middle of the year, except that for 
the first year they occur on the average at the end of three 
months. 

“On the above assumption the formulae used are as follows: 

4 = ¥ x+o+%%4(dx +04 1x 

rx 
(Applies to first year only.) 

+ +t+%%(dx+t+i1x 

+ t.) 
(Applies to all other years.) 

“The above data entering into this mortality investigation was 
abstracted from the group total cards already referred to. This 
data was transferred to Hollerith cards by attained ages. Each 
group total card thus gave rise to several Hollerith cards which 
were then sorted into the following two groups by attained ages 

(1) Year of entry and four succeeding years. 

(2) Subsequent years. 

“The ultimate table was prepared from the latter group. It is, 
therefore, seen that this is a calendar year investigation as dis 
tinguished from a policy year one. 

“All of the business entering into this investigation was issued 
at age (x) nearest birthday. This on the average is age (x) on 
June 30, or age (x %) on the preceding January 1 of each 
calendar year. Inasmuch as this is a calendar year investiga 
tion the exposures and deaths are taken from age (x- %) to 
age (x—%) instead of age (x.) This would make it appear 
age age (x 14) instead of age (x.) This would make it appear 
as though the death rates (q x) as tabulated in the table are 
really the rates for an age one-half an age younger, but it should 
be pointed out that the treating of the deaths as exposed for 
only one-half a year in the year of death instead of the custom 
ary practice of exposing the deaths for a full year has a slightly 
offsetting effect in the opposite direction on the tabulated death 
rates. The death rates brought out are, therefore, understated 
by less than one-half year of age and this would make very little 
difference at the younger ages, while at the older ages there is 
sufficient loading in the new proposed rates to more than offset 
this understatement in the tabulated death rate. 
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“The crude death rates as obtained above were next graduated 
by a mathematical process to remove irregularities due to acci- 
dental fluctuations and produce rates that progress in a smooth 
series from age to age, 

rhe formula used in this process of graduation is known as 
Spencer's Second 21 Term Formula which is: 








[4] [5]? [6] { } 
qx = i 3 y \ a’x 
600 | 2 | 
[4] [5]? [6] { | 
= 3q'x — (q’x-2+4q'x42) } 
600 | J 
In order to use this formula it was necessary to supply a num- 


ber of missing terms at the beginning and end of the table. 
This was done by use of the Standard Industrial Table for ages 
5-14, inclusive. The American Men Ultimate Table for ages 15-21, 
inclusive and Landis’ Graduation of the National Fraternal Con 
gress Table at ages 86-100, inclusive. 

“A complete reconstruction of the new M. W. A. (5) table was 
made including a-regraduation by the above formula. A test of 
the graduated rates of mortality disclosed several low spots cen- 
tering around ages 35 and 56 so that in order to remove them the 
graduated rates were raised slightly by means of factors increas- 
ing and then decreasing in arithmetical progression, and the re- 
sulting values were taken as the final graduated rates of mortal- 
ity. In the process of graduation the last graduated rate produced 
was that for age 90 so that the final rates from 91-100, inclusive 
were taken as being the same as the rates previously supplied at 
those ages from Landis’ Graduation of the National Fraternal 
Congress Table. Also the final rates at ages 15-17, inclusive were 
taken from the American Men Ultimate Table. 

“The final rates of mortality were then tested for smoothness 
and closeness of fit to the original data. 

‘Inasmuch as a mathematical formula was used in the gradu 
ition it was to be expected that the resulting series of rates 
would form a smooth series, and this expectation was confirmed 
by the smallness of the third differences of the graduated series. 

‘In order to test the closeness of fit of the graduated rates to 
the original data the expected deaths by the new mortality rates 
were caleulated from the exposures and compared with the 
actual deaths. The individual deviations between the actual and 
expected deaths were generally comparatively small and reason 
able and changed signs from positive to negative and vice versa 
very frequently. Also the accumulated deviation was only plus 
157 on 168,459 deaths. This represents an accumulated error over 
the whole range of the table of only 93-1000ths of 1 per cent, and 
be'ng positive is on the side of safety. 

“It can, therefore, be safely said that the graduation is a good 
one, 

“The mortality table was constructed in the usual way, start 
ng with a radix at age 15 of 100,000 as 115. The deaths at this 
age €15 were found by multiplying 115 or 100,000 by the final 
graduated death rate at that age q 15. The difference between 115 
and d15 gave number surviving 116 at age 16, ete. 

“Commutation columns were next constructed from the 1x and 
dx columns by introducing the interest rate of 4 per cent, and 
then the various single, annual, and monthly premiums and an- 
uities were calculated. 

“The calculation of commutation columns, premium rates and 
annuity values were test checked at every quin-quennial age. 

“The death rates produced by the New M. W. A. (5) Table 
were some higher than those based on the Old M, W. A, (5) Table 
so that the resultant contributions or premiums are also some- 
what increased. This was, however, to be expected as the new 
table includes the war and flu period. It is believed that the 
new table adequately shows the rate of mortality experienced by 
the Society from 1883-1926, inclusive and is suitable for use by 
Society in the calculation of rates and reserves. 

“Below is a table showing comparative mortality rates per 1000 
y various tables: 


} 


Rates of Mortality per 1000 


———M. W. A. (5)———-. American 
Age Old New N. F.C. A.M. (5) Experience 
20 3.63 3.93 5.00 3.92 7.81 

30 3.75 4.37 5.55 4.46 8.43 

40 4.72 4.95 7.17 5.84 9.79 





50 8.31 8.54 11.24 11.58 13.78 

60 19.25 19.01 22.75 26.68 26.69 

70 52.19 49.28 53.65 61.47 61.99 

80 118.12 131.52 138.09 135.74 144.47 

90 301.31 322.07 368.79 280.35 454.55 
100 768.30 1,000.00 562.50 


Proposed Plan of Rerating 

“The proposed plan of rerating that will be put before the 
Head Camp meeting to be held in Chicago, Illinois, June 4, 1929, 
by the Directors may be summarized as follows: 

1. The members entering the Society since July 1, 1919 (about 
36 per cent of the total membership), and numbering about four 
hundred thousand members will not have their rates changed, 
except that should they so desire they can pay a slightly in- 
creased rate and receive a policy containing paid-up and extended 
insurance values. 

2. The accumulated required reserves on the above group of 
members totaling $8,979,869 will be set aside and segregated for 
the protection of these members. 

3. All members entering the Society prior to July 1, 1919 will be 
rerated on any one of the following plans: 

(a) Current cost or step rate at attained age. 

(b) New monthly whole or limited payment life rate at at- 
tained age with paid-up and extended insurance values. 

(c) Continue at present rate and have policy reduced to 
amount present rate will purchase or continued as term insur- 
ance for length of term depending on attained age and present 
rate, 

(d) To each member who has attained age 70 or over on 
July 1, 1929, will be apportioned a credit equal to the life single 
premium sufficient to purchase paid-up life insurance in the 
following amounts according to attained age of the members: 


Table Showing Paid-Up Life Insurance Credits 





Attained Paid-Up Attained Paid-Up Attained Paid-Up 
Insurance Age Insurance Age Insurance 
$200 80 $260 90 $400 
205 81 270 91 450 
210 &2 280 92 500 
io 215 83 290 93 550 
7A 220 S4 300 4 600 
75 225 S5 310 95 650 
Tt 230 8b 320 96 700 
77 235 87 335 97 750 
78 240 88 350 98 850 
79 250 89 370 99 950 


(e) Members below attained age 70 may maintain present 
certificates or policies at an adequate level rate at attained age 
not to exceed $6.50 per month per thousand. 

(f) Members attained age 70 or over who take paid-up insur- 
ance as provided in (d) above may also take additional insurance 
(but not to exceed in total present certificate) at the adequate rate. 

(gz) In lieu of (d) and (f) above member may continue at 
$1.50 rate for such term as his credits in (d) together with said 
$1.50 rate will purchase at attained age. 

(h) One of the above plans must be selected by January 1, 
1930, and if no selection is made plan (a) above will automatically 
apply. 

4. Present age 70 withdrawal benefit to be repealed in By-Laws. 

5. Change in any By-Laws where needed. 

“The credits to be apportioned to the members age 70 and over 
under section 3 (d) and members ages 67, 68, and 69 (where actual 
rate exceeds $6.50) under section 3 (e) amount to approximately 
$22,908,339. That the Society can afford this apportionment may 
be demonstrated as follows: 


Available funds, December 31, 1928 ................ 2,979,049 
Reserve on business since 1919 ..............0.000e 8,979,869 
$33,999,180 

Deficiency reserve to carry older members at present 
rates for one year .......... vbancte Gewh odeubsaele 9,691,514 
$24,307,666 
Cost of Credits under 3(d) and 3(e) above ...... 22,908,339 
Matalin .0C DOGUs. 10062 6an dnt <qnaneee wiigahareninnieedae% $1,399,327 


Continued on next page 
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MODERN WOODMEN OF AMERICA—Continued 


Specimen Proposed Current Cost or Step Rate 
Age Next Monthly Age Next Monthly 
Birthday Birthday Rate 

30 Tt 65 $2.55 
5 45) é 70 4.25 
40 T ri) 6.80 
45 Ay {3 80 11.75 
50 75 85 19.75 
5d ALS 0 31.90 
60 1.60 bts 51.10 


Specimen Proposed 20-Payment Life Rates 
Age Next Monthly Age Next Monthly 
Birthday Rate Birthday Rate 

20 $1.40 45 $2.85 
2h 1.65 mo 3.45 
30 1.90 Hs) 4.20 
35 2.15 iO £.95 
40 2.40 


Specimen Proposed New Whole Life Rates 
Age Next Monthly Age Next Monthly 
Birthday Rate Birthday Rate 

20 $.95 45 $2.30 

1.05 nO 2.90 
1.235 55 3.75 
1.50 0 +.90 
1.80 


Conclusion 
“The actuarial calculations involved in this report were made 
by Mr. A. C. Good, Consulting Actuary, representing the State of 
Missouri. 

“In concluding this report the assistance and services of the 
offictrs and employees of the Society are hereby acknowledged.” 
Respectfully submitted, 

A. C. GOOD, 
Consulting Actuary, State of Missouri. 


Representatives of other 
examination of Society: 

ADAM NELCH, 

Fraternal Supervisor, State 
MILTON K. ALEXANDER, 

Examiner, State of Indiana. 
DAVID L. LAKIN, 

Examiner, State of Kansas. 
R. B. FORSYTH, 

Examiner, State of Wyoming. 
W. J. MADDEN, 

Examiner, State of South 

State of North Dakota. 
EDWIN J. McLAUGHLIN, 

Examiner, State of New York. 


Insurance departments conducting 


of Illinois, 


Dakota and 


MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, N. J. 
August Record 

The Mutual Benefit’s paid-for business during August of $17,- 
785,326.00 exceeded by over a million dollars any previous August 
in the history of the Company. 

The Company’s paid-for business during July of $20,626,478.00, 
as has already been announced, was also over a million dollars 
larger than any previous July production in the history of the 
Company. 


NORTHERN LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 


Report of Examination Favorable 
The Northern Life was examined (Convention) as of December 
31, 1928, by the Insurance Departments of Montana, Oregon and 
Washington, The report, dated July 31, 1929, is favorable. The 
financial statement prepared by the examiners differs somewhat 
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from that filed by the company and published by us in the 1929 
Life volume, as follows: 


Best’s Report 
$5,355,989.00 
2,203,744.00 
8,851,333.00 
6,712,664.00 
401,829.00 


Examiner's Report 
$3,359,677.00 
2, 297,432.00 
8,854,970.00 
6,710,719.00 
394,229.00 


Total Income 

Total Disbursements 
Admitted Assets 
Net Reserve 
Surplus 


Extracts from the examiner's comments are quoted below. 


Ledger Assets 
Book value of real estate $908,945.73 
“The real estate owned by the Company as of December 31, 1928 
was as follows:. 
Home Office site and building 
Whatcom County, Washington, foreclosure 


$897,481.57 

484.36 
$903,945.73 
County, Washington, and 
result of foreclosure was redeemed in January, 
1929, and cash in full payment therefor received by the 
pany. The Home Office and building as at December 31, 
1928 is shown as follows: 


Total 
The property 
acquired as a 


situated in Whatcom 


Com 
site 


Book value of ground 
Building progress to December 31, 


$300,000.00 
1,195,313.62 


$1,495,313.02 
Deduct 
First 


(Encumbrance) 
lien 
unex pended 
escrow 


bonds $1,.075,000.00 


Less cash balance-Bond 
477,167.75 
— —— 597,832.25 
December 31, 1928............. $897,481.37 
“The Home Office site is situated on the Southeast corner of 
Third Avenue and University Streets, Seattle, Washington, and 
is legally described as Lots 1 and 2, in Replat of block 4, A.A 
Denny's Addition to the City of Seattle, Washington, less the 
Westerly nine feet thereof taken for street purposes. An appraisal 
made of this ground value on May 11, 1928 by two well known 
firms of appraisers of good repute, placed a ground value on 
this site in the sum of Four hundred and thirty-two thousand 
dollars ($432,000.00). The Company purchased this property in 
1919 for a home office site and it has been carried at a book 
value of $300,000.00 for a number of years and shown in 
this statement. 


account 


Net investment 


is 80 


made of the deed, abstract and 
that title rests in fee simple with 
lien created by the deed of trust 
with a first mortgage bond issue, hereinafter 
proceeds of which were used in assisting to 
construction of the home office building. Plans 
for the new building were drawn in 1927. Contracts were 
entered into for the improvement of the site in 1928 The 
building was completed in the Spring of 1929, at which time the 
Company moved its offices to the new location. 


“An examination 
attorney's 
the Company, 


was 
showing 
subject to the 


opinion 


in connection 
described, the 
finance the 


“A detailed 
account from 
tion and to 


audit was made of the building construction 
the commencement of the work until its comple 
the close of business on June 30, 1929, the latter 
date covering the entry of all building costs except as to sev- 
eral unpaid commitments for extras and layouts of a nominal 
amount. The demarcation line as between capital and revenue 
charges was drawn as at close of business on February 28, 1929 
The building is over fifty percent rented as at June 30, 1929, in 
cluding the space occupied by the Company. An analysis of 
the Home Office building account as per books as at June 30, 
1929, is shown as follows: 
Ground value site 

Building 


$300,000.00 
1,844,365.25 


$2,144,365.23 


cost 


Total 
Deduct: 
First Mortgage lien $1,075,000.00 


Equity—June 30, $1,069, 365.25 
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STATUS OF JEFFERSON STANDARD 
ON DECEMBER 31, 1928 


$33,718,985 Paid to Policyholders and 
Beneficiaries Since Organization 
$349,165,741 Insurance in Force 
$44,873,543 Total Admitted Assets 
$1,000,000 Capital and $2,200,000 Surplus 
140,516 Policies in Force 
Licensed in 25 States, District of Columbia, 
and Porto Rico 
45 Branch Offices and 1027 Agents 








Growth And Accomplishments During 1928 


Paid 5% Interest on Funds Held in Trust 
$69,004,900 New Business Paid For 
New Business Showed 11% Increase Over 1927 
$4,463,193 Gain in Admitted Assets 
$350,000 Increase in Surplus 
Lapse Record Best in History of Company 
51% Mortality Experience 
Practically 100% of All Death Claims in 1928 
Were Paid Within 24 Hours Following 
Receipt of Proofs at Home Office 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 


GREENSBORO, NORTH CAROLINA 
Julian Price, President 
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“An examination was made of the trust deed dated June 1, 
1928, securing an issue of first mortgage lien gold bonds in 
the sum of $1,075,000.00. These bonds are serial bonds and 
bear interest at the rate of five per cent (5%) per annum, 
payable June Ist and December Ist of each year. The maturity 
dates and amounts are as follows: June 1, 1930, 1931, 1932, 1933 
and 1934, $100,000.00 each year; June 1, 1935, 1936 and 1937, 
$125,000.00 each year; June 1, 1928, $200,000.00. The Company 
may at its option redeem any or all of the bonds at any time 
outstanding in advance of their maturity at any interest pay- 
ment date after June 1, 1934, in amounts of not less than $50,000.00 
principal by paying at any time one hundred and one percent 
(101%) of principal and accrued interest thereon to date of 
redemption. An examination was made of the insurance cover- 
age and we find the Company fully protected on fire and 
liability insurance in its various classes. 

“The Home Office building is a modern structure of the 
stepped-back tower type of twenty-seven (27) stories high of ex- 
ceptionally good architectural lines and construction, It is a class 
‘A’ fire proof building of steel and brick and known as ‘Northern 
Life Tower.’ The offices are well arranged and so located as to 
provide ample space for expansion. 

Mortgage loans $3,382,474.80 . 

“The book value of first mortgage loans as at December 31, 
1928, was in the sum of $3,382,474.80. A summary of the mort- 
giges owned by the Company follows: 

City loans Washington 
Farm loans Washington 
City loans Idaho 
Farm loans Idaho 

City loans Oregon 
City loans California 


$2,003,668.95 
685,382.16 
4,500.00 
452,715.87 
75,756.48 
160,451.34 
These investments are made by negotiating loans directly with 
the borrower through the investment department of the Com- 
pany. Each application for a loan is carefully investigated and 
Appraisals made. Recommendations are then made to the Finance 
Committee with which final action rests. All mortgage loans 
in force as of the close of business on May 31, 1929 were examined 
as to the presence of the note and mortgage, the execution 
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and recording thereof, and the presence of attorney's opinion 
or title insurance policies issued by responsible title insurance 
companies licensed to do business in the State of Washington. 
All mortgages were found to be first liens on unencumbered 
real property and based on appraisals found in the files, worth 
fifty per centum more than the amount loaned thereon as 
required by the insurance laws of Washington. 

“The totals as shown by the loan cards were found to be in 
agreement with the general ledger controlling account as at 
December 31, 1928, March 31, 1929 and May 31, 1929. ‘Test 
checks were made as to the correctness of the appraisal values 
appearing on the loan cards by checking thereto the values 
shown on the loan application which are appraisals made by the 
Company's loan agents. 

“On June 21, 1929 there was on deposit with the State Treasurer 
of Washington, first mortgages in the sum of $807,636.51 of 
unpaid principal. The correctness of these deposits was con- 
firmed by a certificate from the State Treasurer of Washington. 
On December 31, 1928 the amount of mortgages deposited with 
the State Treasurer of Washington was $730,530.41. 

“Fire insurance required in connection with the mortgage loans 
is in charge of a section in the investment department of the 
Company. Sufficient checks of the insurance policies were made 
which showed that adequate fire insurance was in force and 
the Company’s fire insurance procedure was in accordance with 
statutory requirements. 

“The investment department keeps a card record of each loan 
showing the year for which taxes have been paid. A good 
follow-up system is used in connection with tax payments and 
we believe the Company's interests are fully protected. 

“Accrued interest on mortgage loans as at December 31, 1928 
was in the sum of $38,365.16, and past due interest amounted 
to $2,622.78. These items were computed by us and are shown 
in the financial statement under the head of non-ledger assets. 

“In recent years the Company has placed a large proportion 
of its loans on the monthly payment plan. Life insurance is 
written in connection with some of these loans, but there is no 
requirement that a prospective mortgagor need take a policy of 
life insurance in this Company before the loan is authorized. 

“The average interest yield is good. All loans appear to have 
been made within the statutory requirements. The small amount 
of interest past due indicates the class of mortgage loans. 

Book value of bonds $2,203,282.00 
“The presence of the bonds was determined by actual count 

on June 25, 1929, there being present the custodian of securities, 

a representative of the investment department in addition to 

the examiner. An audit was made of all bonds purchased and 

sold since the time of the previous examination. Receipts for 
bonds not in the possession of the custodian and deposited with 
the State Treasurer of Washington were inspected. In addi- 
tion to the examination and reconcilement of these receipts, we 
secured a certificate from the State Treasurer of Washington, con- 
firming the correctness of the deposit on June 28, 1929 in the total 
sum of $300,100.00. The bond account was reconciled and found 

in agreement with the ledger account as at December 31, 1928, 

and as at June 28, 1929. The amount of bonds deposited with 

the State Treasurer of Washington on December 31, 1928, was in 
the total sum of $315,000.00. The following schedule shows the 
bonds by classes: 

Book Value 
$398,250.00 
906,277.00 
280,290.00 
594,765.00 

23,700.00 


Par Value 
$395,000.00 
898,000.00 
290,000.00 
599,000.00 
23,800.00 


Government 

State, County and Municipal 
Railroad 

Public utilities 
Miscellaneous 





Totals 2,203,282.00  $2,206,500.00 
The Company carried its bonds at amortized value until Jan- 
uary 1, 1923, when they adopted the market value basis. The 
bonds are still carried on the books at amortized value. The 
actual cost of the bonds on December 31, 1928 was in the sum 
of $2,204,641.28, and the market value of the bonds as determined 
by two responsible investment bankers was in the sum of 
$2,215,234.00. The excess of market value over book value on 
December 31, 1928 was in the sum of $11,952.00 and is shown on 
the financial statement under non-ledger assets. 


Continued on next page 
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NORTHERN LIFE INSURANCE COMPANY—Continued 


“The investments the Investment 
under the supervision and approval of the Finance 
The bonds are high class earefully selected 
market stability. Over 60% of the bond holdings on 
31, 1928 were in United States Government and 
and municipal securities, the remaining 40% being in 
and public utility bonds of the first class. 

“The accrued interest on bonds as at December 31, 
the sum of $30,358.84, which computed by us. 
no interest due on bonds and no bonds in default. 
interest on bonds is shown in the financial statement 
assets. 


are made by Department 
Committee. 
and of a 
December 
state, county 
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1928 was in 
There 
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ledger 


Surplus 

“The surplus as shown in this statement of $394,229.03 is less 
than that reported by the Company in the amount of $7,600.13, 
which is the net result of adjusting the various items to con 
form with the findings of the examiners. For the purpose of 
comparative statements when showing the surplus in the other 
parts of this report, the surplus as shown by the Company 
been used except when otherwise noted. 

“The surplus reported December 31, 1927 was $314,601.98, 
on the basis of the statement included in this report, 
increase for the year 1928 of $79,627.05 in addition to 
holders’ dividends in the amount of $25,000.00. 
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Participating and Non-Participating Surplus 
“Article VI of the Company's charter reads 

dividends from surplus earnings 

ability insurance shall be paid 


as follows: ‘No 
participating life or dis 
in excess of an amount equal to 
ten percent per annum upon the paid in capital stock of the 
Company, and any dividends waived or deferred in any year 
may be paid thereafter at the discretion of the Board of Trustees.’ 
The dividend clause in the participating policies reads as fol 
lows: ‘This participating policy and is entitled to share 
in a division of surplus as follows: At the end of the 
year the Company will apportion to this policy 
the surplus of the- participating 
provisions clearly require a segregation of surplus earn 
the participating and non-participating 
Up to the present time the Company has limited its stockholders’ 
dividends to 10% of the paid-in capital, all of which the stock 
holders are entitled from the earnings of participating 
if in any participating surplus earnings 
not sufficient to make this payment, the charter apparently 
would permit the payment to be made out of any previous par 
ticipating accumulations, or it may be deferred and up to 
the stockholders later. The segregation of surplus presents two 
distinct first, what are being made 
year the two divisions; and second, what portion of 
present surplus funds are the accumulations of 
policies, and therefore not available for dividends to stockholders 
except as provided in the charter provision already quoted. 

“Records are not yet available to furnish a complete answer to 
these questions. During the past few years the Company 
maintained accurate records of participating and non-partici 
pating premiums, losses, reserves, ete., so that the foundation 
is established upon which the current accounting of surplus may 
But the major problem has been to go back to the 
beginning of the Company and bring down this segregation from 
1906 to the present date. Considerable 
in this matter, but it will probably be 
is completed. The working papers thus far prepared by the 
actuary were reviewed, and show conclusively that the Com 
pany has taken the problem seriously, and is applying the most 
careful and painstaking methods towards the solution. 

“The Annual Statement blank contains a question (Line 8A, 
Page 7) which asks whether the Company's net surplus is the 
property of the stockholders or of the policyholders. The Com- 
pany’s answer, as shown in the blank, is that the surplus is the 
property of the stockholders. The proprietary interest in the 
earnings is evidently mixed as between stockholders and policy- 
holders, and until the present investigation is completed there 
is no way of knowing the relative interest of the two groups in 
the surplus funds. The Company should modify its answer to 
this question in the blank. ; 

“For the past four years the Gain and Loss Exhibit in the 
Annual Statement has contained an appendix which shows the 
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A HOTEL OF CHARACTER 


The character of a hotel is indicated by the 
class of people to whom it caters. When 
leaders in the business and professional 
worlds visit Cleveland, their friends sel- 
dom ask in what hotel they may be found. 
It is expected that they will make The 
Hollenden their home when in Cleveland. 


There is an atmosphere of homelike com- 
fort, efficient, yet unobtrusive service, and 
a charm of:surroundings which makes the 
guest feel thoroughly at home. The Hol- 
lenden is a busy place, the rendezvous for 
busy and interesting people from all over 
the world. Its facilities are complete and 
of the very best. 


1050 Rooms 1050 Barus 


500-Car Firerroor GARAGE. 
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distribution of earnings by lines of business 
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charging nothing against accident and 
very substantially to the net profits. 
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statement showing condi 
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sutlicient to dividends at 


more time, 


As has already been stated, 
have exceeded the maximum 
to which they are entitled from the earnings of partici 
but it is believed that dividend declara 
from which division the current divi 
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tions should clearly 
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state 
to comply with the Gain and Loss Exhibit require 
has determined its surplus earnings for the 
from ordinary total and per 
and health, and group. The current 
participating and non-participating 
bring adjustments of these totals, but 
it is believed that as reported they are substantially indicative of 
the source of the Company’s earnings. The following summary 
has prepared from these exhibits; it gives the results ex 
clusive of dividends to stockholders. 
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Annual Increases in Surplus Before Paying 
Dividends to Stockholders 
Total Accident 
Disability and Health 
~$9,753.32 -$25,901.64 
16,336.45 5,919.82 
9,472.24 73,502.83 
1,797.58 97,338.77 


$17,852.95 $139,020.14 


Total 
~$71,811.26 
86,047.82 
99,764.56 
112,227.18 


Year 
1925 
1926 
1927 
1928 


Ordinary 
$29,184.59 
66,608.50 
20,472.76 
1,905.63 


Group 
~$6,971.71 
9,022.69 
~3,683.27 
14,996.46 
55,991.04 


$13,364.17 $226,225.30 
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Gross surplus increase 1925-1928 inclusive 

Deduct dividends paid stockholders 

Surplus December 31, $401,829.16 
Surplus December 31, 275,600.86 





Net surplus increase 1924-1928 $126,228.30 $126,228.30 
“Various adjustments of surplus have been made in this ex- 
amination report, which have not been carried into the exhibit 
just shown which follows the Company’s figures throughout. It 
will be noted that in the four year period the earnings attributed 
to the life department (including participating and non-partici- 
pating) amounted to just under $56,000.00; as has already been 
shown, the Company's statements show the entire $100,000.00 
stockholders’ dividends during the period as charged against 
the earnings of the life business. This allocation of stockholders’ 
dividends is merely informal, and is not a matter of corporate 
records, but the fluctuation of earnings as between the different 
departments emphasizes the importance of pushing the complete 
allocation of surplus to a conclusion at the earliest possible date. 
General Remarks 
“The results of this examination show that the Northern Life 
Insurance Company is in a good financial condition, with reserves, 
capital and surplus to adequately protect its policyholders. The 
management of the Company has been practically the same since 
the commencement of business in 1906. The Company has had 

a steady and consistent growth.” 


—_— 


NORTHWESTERN NATIONAL LIFE INSURANCE CO., 
MINNEAPOLIS, MINN. 
Production Figures 

A new business total of $5,326,700 for August gave the North- 
western National Life the best August production in its history, 
a gain of 43 per cent over the same month a year ago. 

OLD COLONY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Master Finds Company Solvent 

Master in Chancery, Max M. Korshak, in his report to the 
Circuit Court regarding the petition of the Attorney General for 
liquidation of the company stated that the company has an 
“abundant” surplus over all liabilities and recommended that the 
suit for liquidation be dismissed. The Attorney General in his 
suit (fully reported upon in prior issues of this publication) 
alleged that the company had a deficit of $485,362. Mr. Korshak 
in his report finds that the company had a surplus over all 
liabilities of $1,209,166. This result was brought about when 
consideration was given to the testimony of the company’s wit- 
nesses regarding the value of its Home Office property place at 
$3,086,337 and the value of 7,740 acres of rural Florida real 
estate. The Florida property was valued by Mr. Korshak at 
$885,000 for 1,900 acres, which, it is claimed, contains phosphate, 
and $496,400 for the remainder of the property which was valued 
at $85 per acre. Mr. Korshak finds the total assets of the com- 
pany to be $5,903,806 and its liabilities $4,694,639. Another suit 
has been filed against the officers of the company which asks for 
an accounting of its operations, particularly in connection with 
the acquisition of the Florida real estate obtained from the 
Polkania Corporation. 

The plaintiffs in the suit for accounting are A. W. Rathbone, 
a director and a stockholder of the company, who has died since 
the actual filing of the suit; James H. Crume and James H. 
Benjamin, of Chicago, stockholders. 

We are publishing below, in full, the findings of the Master 
in Chancery together with a brief synopsis of the suit filed 
for an accounting of the company’s operations. 


STATE OF ILLINOIS.) ... 
COUNTY OF COOK, ¢ *** 


IN THE 
CIRCUIT COURT OF COOK COUNTY 


PEOPLE OF THE STATE OF ILLINOIS, ex 
rel, OSCAR E. CARLSTROM, Attorney 
General, and LEO H. LOWE, Director of 
Trade and Commerce of the State of Illi- 
nois, 


Continued on next page 





Amicable-izing Oklahoma 


The Amicable Life, of Waco, Texas, is now 
operating in Oklahoma. Agents are wanted in 
every county of the state. To those who can 
qualify, we offer a very attractive contract, di- 
rect with the Home Office, providing for high 
first-year commissions, extra commissions, and 
renewal commissions. 


A few of our features: 


Guaranteed Low Rates 

Age Limits, one day to 68 years 

All modern forms of policies, drawn in very 
plain terms 

Second year values 

Liberal Disability and Double Indemnity 

Participation upon paid-up policies 

Circulatization of prospective applicants 

The best of service to Agents and Policyholders 

Various helps for the Agent 


If interested, see or write 


H. D. Mouzon, State Manager 
704 Commerce Exchange Bldg., 


OKLAHOMA CITY, OKLA. 











The f - 
Oxp, Jnsurance CompanyotAmerica 


MILWAUKEE, WISCONSIN 


operating in the following states: 


CALIFORNIA 
ILLINOIS 

IOWA 
MICHIGAN 
MINNESOTA 
OHIO 
OKLAHOMA 
OREGON 
PENNSYLVANIA 
SOUTH DAKOTA 
TEXAS 
WASHINGTON 
WISCONSIN 


Address us if unattached. 
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OLD COLONY LIFE INSURANCE COMPANY—Continued 
vs. 
OLD COLONY LIFE INSURANCE 
COMPANY, a Corporation. 
In Chancery, 
No. B-179970. 


Master's Report 
To the Honorable Judges of the Circuit Court of the County of Cook, 
State of Illinois, in Chancery Sitting: 

I, Max M. Korshak, one of the Masters in Chancery of the 
Circuit Court of Cook County, Illinois, to whom the above cause 
was heretofore referred to take proofs and report the same 
together with my conclusions thereon, do now respectfully report: 

That notice of the time and place of the first hearing in said 
cause having been first given to counsel for all parties who were 
not in default, I proceeded, on the 2lst day of May, A.D. 1929, at 
the hour of 2:00 o’clock P. M., at my office, Suite 1621, 11 S. 
LaSalle Street, Chicago, Illinois, to take proofs in said cause, and 
the hearing of said cause was completed when all proofs were 
closed. 

That on said 2ist day of May, A. D. 1929, at said hour, I 
was attended by Mr. James W. Gullet and Mr. David J. Kadyk, 
representing the complainants, and Mr. Rufus M. Potts, Mr. C. 
W. Armstrong and Mr. C. E. Botsford, representing the defendant. 

I was attended at my office at the time and by the parties 
as shown by the transcript of testimony which is hereto attached 
and made a part of this report. 

I have taken the depositions of the following witnesses on 
behalf of the respective parties: George J. Kable, A. Dwight Hoy, 
Chase 8. Conover, Lee J. Lesser, E. B. Schmidt, D. H. Kinnett, 
Benjamin W. Lemley, G. W. Woodward, Irwin A. Yarnell, W. 
L. MeNevin, S. W. Toole, G. W. Kunstman, John S. Leissler, 
Arthur W. Johnson, Harry J. Farnham, Joseph McGauley, Lynn 
A. Glover, Hugh W. Wear, William Flowers Walker, Leo J. 
Sheridan, Jonathan G. Sharp. 

I have admitted in evidence certain documentary evidence as 
shown by the transcript of evidence taken at said time and 
place, and the Master’s Certificate of Evidence, both of which 
are attached hereto and made a part of this report. The said 
witnesses were first duly sworn by me according to law, and 
I have caused their testimony to be reduced to writing, and 
the annexed transcript is ‘a true, correct and complete transcript 
of the testimony taken by me in said cause. 

I further report that the several instruments in writing referred 
to by me in the transcript and hereto attached and certain 
samples of phosphate were duly offered in evidence, as therein 
shown, and have been marked as exhibits and are filed here- 
with as a part of this report, under separate cover. 


State of the Record as to Service, Parties and Pleadings 

The bill of complaint in this cause was filed by Oscar E. 
Carlstrom, Attorney General of the State of Illinois, and Leo 
H. Howe, as Director of Trade and Commerce, in the name and 
by the authority of the People of the State of Illinois, on the 
26th day of April, A. D. 1929. The defendant named in the 
bill of complaint is the Old Colony Life Insurance Company, 
a corporation. 

The defendant was duly served with process in this cause 
as by statute in such case made and provided for. 

An appearance in this cause was filed by the Old Colony 
Life Insurance Company, a corporation, by Rufus M. Potts and 
Carl E. Botsford, its solicitors. 

On the 7th day of May, A. D. 1929, the defendant, Old Colony 
Life Insurance Company, a corporation, filed its answer to the 
bill of complaint herein. 

On the 21st day of May, A. D. 1929, the defendant, Old Colony 
Life Insurance Company, a corporation, filed its supplemental 
answer to rule to show cause, by leave of court first had and 
obtained. 

On the 5th day of August, A. D. 1929, the defendant, Old 
Colony Life Insurance Company, a corporation, filed its amend- 
ment to answer and supplemental answer herein, by leave of 
court first had and obtained. 

On the 27th day of April, A. D. 1929, an order was entered 
herein, ordering that the defendant, Old Colony Life Insurance 
Company, its officers, agents and employees be, and they were 





thereby restrained and enjoined from the further transaction 

of any business of insurance and from making any disposition 

whatsoever of its property and assets, except current pay rolls 

to include April 30, 1929, until the further order of this court. 
Issues made by the Pleadings 

The bill of complaint, filed by Oscar E. Carlstrom, Attorney 
General of the State of Illinois, and Leo H. Lowe, as Director 
of Trade and Commerce, in the name and by the authority of 
the People of the State of Illinois, alleges as follows: 

That the Old Colony Life Insurance Company, (hereinafter 
for convenience called defendant), is a stock life insurance cor- 
poration organized and existing under and by virtue of the 
laws of the State of Illinois, with its principal office and place 
of business in the City of Chicago, County of Cook ands State 
of Illinois; that it was incorporated on or about the 12th day 
of May, 1905, under an Act of the General Assembly of the 
State of Illinois entitled, “An Act to organize and regulate the 
business of life insurance,” approved March 26, 1869, as subse 
quently amended; that the name adopted by said defendant 
at that time was the American Mutual Life Insurance Company 
of Chicago, with the principal office located in the City of 
Chicago, Cook County, Illinois; that thereafter it began business 
on or about the 18th day of June, 1907, and has continued so 
to do the business of its charter objects up to and including the 
present day; that it by several amendments to its corporate 
charter did change its name and its authorized capital stock 
from time to time; that on or about the 19th day of February, 
A. D. 1912, by charter amendment duly approved and recorded, 
it changed its name to Old Colony Life Insurance Company; 
that from time to time charter amendments were filed changing 
its authorized capital stock from the original $500,000.00 so 
that at the present time its authorized capital stock consists of 
30,000 shares at par value of $10.00 each; that the object and 
purpose of the company is to make insurance on the lives of 
persons and every insurance pertaining thereto or connected 
therewith, and to grant and dispose of the annuities pursuant 
to the provisions of the Act under which it was incorporated 
and all acts amendatory thereof and subsequent thereto; that 
the affairs and business of said company are and were trans 
acted and administered by a board of directors elected by stock 
holders and such officers as were elected by the board of directors 
pursuant to law and the by-laws of such company. 

That said corporation is subjected to the general insurance 
laws of the State of Illinois as a legal reserve life insurance 
corporation; and that it is subjected to the provisions of an 
Act entitled, “An Act in relation to the liquidation and disso 
lution of delinquent insurance companies, associations and socie 
ties,” approved June 26, 1925; that said Act of 1925 provides in 
substance that whenever any company, such as the defendant, 
is insolvent or has neglected or refused to observe an order 
of the Director of Trade and Commerce to make good within 
the time prescribed by law any deficiency whenever its capital 
or its reserve shall have become impaired, or is found after 
an examination to be in such condition that its further trans 
action of business will be hazardous to its policyholders or to 
its creditors or to the public, or has violated its charter or any 
law of this State, or has exceeded or is exceeding its corporate 
powers, or if its condition is found, after examination, to be such 
that it could not meet the requirements for organization and 
authorization as required by law, then it becomes the duty of the 
Director of Trade and Commerce to report any such case to 
the Attorney General of this State whose duty it shall be to 
apply forthwith by petition of the Director, in the name of the 
People of the State of Illinois, to the Circuit Court of the County 
in which the principal office of such company in the State of 
Illinois is located, for an order directing such company to show 
cause why the Director should not take possession of its property 
and liquidate its business; and it further provides, in substance. 
that upon such application by the Attorney General, or at any 
time thereafter, such court may, in its discretion, issue an 
injunction restraining such company, and its officers, agents and 
employees from the transaction of its business or the disposition 
of its property until the further order of the court, and such 
court may likewise issue other injunctions or orders as may be 
deemed necessary to prevent interference with the possession and 
control, or the title, rights or interests of the Director as liqui- 
dator, and to prevent waste of assets or the obtaining of prefer 
ences, judgments, attachments or other like liens, or the making 

Continued on page 418 
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: a 1929 
Berkshire 
Life Insurance Company 


et SF 


In establishing connections with a life 
insurance company, the personal equation 
of its official family is of paramount impor- 
tance to the prospective agent. The Berk- 
shire Life Insurance Company of Pittsfield, 
Massachusetts, has a well-earned reputa- 
tion for a co-operative spirit between the 
Home Office and the Field Force that is 
of inestimable value to the success and 
happiness of its representatives. 


“Ask any Berkshire Agent” 


BERKSHIRE LIFE INSURANCE 
COMPANY, 


Incorporated 1851 
PITTSFIELD, MASSACHUSETTS 


Frep. H. Ruoves, President 

















Convertible to 65 Contract 


New contract provides low cost, long time 
insurance, convertible at any time up to age 65 
to any form of life or endowment insurance. 
Upon conversion a guaranteed annual cash credit 
reduces the cost of the new contract. 

Makes ample insurance possible during the 
productive years and conversion practicable as 
one’s income increases. 


Full information, including rates, upon request. 


Connecticut General 
Life Insurance Company 
Hartford, Conn. 


Over a Billion in Force 
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Consistent Growth 


In each of the first eight months of 1929, The 
Guardian surpassed all previous records for that 
month in written, issued and paid-for business. 
For the two-thirds of this year which has elapsed, 
the total new business paid-for is over 15% 
greater than a year ago—continuing a record of 
progress that has seen The Guardian’s annual 
production and total of insurance in force more 
than doubled in six years. 


When a Company, about to enter its Seventieth 
Year, shows growth such as this there must be 
a good reason back of it. If you would like to 
know The Guardian better, write for a copy of 
“In a Friendly Company.” 


o-vsoe SS 


THE GUARDIAN LIFE 
INSURANCE CoMPANY of AMERICA 
“The Company that Guards and Serves” 

50 UNION SQUARE NEW YORK CITY 
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OLD COLONY LIFE INSURANCE COMPANY—Continued 


of any levy against such company or its estate while in the 
possession and control of the Director or while in liquidation; 
and it provides further, in substance, that after a full hearing, 
if it so appears to the court that such order is necessary, he 
shall order the liquidation of the business of such company and 
such liquidation shall be made by and under the direction of 
the Director of Trade and Commerce who may deal with the 
property and business of such company in his own name as 
liquidator. H 


The bill of complaint further alleges that Oscar E. Carlstrom 
is the Attorney General of the State of Illinois and Leo H. 
Lowe is the Director of Trade and Commerce of the State of 
Illinois. . 


The bill of complaint further alleges that said Leo H. Lowe, 
as Director of Trade and Commerce, caused to be made, by and 
under his direction, an examination of the condition and affairs 
of said defendant on or about the Ist day of March, A. D. 1929; 
that said examination included a review of the transactions of 
the period between August 31, 1923 to and including December 
31, 1928, and that the condition of said corporation as of Decem- 
ber 31, 1928 is shown by said examination; that the financial 
statement as of December 31, 1928 showed that said defendant 
had total admitted assets in the sum of $4,209,276..3, and that 
its total liabilities, excluding capital stock, are in the sum of 
$4,568,087.36; that its capital stock, paid up is in the total 
sum of $126,551.87; that the impairment of said defendant, of 
liabilities, including its paid up capital stock over its admitted 
assets, is in the sum of $485,326.70; that the net reserve liability 
on outstanding policies in force as of December 31, 1928, com- 
puted by the Department of Trade and Commerce according to 
the American Experience Table of Mortality with interest at 
3%4%, the Illinois Standard, is in the toal sum of $4,290,925.00; 
that there are reserves for reinsurance with other companies in 
the present value of amounts not yet due on supplementary 
contracts in the total sum of $40,201.67; that there are dividends 
left to accumulate and dividends apportioned among the liabili- 
ties of said defendant in the total sum of $64,628.23. 


The bill of complaint further alleges that Section 10 of the 
Act under which defendant was organized and did and now does 
business, provides in substance that if the Department. of Trade 
and Commerce shall find, in the case of any company doing busi- 
ness under said Act, that the admitted assets of said company 
in excess of the minimum amount of capital stock required under 
this Act are less than its liabilities, including the net value 
of its policies computed by the standard of valuation established 
by said section, such department shall give notice to the com- 
pany of the amount of such deficit as determined by it and 
shall require that the deficit be made good within such period 
as it may designate in its notification, which shall not be less 
than fifteen days nor more than ninety days from the issuance 
of such notification, and it provides further, in substance, that 
in case of a stock life insurance company where the deficit 
shall exceed twenty per centum of such minimum capital stock 
the department shall further notify the company to discontinue 
the issuance of policies until the deficit shall have been made 
good; that on or about the 4th day of April, 1929, the said 
Leo H. Lowe, as Director of Trade and Commerce, did notify 
said defendant, pursuant to the provisions of said Section 10, 
of the amount of the deficit as disclosed in the examination and 
as determined by the department, and further notified said de- 
fendant that such deficit must be made good within seventeen 
days from the date of said notice, to wit, on or before the 21st 
day of April, A. D. 1929; and said Department of Trade and 
Commerce further notified the said defendant that the deficit so 
determined exceeded twenty per centum of the minimum capital 
stock requirements of said Act under which the defendant was 
incorporated and pursuant to which it did business, and that 
it did therefore further notify the defendant and ordered it to 
discontinue on the date of said notice the issuance of new policies 
until the deficit be made good; that said director did further, 
pursuant to the provisions of said Section 10, call attention to 
the provisions thereof, that if the deficit be not made good within 
the so designated period of time then the company should be 
deemed insolvent and it would thereupon become the duty of 
the Department of Trade and Commerce to take such proceedings 


A GAIN EVERY MONTH 
in 1929 


A gain every month in 1929 is convincing evidence 
of the progress being made by MUTUAL TRUST 
agents. 

PERCENTAGE OF GAIN 

: : (first six months) 

Paid Business Written Business 
12% January 16% 
71% February 31% 
14% March 12% 
48% April 15% 
27% May 37% 
61% June 10% 

Steady and consistent increases in business from month 


to month such as these do not “just happen”. There’s 
a reason for everything. 


Send for your copy of 
“DRIVING HOME THE FACTS” 


Cart A. Peterson, Vice President 


Mutual Trust 


LIFE INSURANCE COMPANY 


EDWIN A. OLSON, President 
77 West Washington Street ’ 
; CHICAGO, ILLINOIS f 
5 As Faithful as OLD FAITHFUL” €35 








against said defendant as may be authorized by law to be taken 
against insolvent life insurance companies. 

The bill of complaint further alleges that said defendant com- 
pany is insolvent; that it has neglected and refused to observe 
the order of the Director to make good, within the time pre 
scribed by law and by virtue of his notice, the deficiency by 
which its capital and its reserve have become impaired; that 
the condition of said defendant is found, after the examination 
by the said Leo H. Lowe, as Director of Trade and Commerce, 
to be such that its further transaction of business will be 
hazardous to its policyholders, to its creditors and to the public; 
and that the condition of defendant is found after examination 
to be such that it could not meet the requirements for organiza- 
tion and authorization as required by law. 

The bill of complaint further alleges that as of December 31, 
1928, there were issued and outstanding 34,514 policies for insur 
ance in the total sum of $36,180,512.91; that of the said total 
sums of insurance in force there are policies issued on the par 
ticipating plan in the sum of $12,203,555.76, and on the non- 
participating plan in the total sum of $23,976,957.15; and that 
there are 206 policies reinsured in the total sum of $805,830.00. 





The bill of complaint further alleges that it will be greatly 
detrimental to the business of the said company and to the 
detriment of the policyholders thereof if prompt action be not 
| had for a hearing in this court; that there will be premiums due 
and uncollected, claims outstanding and unpaid, debts and obliga- 
tions accruing, suits pending and undetermined judgments had 
and unsatisfied against said company, and great lapsing of policies 

if a hearing be not had within a short day upon order of this 
court to show cause. 

The complainants pray for a Writ of Injunction, restraining 
| the said Old Colony Life Insurance Company, defendant herein, 
| its officers, agents and employees, from the transaction of its 
business and from the disposition of its property and assets until 
| the further order of this court. 

The answer of the defendant, Old Colony Life Insurance Com- 
pany, a corporation, states as follows: 

That the defendant admits the allegations as set forth in para- 
| graph No. 1 of the bill of complaint herein. 
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That the defendant admits it is subject to general insurance 
laws, but denies it is subject to the provisions of the liquidation 
act as set forth in paragraph 2 of the bill of complaint herein, 
for the reason that the said defendant has not in any manner 
violated or transgressed said Act or any of the provisions thereof, 
and that each and every statement, charge and allegation set 
forth in said paragraph No. 2 of said bill of complaint does not 
and cannot at this time, nor in any manner, apply to said defend- 
ant: that said defendant is not insolvent and has not neglected 
or refused to observe an order of the Director of Trade and 
Commerce to make good within the time prescribed by law any 
deficiency whenever its capital or reserve shall have become im- 
paired, or is found after an examination to be in such condition 
that its further transaction of business will be hazardous to its 
policyholders or to its creditors or to the public, or has violated 
its charter or any laws of this state, or has exceeded or is 
exceeding its corporate powers, or if its condition is found after 
examination to be such that it could not meet the requirements 
for organization and authorization as required by law, and denies 
each and every such charge and allegation; that the defendant 
avers that no ease exists requiring the Attorney General or the 
Director of Trade and Commerce to file a petition for a rule to 
show cause why the Director should not take possession of its 
property and liquidate its business; that the defendant denies that 
the court may lawfully and rightfully issue an injunction; denies 
that it should be required to show cause; denies that the court 
under the bill has a lawful right to direct liquidation; denies 
that the Director of Trade and Commerce has any right to deal 
with the property and business of the company as liquidator or 
otherwise: denies that it is subject to any of the allegations 
set forth in paragraph No. 2 of the bill of complaint herein. 

That the defendant admits the allegations as set forth in 
paragraph No. 8 of the bill of complaint herein. 

That the defendant admits that an alleged examination was 
made, but denies the condition and affairs of the defendant are 
truly and correctly set forth in the report of examination; that 
while defendant from time to time obtained excerpts from said 
ex: mination, it was not served with a copy of the report of 
ex: mination, as required by law. and has not been given an 


opportunity to investigate or check up said report, nor to file 
exceptions, or to have a hearing upon said report, nor to 
present to the Director of Trade and Commerce its financial set- 
up reflecting the true and correct financial conditions, and that 
said alleged report of examination has not been approved by 
the Director of Trade and Commerce, nor has a true and correct 
appraisal been made of the real estate of the defendant, and that 
defendant has not been given an opportunity to present to the 
said Director of Trade and Commerce true and correct appraisals 
of its real estate and securities, and that whatever value the 


| said Director of Trade and Commerce has placed upon defen- 


dant’s real estate in said report of examination is not based upon 


| & proper and sufficient appraisal, but that said amount so fixed 
| as the value of the real estate and securities of said defendant 
| and listed as admitted assets, is but the estimate made by the 
| examiners and accountants who participated in the making 


of the examination and of the compiling of the report thereof. 


That the defendant denies that its total admitted assets on 


| December 31st, 1928, were only $4,209,276.63, but avers that upon 
| said date said defendant possessed admitted assets in the sum of 
| $4.819,804.26, which total sum is invested in full compliance with 


the laws of the State of Illinois controlling the investment of 


| the capital and funds of life insurance companies; that said 


defendant denies that its total liabilities, excluding capital stock, 


} were on said date the sum of $4.568,087.36, but avers that said 
| total liabilities of said company were on said date $4,560,S98.72; 


that said defendant admits that its paid up capital stock is 


| in the total sum of $126,551.87, but avers that said capital stock 


is intact and not in any manner impaired, and said, defendant 


| denies that it is impaired, including its paid up capital stock. 
| over its admitted assets, in the sum of $485,362.70, or is im- 


paired in any sum, but said defendant avers that its capital 


| stock of $126,551.87 is unimpaired and is intact, and that it 
| possesses a net unassigned surplus in addition to its capital 
| stock of $132,354.17; that said defendant denies that its reserve 


requirements on December 31st, 1928, amounted to $4.290,925.00, 
but avers that said reserve requirements upon said date amounted 


Continued on next page 
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to $4,295,142.00, and denies that the reserve requirements for 
reinsurance in other companies amounts to a total sum of 
$40,201.67, but avers that said amount is $40,239.70, and denies 
that there are dividends left to accumulate and dividends ap- 
portioned among liabilities of said defendant, in the sum of 
$64,628.23, but avers said amount is $60,188.04; that said de- 
fendant avers that its true and correct financial condition is 


set forth in a statement of Receipts and Disbursements for | 


the year 1928, together with the statement of the assets and 
liabilities as of December 3i1st, 1928, marked Exhibit “A”; that 
said financial statement covers the period of time in said alleged 
examination set forth in the bill of complaint herein, and 
is made upon the form prescribed by the laws of the State 
of Illinois and in conformance with the rules and regulations 
of the Division of Insurance of the Department of Trade and 
Commerce of the State of Illinois, and, as shown by said finan- 
cial statement, said defendant possessed on December 3ist, 1928, 
a net unassigned surplus amounting to $132,354.17, and that 
this surplus has continually increased since said date and the 
date of the filing of the bill of complaint herein; that said 
defendant further avers that at the time of the filing of the 
bill of complaint herein it had no unpaid matured death claims 





or other unpaid matured obligations of any kind or character | 


except the current monthly administrative expenses. 

That said defendant admits that the allegations set forth in 
paragraph No. 5 of the bill of complaint herein as to Section 
10 are substantially true; that said defendant further admits 
that the Director of Trade and Commerce did give notice to 
said defendant to make good a certain alleged impairment sub- 
stantially in the manner as therein set forth, but said de- 
fendant denies that its capital was impaired, upon the date 
of the giving or the termination of said notice, in excess of 
twenty per cent; and further denies that said capital was im- 
paired in any sum upon the date of the giving of or at the 


termination of said notice, or at the time of the filing of the 
bill of complaint herein; that said defendant, on the contrary, | 


avers that said Section 10 does not and cannot apply to said 
defendant for the reason its said capital was and is not im- 
paired, and that the duties of the Director of Trade” and 
Commerce under said section cannot be invoked against said 
defendant, and that any notice which the said Director of 
Trade and Commerce may have given to said defendant was un- 
warranted, illegal and void, and that it was and is not the 
duty of the Director of Trade and Commerce to take proceedings 
against said defendant, and that any proceedings so taken by 
the said Director are unwarranted and without authority of law. 

That the defendant, answering the allegations set forth in para- 
graph No. 6 of the bill of complaint herein, denies that it is 
insolvent; that it has neglected or refused to make good, but 
avers that no impairment existed and that said notice could not 
have been rightfully or legally given and could not be obeyed 
for the reason that said impairment did not exist, and denies 


that its further transaction of business will be hazardous to its | 


policyholders, to its creditors and the public, and denies that the 
condition was found after examination to be such that it could 
not meet the requirements for organization, but avers that it 
has complied fully with the Act under which it was organized 
and authorized and with the laws of the State of Illinois. 

That the defendant admits the allegations set forth in para- 
graph No. 7 of the bill of complaint herein. 

That the defendant, answering the allegations of paragraph 
No. 8 of the bill of complaint herein, denies it will be greatly 
detrimental to the business of said defendant and to the detri- 
ment of the policyholders if prompt action be not had for a hear- 
ing in this court, and denies that there will be premiums due 
and uncollected claims outstanding and unpaid, debts and obli- 
gations aecruing, suits pending and undetermined judgments 
had and unsatisfied against said defendant, and great lapsing 
of policies, if a hearing be not had within a short date upon 
order of this court to show cause; that said defendant avers 
that the bringing and prosecution of this suit will be greatly 
detrimental to the business of the defendant and its policy- 
holders and stockholders, and impair and interfere with the 
collection of premiums and will cause great lapsing of de- 
fendant’s policies and bring about immeasurable and irrecover- 
able loss to the policyholders of defendant; that up to and 
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at the time of the filing of the bill of complaint herein the 
business of defendant was carried on to the great advantage 
of its policyholders and the subsequent benefit and profit of its 
stockholders, that the policyholders were promptly paying all 
premiums, that there were only the customary lapses, that the 
defendant was collecting all obligations due it and increasing 
its business and policyholders, and that at the date of the filing 
of said bill no approved death claims were unpaid and no 
claims, suits or judgments of any kind or character were pend- 
ing. 

The supplemental answer to rule to show cause filed by the 
defendant, Old Colony Life Insurance Company, a corporation, 
states as follows: 


That the impairment of the respondent alleged in the petition 
amounts to the sum of $485,362.70; that the respondent in its 
answer to the rule heretofore entered herein has denied that 
there is any impairment of said respondent and has averred that 
said respondent has a net surplus of $132,554.17; that the differ- 
ence in the financial set-up of the respondent, as alleged in 
the petition herein and in respondent's answer, occurs by rea- 
son of differences of opinion and estimates as to the value of 
the real estate owned by the respondent. 


That the respondent is the owner of the Old Colony Life Build- 
ing, located in the heart of the financial district of the City of 
Chicago, adjoining Jackson Boulevard and Wells and Quincy 
Street, Chicago; that the major portion of said building was 
erected in 1921, and that the building contains approximately 
14.500 square feet of land area; that the main portion of said 
building is fifteen stories high and the remainder is eleven 
stories high; that said building is well and substantially con- 
structed and fully adapted and fitted to be the home office 
building of a life insurance company and a general office build- 
ing suitable for tenants in the heart of the business section of 
Chicago; that said building and property is of the present cash 
value of $3,908,14240 valued on the basis of $150.00 per square 
foot of land area; that the only dispute between the petitioner 
and respondent as to the value of said building is as to the 
value of the land exclusive of the building; that said building 
is in an L shape, fronting on three streets, and is the key 
to the block in which it is located; that said building and prop- 
erty are surrounded by some of the larges* and most sub- 
stantial buildings and financial institutions aid enterprises in 
the City of Chicago and adjoin some of the most valuable real 
estate in said city; that the new Board of Trade Building, now 
being erected, is within one hundred feet of the Jackson Boul- 
evard frontage of said Old Colony Life Building; that said 
new Board of Trade Building likewise fronts on Jackson 
Boulevard and has been financed and is being erected on a basis 
of $250.00 per square foot ground area; that within sixty-six 
feet of the Quincy Street frontage of said Old Colony Life 
Building, there is located the Continental and Commercial Bank 
suilding, which was recently sold and re-financed on a_ basis 
of $225.00 per square foot, ground area, and that other prominent, 
substantial, valuable buildings and blocks of buildings imme- 
diately adjoin said Old Colony Life Building and that such 
buildings have been financed and constructed upon valuations 
similar to those of the new Board of Trade Building and the 
Continental and Commercial Bank Building hereinbefore stated; 
that said valuation of $160.00 per square foot for the Old Colony 
Life Building ground area is conservative and that there is 
ho property in the immediate vicinity of said building which 
can now -be purchased at the price at which said Old Colony 
Life Building is valued by said respondent in this proceeding 
for this purpose; that said Old Colony Life Building has never 
depreciated but has constantly increased and is continuing to 
increase in value and that Insurance Departments and supervis- 
ing officials of all states have recognized the advisability or 
necessity of life insurance and other insurance companies owning 
their home office buildings. 


That owing to the existing depreciation in all agricultural 
regions in the United States, there has been a persistent and 
continuing depreciation in farm properties throughout the United 
States; that such depreciation is. however, temporary; that other 
investors and insurance corporations and owners of real estate 
in the rural sections of the United States are being compelled 
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OLD COLONY LIFE INSURANCE COMPANY—Continued 


to maintain their real estate holdings in anticipation of the 
ultimate increase in values and that it is prudent for them to do 
so rather than to sacrifice their investments by forced sales; 
that among investments, heretofore made by the respondent, were 
investments in mortgages upon real estate in the State of 
Florida; that such real estate comprises approximately 7,700 
acres of land and also about eleven improved properties in the 
City of Tampa, Florida; that said Florida investments of suid 
respondent aggregate approximately $665,000.00; that owing to 
tornadoes and hurricanes recently devastating certain portions 
of Florida, said real estate and property in Florida, as well as 
all other Florida property, have taken a marked depreciation in 
value, and that such depreciation has temporarily affected the 
value of such Florida property; that by reason of the conditions, 
as aforesaid, the mortgagors of said Florida mortgages de- 
faulted upon the interest of said mortgages and said respondent 
was required under the law, and to protect itself, to take over 
and is now the owner of said property; that this temporary de- 
pression in the value of said Florida properties is not as large 
as claimed by the petitioner herein and that in its financial 
statement, heretofore filed as an exhibit to its answer herein, 
said respondent has taken credit for- said Florida properties in 
the amount of $364,761.55, or approximately fifty per cent less 
than the original loan value placed upon said properties; that the 
petitioner has placed a valuation on said properties of less than 
twenty-five per cent of said original loan values, or in the 
amount of $149,000.00; that said Florida property is of the net 
cash value set forth by the respondent in its said answer, and that 
said respondent is entitled to such valuation as against the valua 
tion placed thereon by the petitioner or his examiners; that rural 
real estate holdings and mortgages of all insurance companies 
throughout the United States have temporarily markedly decreased 
in value and that it is generally recognized in the insurance 
business that if insurance departments and supervising officials 
of the several states were to give said companies credit in their 
financial statements for only the net cash salable market value of 
such rural properties, a great many of such companies would be 
found to be impaired or seriously financially embarrassed. 

That the respondent has approximately six hundred stock 
holders, who are scattered throughout the United States; that 
it has existing bona fide actual good insurance business amount 
ing to approximately thirty-six million dollars of business 
written, and approximately thirty-five hundred policies in force; 
that it possesses gross admitted assets amounting to in excess 
of $4,560,896.72, capital of $126,551.87, and a net unassigned sur 
plus amounting to approximately $132,554.17; that it has no 
unpaid matured debts or obligations of any kind on policies or 
otherwise, except such as may have matured since the filing of 
the petition herein, and which said respondent has been enjoined 
from paying; that of its assets, more that $250,000 is in cash 
duly held by the company, and subject to the payment of obli- 
gations when and as they may accrue; that it has spent hun- 
dreds of thousands of dollars in building up an agency plant, 
creating its business and placing its business upon its books, 
and in the creation of its good will, and that all of this is 
worth to the said respondent between seven hundred thousand 
and one million dollars—and that not a cent appears in the 
figures of the petitioner or in the financial set-up attached as an 
exhibit to said respondent’s answer herein for this good will 
and business on hand; that should the prayer of the petitioner 
herein be granted, its business will be destroyed, its good will 
completely lost, its agency plant sacrificed and its value to its 
stockholders unnecessarily and niaterially injured to their great 
loss; that the alleged impairment or deficit mentioned in the 
petition herein is purely an arbitrary one from an insurance 
accounting standpoint, based upon estimates merely and upon 
calculations and computations of accounts about which there are 
valid differences of opinion between the petitioner and said 
respondent, and that said alleged impairment or deficit is not 
computed or claimed upon any standards of financial solvency 
recognized by the courts as to going business concerns, 


That the respondent never received a copy of the completed 
report of examination made by the examiners of the Depart- 
ment of Trade and Commerce prior to the receipt of impair- 
ment of Trade and Commerce prior to the receipt of the notice of 
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impairment; that it has never had any opportunity to point out 
any errors or inaccuracies in the same; that it has never been 
given any opportunity to have a hearing upon said report before 
the Director of Trade and Commerce of Illinois, or to in any 
manner take issue with, controvert or have corrected the specu- 
lative estimates, assumptions and errors contained in said report 
as is customary with matters affecting the financial conditions 
of insurance organizations organized or doing business in this 
state. 


That both prior to and since the filing of the petition herein, 
the respondent has received numerous propositions and offers 
relative to the purchase of its business and assets; that these 
propositions and offers range from twenty dollars to twenty-five 
dollars per thousand of its insurance in force; that if the peti- 
tioner would authorize said respondent to accept the best of 
said offers, said respondent would have and receive ample cash 
and funds to make up even the alleged impairment contended for 
by the petitioner herein and to pay approximately twenty dollars 
a share to the stockholders of said respondent; that these propo- 
sitions and offers are dependent upon the sale of such business 
by said respondent as a going concern and that such would be 
entirely lost to said respondent if the prayer of the petition 
herein is granted and if said respondent is put into liquidation; 
that such value of this business still exists—if the respondent is 
permitted to continue as a going concern and if it is not handi- 
capped, hindered or destroyed by this proceeding or the grant- 
ing of the prayer of the petition herein; that by reason of 
the filing of the petition herein some of such prospective pur- 
chasers have expressed the opinion that the business of said 
respondent can be purchased much more cheaply if the prayer 
of the petition herein is granted and said respondent placed 
in the hands of the petitioner herein for liquidation; that if 
this court turns it over to said petitioner, with all of its property 
and assets, and permits said petitioner to liquidate said respon- 
dent, then the value of said respondent as a going concern 
will be entirely lost; that said petitioner is now receiving and 
entertaining offers and propositions for the purchase of the 
business of the respondent, and that by this fact alone he is 
desfroying said respondent, its business and its value to its 
stockholder; that said petitioner is considering such offers with- 
out taking into consideration the value of said respondent's busi- 
ness as a going concern, but is entertaining such offers as if 
said respondent was already in liquidation; that some of such 
propositions so made to said petitioner contemplate the placing of 
a lien upon all of the policies of this petitioner, and that such 
lien would result in the failure to pay death claims in full 
and violation of centract rights, and that the policyholders of 
said respondent would thereby not be protected and they would 
suffer great loss thereby. 


The amendment to answer and supplemental answer, filed 

herein by the defendant, Old Colony Life Insurance Company, a 
corporation, amended the original answer and supplemental 
answer of the said defendant as follows: 


1. By striking out the second paragraph of Clause numbered 
4 in said original answer, commencing on line 12 of page 5 
thereof, and inserting in lieu thereof the following, viz: , 


“This defendant further answering denies that its total 
admitted assets in the sum of, to wit: $6,858,647.42, which 
but avers that upon said date this defendant possessed 
admitted assets in the sum of, to-wit: $6,858,647.42, which 
total sum is invested, held or owned in full compliance with 
the laws of the State of Illinois, and this defendant admits 
that its total liabilities, excluding capital stock, were on said 
date the sum of $4,568,087.36. This defendant admits that 
ts paid up capital stock is in the total sum of $126,551.87, 
but avers that said capital stock is intact and not in any 
manner impaired, and this defendant denies that it, the de- 
fendant, is impaired including its paid up capital stock, over 
its admitted assets, in the sum of $485,362.70, or is impaired 
in any sum, but this defendant avers that its capital stock 
of $126,551.87 is unimpaired and is intact, and that it possesses 

net unassigned surplus in addition to its capital stock of, 
to wit: $2,164,007.99. This defendant admits that its reserve 
requirements of December 31st, 1928, amounted to $4,290,925.00, 
und admits that the reserve requirements for reinsurance in 
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other companies amounts to total sum of $40,201.67, and 
admits that there are dividends left to accumulate and divi- 
dends apportioned among the liabilities of said defendants, 
in the sum of $64,628.23. This defendant avers that its true 
and correct financial condition as of December 3ist, 1928, is 
set forth in a statement of Receipts and Disbursements for 
the year 1928, together with the statement of the assets and 
liabilities as of December 31st, 1928, attached hereto and made 
a part hereof, and marked Exhibit ‘A,’ as amended, and that 
said financial statement covers the period of time in said 
alleged examinations set forth in complainant’s bill, and as 
shown by said financial statement this defendant possessed 
on December 31st, 1928, a net unassigned surplus amounting 
to, to-wit: $2,164,007.99, and that this surplus has continu- 
ally increased since said date and at the date of the filing 
of complainant’s bill and that at that date defendant’s net 
surplus will exceed the aforementioned sum. Defendant 
further avers that at the time of the filing of the bill of 
complaint herein it had no unpaid matured death claims or 
other unpaid matured obligations of any kind or character 
except the current monthly administrative expenses.” 


2. By striking out the 6th line of Clause numbered 1 of 
said supplemental answer, and inserting in lieu thereof the fol- 
lowing, vViz.: “has a net surplus of, to-wit: $2,164,007.99.” 


3. By striking out the 9th line of Clause numbered 1 of said 
supplemental answer, and on page 2 thereof, and inserting in 
lieu thereof the following, viz: “is of the present cash value of, 
to-wit: $3,986,337.60.” 


4. By striking out Clause numbered 2 of said supplemental 
answer appearing on pages 3 and 4 thereof, and inserting in lieu 
thereof the following, viz.: 


“Respondent further shows in answer to said rule: That 
owing to the existing depreciation in all agricultural regions 


Continued on next page 
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in the United States there has been a persistent and continu- 
ing depreciation in farm properties throughout the United 
States; that such depreciation is, however, temporary, as the 
experience and history of this country shows; and that other 
investors and insurance corporations and owners of real estate 
in the rural sections of the United States are being com- 
pelled to maintain their real estate holdings in anticipation 
of the ultimate normal increase in values and that it is 
prudent for them to do so rather than to sacrifice their 
investments by forced sales. That among investments here- 
tofore made by the respondent were investments in mortgages 
upon real estate in the State of Florida; that such real 
estate comprises approximately 7,740 acres of land and also 
about eleven improved properties in the City of Tampa, 
Florida; that said Florida assets of this respondent aggregate 
approximately, to-wit: $1,598.610.00" 

5 By striking out lines 3, 4 and 5 in Clause numbered 3 
of said supplemental answer and on page 5 thereof, and insert- 
ing in lieu thereof the following, viz.: “amounting to in excess of, 
to-wit: $6,858,647.42, capital of $126,551.87 and a net unassigned 
surplus amounting to approximately $2,164,007.99; that it has no 
unpaid matured debts or obligations.” 

6. By striking out of Exhibit “A” attached to said original 
answer, all of the same from “Non-Ledger Assets” to the end 
thereof and substituting is place of such parts so stricken out, 
the following viz: 


INS, in, 6 De Soria reneemae inn cickeleh esate $4,619,008.38 
Non-Ledger Assets 
Total interests and rents due and 
ET cites 0s @hisaedchondedyuaess $10,390.31 
Market value of real estate over 
EE cre aca ie eaG’. cweaui ee 1,343,096.77 
Market value of bonds over book 
eet See a fe ee ee 213.21 
Due from other companies for paid ‘ 
losses on policies of this company 
WORN adie tees esis civcsedceede 8,000.00 
Net amount of uncollected and de- 
8 Ree ee 149,905.73 = 
Unearned prems. on fire insurance.. 1,346.36 
Deposits in banks charged to salary 
Se NE intsng Wikia acid Ae ain eee enon 20.00. 
Unearned rental paid in advance on 
DE ai nnkn Kendehinnekerseces 1,666.€6 
Furniture, fixtures and supplies ... 25,000.00 
Cash market value of policies in 
DE sd ohendaneekent<whteN eee benser 700,000.00 
— ---- 2,239,639.04 
Gross assets claimed by company ............ $6,.858,647.42 | 


Liabilities, Surplus and Other Funds 


Total liabilities, excluding capital 











GOONS is ds cine 9-04 Dateeenee balae-cnend $4,568,087.56 

RR eer 126,551.87 

Unassigned funds (surplus) ...... 2,164,007.99 
RR 26.0.& imeem dedi he adcalk me aan ca ewe wee $6,858,647.42"" | 


To summarize briefly, the issues made by the pleadings, and the | 


respective contentions are as follows: 
The complainant, the People, by its duly accredited officers, 
contends: 


(1) That at December 31, 1928, the respondent had admitted 


assets of $4,208,276.63, liabilities of $4,568,087.36 exclusive of its | 


eapital stock, a capital stock of $126,551.87, and a resultant im- 
pairment of $485,362.70. 

(2) That the respondent failed or refused to “make good” such 
impairment upon due notice given by the Director of Trade and 
Commerce. 

(3) That its further continuance in business, 
hazardous to its policyholders and the public. 

The respondent, on the other hand, contends: 


therefore, is | 


(1) That at December 31, 1928, it had in fact admitted assets | 


of $6,682,147.42, 
$1,987,508.19. 

(2) That it could not “make good” an impairment which in 
fact did not exist. 


liabilities of $4,568,087.36, 


and a surplus of | 


(3) That it was, when this proceeding was instituted and the 
injunction herein granted, and now is operating within the law, 
with its statutory reserves intact and with an abundant surplus, 

The ultimate issue is, therefore, whether (a) the Old Colony 
Life Insurance Company is insolvent and (b) its further con- 
tinuance in business would be hazardous to its policyholders and 
the public. 


Findings of Fact as to the Rights of the Parties 
From the evidence introduced in this cause, both oral and 
documentary, and from the files and records, the Master finds 
as follows: 


1. That the court has jurisdiction of the parties hereto and the 
subject matter hereof. 


2. That the defendant, the Old Colony Life Insurance Company, 
(hereinafter referred to as respondent), is a stock life insurance 
corporation organized and existing under and by virtue of the 
laws of the State of Illinois, with its principal office and place 
of business in the City of Chicago, County of Cook and State 
of Illinois; that it was incorporated on or about the 12th day of 
May, 1905, under an Act of the General Assembly of the State 
of Illinois entitled, “An Act to organize and regulate the business 
of life insurance,” approved March 26, 1869, as subsequently 
amended; that from time to time the said respondent did change 
its corporate name and did change its authorized capital stock 
and the amount of issued capital stock; that at the present time 
the name of said respondent is “Old Colony Life Insurance Com- 
pany"; that its authorized capital stock consists at the present 
time of 30,000 shares at the par value of $10.00 each; that the 
object and purpose of the said respondent is to make insurance 
on the lives of persons and every insurance pertaining thereto or 
connected therewith, and to grant and dispose of annuities pur- 
suant to the provisions of the Act under which it was incorporated 
and all acts amendatory thereot and subsequent thereto; that the 
affairs and business of said respondent are and were transacted 
and administered by a board of directors elected by the stock- 
holders, and such officers as were elected by the board of direc 
tors pursuant to law and the by-laws of said respondent. 


3. That the respondent is one of such companies as are sub 
jected to the provisions of an Act entitled “An Act in relation 
to the liquidation and dissolution of delinquent insurance com- 
panies, associations and societies,” approved June 26, 1925, if 
said respondent is found insolvent or if it is found that said 
respondent has neglected or refused to observe an order of the 
Director of Trade and Commerce to make good within the time 
prescribed by law any deficiency whenever its capital or reserve 
shall have become impaired or is found after an examination to 
be in such condition that its further transaction of business will 
be hazardous to its policyholders or to its creditors or to the 
public, or has violated its charter or any law of this State, or 
has exceeded or is exceeding its corporate powers, or if its con- 
dition is found after examination to be such that it could not 
meet the requirements for organization and authorization as re- 
quired by law. 


4. That the Director of Trade and Commerce of the State of 
Illinois caused to be made by and under his direction an examina- 
tion of the conditions and affairs of said respondent on or about 
the ist day of March, A. D. 1929, which said examination in 
cluded a review of the transactions of said respondent between 
the dates of August 31, 1923 and December 31, 1928 inclusive; that 
as a result of said examination, the Director of Trade and Com 
merce of the State of Illinois claimed that the total admitted 
assets of said respondent, as of December 31st, 1928, were in the 
sum of $4,209,276.63 and that its total liabilities as shown by said 
examination, including the capital stock of said respondent, were 
in the sum of $4,694,(39.23, and that the deficit and impairment of 
said respondent, as indicated by said examination, were in the 
sum of $485,362.70. 

5. That on or about the 4th day. of April, A. D. 1929, Leo H. 
Lowe, as Director of Trade and Commerce of the State of Illinois, 
did notify the said respondent, pursuant to the provisions of 
Section 10 of the Act under which said respondent was organized 
and operating, of the amount of the deficit, as determined by the 
department, and further notified said respondent that such deficit 
must be made good within seventeen (17) days from the date of 
said notice, to-wit, on or before the 2ist day of April, A. I. 
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1929, and that the said Director of Trade and Commerce, on be- 
half o* said department, further notified the said respondent that 
the deficit so determined exceeded twenty (20) per centum of the 
minimum capital stock requirements of said Act under which 
the said respondent was incorporated and pursuant to which it 
did business, and that he did further notify said respondent and 
ordered it to discontinue on the date of said notice the issuance 
of new policies until the deficit be made good, and that said 
Director did further, pursuant to the provisions of Section 10, call 
attention to the provisions thereof, that if the deficit be not made 
good within the so designated period of time then the said re- 
spondent should be deemed insolvent and it would thereupon be- 
come the duty of the Department of Trade and Commerce to take 
such proceedings against said respondent as may be authorized 
by law to be taken against insolvent life insurance companies. 

6. That the respondent herein did not, within the seventeen (17) 
days mentioned in the notice referred to in the foregoing para- 
graph, make good the deficit alleged to exist by the said Leo 
H. Lowe, Director of Trade and Commerce, and on, to-wit, the 
26th day of April, A. D. 1929, the bill in the above cause was 
filed against the respondent herein. 

On the 27th day of April, A. D. 1929, an order was entered in 
the above cause restraining and enjoining the respondent, its 
officers, agents and employes from the further transaction of any 
business of insurance and from making any disposition whatso- 
ever of its property and assets except current pay rolls to include 
April 30th, 1929, until the further order of this court. 

7. That there is no contest between the parties hereto as to 
the amount of the liabilities of the respondent; that the total 
liabilities agreed upon by the parties to this suit are in the 
sum of $4,694,639.23; that the primary and principal dispute be- 
tween the parties involves the amount of assets owned by the 
respondent, and that this dispute relates to, 

(1) Value of Real Estate Owned by the Respondent in the City 
of Chicago. 

(2) Value of Real Estate Owned by the Respondent in the State 
of Florida. 





(3) Claimed Credits by the Respondent for Cash Value of Policies 
in Force, Agent’s Balances, and Furniture and Fixtures Used 
in the Office of the Respondent. 


I. Chicago Real Estate 

8. That the real estate owned by the respondent in the City of 
Chicago is known as the Old Colony Life Insurance Company 
Building. It is located on the North side of Jackson Boulevard, 
between LaSalle Street and Wells Street. There is 50 feet of 
frontage on Jackson Boulevard, and the building runs back ap- 
proximately 165 feet to Quincy Street. On Quincy Street, the 
building has 114.4 feet of frontage. There is also 55.2 feet of 
frontage on South Wells Street. The building is “L’’ shaped, 
and adjoins the Federal Reserve Bark on the West, the last 
mentioned building occupying the Northwest corner of West 
Jackson Boulevard and LaSalle Street. The building known as 
the Medinah Building, in Chicago, is West of the Old Colony Life 
Insurance Company Building. The office of the respondent is 
located in the Old Colony Life Insurance Company Building. The 
building is a modern office building of steel skeleton construc- 
tion, with caisson foundation extending to rock, and is within 
160 feet of the intersection of LaSalle Street and Jackson Boule- 
vard, which is the center of the financial and insurance district 
of Chicago, where the land values are the highest in the City 
of Chicago, second only to State Street, the retail shopping center 
of Chicago. 

That part of the building which fronts on Jackson Boulevard 
is fifteen stories, whereas that part of the building which fronts 
on Wells and Quincy Streets is eleven stories. Both buildings 
are connected by corridors. 

9. That there is a perpetual light court easement under an 
agreement between the Medinah Building and the Old Colony Life 
Insurance Company Building. This easement makes the property 
of the respondent a very desirable office building location, with 
the least amount of loss of space for light and air. 

10. That a part of the land of the respondent is owned in fee 

Continued on next page 
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simple, and the respondent has a leasehold estate for another part, 
created under a certain lease running for 198 years, commencing 
May Ist, 1913, and ending April 30th, 2111. 

11. That there are entrances in the Old Colony Life Insurance 
Building, both on Jackson Boulevard and Quincy Street. The 
entire building is of fire proof construction. 

12. That that portion of the building which fronts on Jackson 
Boulevard has five high speed passenger elevators. The plumb- 
ing equipment is of modern type, and the corridors and general 
interior finish comply with modern office building usage. It was 
erected in the year 1920, and the cubical contents thereof amount 
to 1,568,000 cubic feet. 

13. That that portion of the building which fronts on Wells 
Street, has two high speed passenger elevators, and the plumbing 
equipment is of a modern type. The corridors and general in- 
terior finish comply with modern office building usage. It was 
erected in the year 1914, and reconstructed into an office building 
in the year 1920. The cubical contents of this portion is 958,000 
feet. 

14. That both the complainant and the respondent introduced 
real estate experts, who testified to the value of the Old Colony 
Life Insurance Building, and there is a wide conflict in the tes- 
timony of these witnesses. 


Testimony of G. W. Kunstman 

15. G. W. Kunstman was called by the complainant as a wit- 
ness to testify to the value of the Old Colony Life Insurance 
Building. He testified that he had been in the real estate business 
for 29 years, during which time he bought and sold property in 
all parts of Chicago, including the loop. He also negotiated long 
term leases, made exchanges of property, and, during the past 
four years, had appraised something like 5,000 pieces of property, 
aggregating a total of $600,000,000.00. These appraisals had been 
made for banks, law firms, corporations and individuals, and also 
for the Board of Review. He had been appraising for the Board 
of Review for the last three years. He represented Cook County 
in tax objection suits pending in the County Courts, and has been 
an appraiser for the’ County Court in the Inheritance Tax De- 
partment, and has also appraised for the Board of Education and 
other municipal bodies. He has appraised such buildings as the 
Drake Hotel, Morrison Hotel, Capital Building, New York Life 
Building, Home Insurance Building, State-Lake Building, and 
other properties in the loop, and close to the loop. He at one 
time was real estate editor for the Chicago Evening Post, one of 
the Chicago daily newspapers. He testified that it was his busi- 
ness to follow all real estate sales in the loop, and that he made it 
his business to watch all sales and developments in all parts of 
Chicago. 

G. W. Kunstman, in his appraisal of the Old Colony Life In- 
surance Company, valued this building at $2,899,294.18. 


16. Testimony of E. B. Schmidt 

E. B. Schmidt was called as a witness for the complainant to 
testify to the value of the Old Colony Life Insurance Building. 
He stated that he was in the real estate investment business and 
lived at Warrenville, Illinois, a suburb of Chicago. He had been 
handling real estate in the loop for about five years, for his own 
account, and had been buying and selling. He was interested in 
various properties in the Loop. He testified that the present cash 
market value of the Old Colony Life Insurance Building was 
$3,500,000.00. 


17. Testimony of Harry J. Farnham 

Harry J. Farnham was called as a witness by the respondent. 
He is president of Farnham-Kuhn Company, in the real estate 
business, and has held this position for about seven years. He 
was engaged in the real estate business for about thirty-five (35) 
years. His activities have been the management of office build- 
ings, as well as long term leases of loop property principally. 
He had been interested in purchases of real estate property in the 
loop for clients. He negotiated the sale of the Tower Building, 
at the corner of Michigan and Madison; twenty-nine year lease 
on the property at 12 to 20 North Michigan Avenue, known as 
the Tebbets and Garland property; ninety-nine year lease on the 
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Tacoma Building, at the Northwest corner of Madison and La- 
Salle Streets; ninety-nine year lease on the property on the North 
west corner of Wabash and Monroe; fifty year lease on the entire 
building of Carson Pirie Scott and Company at the Northwest 
corner of Wabash and Monroe; ninety-nine year lease of the Netcher 
property on State Street, and on the 8S. W. Woolworth Company; 
ninety-nine year lease on the Hillman property on State Street; 
fifty year lease on the Oriental Theatre to Balaban and Katz. He 
was active in the management of buildings during the past five 
or six years. Prior to that time, he managed the Chicago Trust 
Building, the present Capitol Building, the present Garrick Build- 
ing, Steger Building, Cable Building, and many others. He sub- 
mitted a written appraisal of his findings in writing. (See Re- 
spondent’s Exhibit 6). 


He further testified that he took into consideration the location 
of the property known as the Old Colony Life Insurance Build- 
ing, the improvements thereon, the surrounding improvements, 
transportation facilities and earning power. 

He testified further that in his opinion the fair, present cash 
market value of the aforesaid real estate, as of December 3ist, 
1928, and between that date and the present time, is $3,986,337.60. 


18. Testimony of Lee J. Lesser 

Lee J. Lesser testified he was in the real estate business. He 
is president of the LaSalle-Monroe Building Corporation, Pontiac 
Building Corporation, Sixty-third Street Building Corporation, 
vice-president and secretary of the State-Randolph Building Cor- 
poration. He has been in the real estate business for twenty- 
one years. He is interested financially in several buildings in the 
loop. The La Salle-Monroe Building Corporation owns the New 
York Life Building, at the Northeast corner of Monroe and La- 
Salle Streets. He purchased the Western Union Telegraph Build- 
ing, situated on the South side of Jackson Boulevard, between 
Clark, facing East on Clark and West on LaSalle Street. He 
bought and sold the building which is now called the Nixon 
Building, formerly the Fort Dearborn Building, at the Southwest 
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joining the alley. He was part owner in a building at 164 West 
Washington Street. He is a part owner of the building known 
as Federation Building, at 164 to 166 West Washington Street. 
He is also a part owner in 176 to 178 West Washington Street; 
also a part owner of the Rumley Building, at the Southeast corner 
of Harrison and LaSalle Streets. He is also a substantial and 
part owner of the Pontiac Building. 

He further testified that in his opinion the fair cash market value 
of the Old Colony Life Insurance Building, as of December 3ist, 
1928, was $3,986,337.60; that if the property was held for the next 
five or six years, it would be worth five and one-half million 
dollars. 


He further testified that he could sell the building for the figure 
which he mentioned within a reasonable time. 

It appears that the respondent had employed Lee J. Lesser as 
an appraiser, to testify in the case at bar, and that the said Lee 
J. Lesser had made a report, which had not been made public. 
After Lee J. Lesser made his report, and before the same was made 
public, the respondent appeared in court, on a motion to authorize 
an allowance to the respondent for the payment of real estate ap- 
praisers. This motion was resisted by the complainant, who made 
a counter motion that the court appoint appraisers, Lee J. Lesser 
was in court at that time. The court entered an order appointing 
Lee J. Lesser as court appraiser, and instructed the said Lee J. 
Lesser to destroy his original report and make a new report, act- 
ing as an appraiser of the court. Before the entry of this order, 
the court had been advised of Lee J. Lesser’s previous appoint- 
ment by the respondent and of his interest in the case. Lesser 
was instructed by the court that he was not to act as a representa- 
tive of either of the parties to this litigation, but was to act as 
an appraiser for the court and to submit to the court a aon- 
biased report and appraisal of the value of the Old Colony Life 
Insurance Building. 

Lesser prepared a very exhaustive report, which was introduced 
in evidence as Master's Exhibit 1. The report shows an examina- 
tion of the land, buildings, and leasehold owned by the respondent, 
as well as a survey and analysis of the property and the earning 
possibilities under proper and experienced management, with a 
view of determining the cash market value of the land, leasehold, 
and buildings of the aforementioned respondent, used as its home 
office. A number of exhibits are attached to this report, among 
which are a plat showing property, description of improvements, 
land areas, appraisal of fee and leasehold equity, appraisal of im- 
provements, leasehold equity and improvements, view of lobby, 
typical floor plan, annual gross income and expense, appraisal of 
equity in building based on net annual income, certificate of ap- 
praisal, and a copy of the light court easement agreement. 

After a preliminary examination by the Master, Lesser was cross- 
examined fully by both counsel for the complainant and counsel 
for the respondent. 


19. Conclusion and Findings of the Master as to the Value of 
the Old Colony Life Insurance Company Building. 

The Master was more impressed with the testimony of the ex- 
perts who appeared on behalf of the respondent, than with the 
testimony of the experts who appeared on behalf of the com- 
plainant, The experts who appeared for the respondent were not 
only large real estate operators in the loop of the City of Chicago, 
but had a large and varied experience as well, by reason of their 
own personal dealings. Furthermore, it appears to the Master 
that the experts for the respondent had made a more careful 
study and had consumed more time in their investigation of the 
value of the building in question than the experts for the com- 
plainant, and this is particularly true with respect to Lee J. 
Lesser, who was appointed as a court appraiser. 

The Master believes that the court would be justified, in the 
instant case, in accepting the appraisal made by Lee J. Lesser, 
whose wide experience and familiarity with loop property is ap- 
parent from the record. The Master, therefore, specifically finds 
that the market value of the Old Colony Life Insurance Build- 
ing, as of December 3ist, A. D. 1928, was $3,986,337.60. 


Il. Florida Lands 


20. The Master now proceeds to make his findings of fact with 
respect to lands owned by the respondent outside of Chicago. The 
uncontradicted evidence is that the respondent owns 7740 acres 
in the State of Florida most of which is in Polk County, and 





parcels of real estate in the City of Tampa, Florida. These will 
hereafter be treated under the following sub-headings. 

(1) Florida Lands. 

(2) Tampa Properties. 


1. Florida Lands 

21. It appears from the evidence that a substantial portion, 
to-wit, 1900 acres of the Florida lands contain phosphate, and 
are more valuable on this account. The Master, therefore, will 
treat the 7740 acres in the State of Florida under the following 
headings: 

(a) Acreage containing no phosphate, (5840 acres). 

(b) Acreage containing phosphate, (1900 acres). 


A. Acreage Containing No Phosphate 
The Master now proceeds to report to the court relative to the 


acreage, owned by the respondent, containing no phosphate and 
totalling 5840 acres. 


22. Testimony of George J. Kable 

George J. Kable was called as a witness on behalf of the com- 
plainant. He testified that he lived in Springfield, Illinois; that 
he was by occupation a property appraiser and agent for rent- 
ing farm lands; that he owned farm lands and city properties. 
One piece of property was in Springfield, and he also owned a 
farm about 30 miles from Springfield. 

He further testified that he was employed as an appraiser for 
the Abraham Lincoln Life Insurance Company, and the Spring- 
field Life Insurance Company; that for more than twenty years, 
he was appraiser for the Franklin Life Insurance Company; that 
he has appraised property for various banks and insurance com- 
panies, 

He testified further that he had appraised property in forty- 
two states, and five counties in Canada; that in the previous year, 
he appraised property in twenty-four states, and the year prior 
to that, twenty states. 

He testified further that he had experience in Florida, and had 
known Florida properties for twelve years past. He was sent to 
Florida by the Department of Trade and Commerce to appraise 
the property owned by the respondent. He spent two days in 
appraising the Tampa property, and on the third day, he started 
his appraisement of the 7740 acres of Florida land owned by the 
respondent. This examination took approximately three days. 
He testified that the 7740 acres were worth about Three Dollars 
($3.00) an acre, or a total of $23,220.00. 

Kable was subjected to a very thorough and searching cross- 
examination on behalf of the respondent, and considerable time 
was taken by the respondent in this cross-examination. 

Several weeks after Kable was excused as a witness, he again 
appeared before the Master and stated he desired to correct the 
testimony previously given, He stated that he had not been ac- 
corded sufficient time to make the kind of examination he would 
like to have made and that he had gone back to Florida to make 
a new examination of the lands owned by the respondent in 
Florida. He increased his appraisal to an average of $10.00 per 
acre, 


23. Testimony of D. H. Kinnett 

TD. H. Kinnett was called to testify on behalf of the complainant. 
He testified he was an industrial appraiser and had been in thts 
line of business for about ten years; that he lived in Elmhurst, 
Illinois. 

He appraised lands in six or eight states, some of the states 
being Texas, Florida, Illinois, Indiana, Pennsylvania, Ohio and 
Missouri. He also appraised about 4000 acres near Quincy, Florida, 
Quincy being in the northern part of Florida. 

The witness did not recall having appraised any other loca- 
tions in Florida, except an appraisal at Fort Meade. He testified 
that part of the land was good for citrus fruit; part of it was 
good for farming land; that approximately 40% of the total 
acreage is suited for farming lands, and that the balance is pasture 
and waste land. Some of the lands are used at the present time 
for citrus farming. Considerable acreage had been cleared and 
had been under cultivation in the last few years. 

He testified that in his opinion the cash fair market value of 
the Florida lands of the respondent amounts to approximately 
$11.00 an acre. 


Continued on next page 
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24. Testimony of Irwin A. Yarnell 

Irwin A. Yarnell was called to testify on behalf of the re- 
spondent. He testified he lived at Highland Park, Lake Wales, 
Florida, in Polk County; that prior to living there, he lived in 
Minnesota and Dakota, and that he was engaged in the banking 
business in Minnesota. At the time he left Minnesota, he was 
vice-president of the State Bank of Commerce and secretary and 
treasurer of the State Institution for Savings, a savings bank in 
Minneapolis, Minnesota. He went to Florida eighteen years ago 
and had been a constant resident there since. The witness further 
testified that during his residence in Florida, he owned, from 
time to time, in Polk County, about fifty-five thousand acres. His 
acreage holdings now, in a general way, are about twenty-two 
thousand acres. He further testified that during that time he 
planted about seven hundred and fifty thousand citrus trees, which 
would be about seventy-five hundred acres. His property runs 
generally North of the respondent’s property. He owned at one 
time some of the property the respondent now owns. 

The witness further testified that the land may be used for 
growing watermelons, sweet potatoes, corn, the usual trucking 
crops, like lettuce, and strawberries. 

He further testified that he bought and sold lands in that 
vicinity, approximately thirty thousand acres during the time he 
lived there; that the land owned by the respondent was high 
hilly land; that it had an average elevation of about a hundred 
and twenty-five feet above sea level. 

He further testified that ninety-five per cent of the respondent’s 
holdings on the map would be suitable for cultivation, if cleared, 
probably more; that eighty-five per cent of the respondent’s acre- 
age would be suitable for citrus; that he did not think there 
would be over a hundred acres in the whole tract that would re- 
quire drainage before it could be cultivated. 

He further testified that Polk County for a number of years 
had been the richest county per capita in the State of Florida; 
that for the last ten years this county had been supplying about 
thirty-three to thirty-fiye per cent of the citrus fruit that came 
out of Florida. There are about nine hundred and fifty miles 
of asphalt roads in Polk County. 

The witness further testified that the lands owned by the re- 
spondent were very much accessible to market; that there were 
railroads to the West, to the North and the East. 

The witness further testified that in his opinion the present 
eash fair market value of the lands of the respondent, to be 
used for citrus and trucking purposes, was $85.00 an acre. 


25. Testimony of W. L. McNevin 

W. L. McNevin was called to testify on behalf of the respondent. 
He testified he lived at Tampa, Florida, and that he was in the 
real estate business; that he had been in that business, in Tampa, 
since January, 1915; that during that time, he had considerable 
real estate experience in Tampa, principally developing raw lands, 
sub-dividing acreage into lots, taking large acreage tracts, selling 
them in_small units of two and a half to ten and twenty acre 
tracts; that he also did a general brokerage business. He further 
testified that he owned acreage property, and had handled, bought 
and sold a hundred thousand to a hundred and fifty thousand 
acres during that time. 

The witness made a written appraisal of the Polk Cunty land 
owned by the respondent, and of the Tampa properties, which 
was admitted in evidence. The appraisal was made by the wit- 
ness, and Mr. Westcott Toole, also of Tampa. The witness further 
stated that he and Mr. Toole were on the property on five or six 
different days, getting different locations; that they made an ex- 
amination of the soil, in the first instance, to get.an idea of what 
it would produce, and checked over the growth on the surface, 
as that was a good indication of what it would produce. They 
took into consideration the accessibility to market, roads, and 
the general development of the territory in and around the prop- 
erty. 

MeNevin further testified that the lands were located in Polk 
County principally and that a very small portion was located in 
Hardee County. Polk County was generally considered one of the 
richest counties in the State of Florida, if not the richest, due 
to the fact that it was recognized as one of the heaviest, if not 
the heaviest producing citrus section in the State, and it had a 








wonderful output of trucking in general, running about two 
thousand cars a year; that Polk County ships about three millio) 
boxes of fruit a year; that the foregoing all go to make Polk 
County one of the richest counties in the State. 


The witness further testified that the values given in his writte), 
report applied as of the date of December 3ist, 1928, and between 
that date and the present time. 

MeNevin, in his report, appraised the acreage at $85.00 per acre, 
and stated that this was the moderate fair cash market value 
under ordinary circumstances. 


26. Testimony of S. W. Toole 

8S. W. Toole was called to testify on behalf of the respondent. 
He testified that he lived at Tampa, Florida, and that he was in 
the real estate business; that he had considerable banking experi- 
ence, and that he was with the Federal Reserve Bank of Atlanta 
for seven years. He further testified that he had five years’ ex- 
perience in appraising lands and properties in the neighborhood 
of respondent’s holdings; that he had acted as agent for in- 
dividuals in buying and selling land, and that he was acquainted 
with values there. 

The witness testified that he had heard the testimony of Mr. 
MeNevin, and adopted the testimony of McNevin as his own. 


27. Testimony of G. W. Woodward 

G. W. Woodward was called to testify on behalf of the re- 
spondent. He testified he lived at Fort Meade, Florida, on the 
property of the respondent; that he was in charge of the re 
spondent’s properties in Florida; that he had lived on that prop 
erty during the last three years, and prior to that time he lived 
in Fort Meade, Florida. He testified that he assisted in surveying 
the land in that locality for twelve months; that he assisted in 
surveying the land of the respondent in Polk County; that he 
helped to run the lines and drive the stakes, and that he knew 
where the metes and bounds of those properties were. 

He further testified that there were 1250 acres cleared on the 
property; that he personally cleared about 700 acres; that prac 
tically all of the 700 acres had been cultivated; that about a 
hundred acres of the respondent’s lands were in citrus groves. 
He testified that he knew Mr. Todle and Mr. McNevin; that he 
first met them sometime in May, or June, 1929, appraising the 
property of the respondent; that he went around with them; that 
they spent approximately seven days with them. 

The witness further testified that of the respondent's holdings. 
only a hundred acres were wet land all the year around; that 
there was a little swamp land in Section 11, around forty acres; 
in Section 9, about twenty acres; that as to the rest of the land. 
with reference to its being dry or wet, he would characterize it 
dry; that he could drive over all of it if it was cleared any 
time of the year; the general character of the land, with refer- 
ence to elevation, was good and high; that ninety per cent of 
the total acreage was very high land. 


28. Conclusions and Findings of the Master as to the Value of 
the Lands in Florida, Containing no Phosphate. 

The testimony of the foregoing witnesses, as to the 5840 acres 
of Florida land containing no phosphate, shows a wide difference 
of opinion. On the one hand, the witnesses offered by the com- 
plainant testified that the market value of the 5840 acres of rural 
lands is $10.00 or $11.00 an acre, or $66,240.00; on the other hand, 
the witnesses for the respondent placed an appraisal on these same 
5840 acres at $85.00 per acre, or a total of $496,400.00. 


The Master has been greatly impressed by the superior char 
acter of the witnesses offered by the respondent. These witnesses 
have been residents of the State of Florida for many years, and 
have been engaged in the real estate business in buying and 
selling large acre tracts. Their testimony is substantial and con- 
vinecing because of their experience, and their familiarity with 
local conditions. These witnesses have personally bought and sold 
large tracts in close proximity to the lands of the respondent. 
These witnesses have given this particular appraisal a more care- 
ful and thorough study than the witnesses offered by the com 
plainant, and their testimony should be accorded far greater 
weight than the testimony offered by the witnesses for the com- 
plainant. 
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The Master, therefore, adopts the evidence of the respondent in 
preference to that of the complainant, and finds that the fair 
cash market value of the 5840 acres of rural lands, as of De- 
ecember Ist, A. D. 1928; was $85.00 per acre, or a total sum of 
$496,400.00, 

B. Acreage Containing Phosphate 
29. Testimony of Hugh W. Wear 

Hugh W. Wear was called as a witness to testify on behalf of 
the respondent. He testified he lived in Bartow, Polk County, 
Florida, and had lived there thirty-five years; that he was prin- 
cipally in the phosphate business; that he had been prospecting, 
making examinations of phosphate lands, buying and selling 
phosphate deposits. He had been active in the phosphate business 
for about twenty years. 

The witness further testified, “In the past fifteen or twenty 
years I have bought and sold twenty or twenty-five thousand 
acres, principally phosphate. Also wild lands, cultivated lands 
and citrus lands. I now own some citrus property, just North 
of your property in what is known as the Alter section in Town- 
ship 30, Range 26, about four hundred acres in that particular 
locality. I have six hundred acres altogether. The phosphate 
lands are in what is known as a phosphate belt, practically from 
the middle of the county west is the best way to describe the 
phosphate land.” 

The witness further testified that the phosphate belt was ad- 
joining and lying West and North and South of respondent’s 
properties, 

The witness further testified “I sold to the Davidson Chemical 
Company of Baltimore four hundred thousand dollars’ worth of 
pebbled phosphate. I next sold to the Royster Guano Company, 
two million one hundred and ninety thousand tons at seventy- 
five B. P. L., bone phosphate of lime, at fifteen cents a tone, one 
million and one hundred ninety thousand ton of from 70.99 to 
72.99, B. P. L. at ten cents a ton, and six hundred thousand 
tons of 68 to 69.99 B. P. L. at eight cents a ton. IL sold to the 
Southern Phosphate, I do not remember the exact tonnage, it 
was my own property, but we got twenty-five cents a ton for all 
products running seventy-five per cent B. P. L. and better, and 
ten cents a ton of from seventy to seventy-two, that is my rec- 
ollection, and six cents a ton from sixty-six to sixty-eight per 
cent B. P. L. The total amount of the deal was one million two 
hundred and forty-three thousand dollars. Phosphate is used for 
fertilizer. It is the base of all fertilizer. It lies in what we call 
stratums and that stratum covers, in this locality, thousands and 
thousands of acres. The stratum lies anywhere from one foot 
to fifty and sixty feet below the surface of the ground. It is 
imbedded in a clay matrix or pebble. The phosphate pebble is 
mated in a clay matrix or mud.” 

This witness, with the help of William Flowers Walker, made 
several borings in the property of the respondent and found these 
lands rich with a very high grade of phosphate. Wear testified 
that the value of these phosphate lands were as follows: Two 








hundred acres, Section 7, $105,000.00; Four hundred acres, Sec- 
tion 8, $282,000.00; Two hundred acres, Section 15, $144,000.00; 
Forty acres, Section 19, $24,000.00; Ten hundred and sixty acres, 
Section 9, $330,000.00; total 1900 acres, $885,000.00. 

The witness further testified, “I believe that the phosphate land 
owned by the company has a sale value and the property is 
marketable at the figure I have given you and could easily be 
sold at that figure at the present time, or at December 31, 1928.” 

The witness further testified, “Mining operations are being 
conducted almost all over the county, from the middle, going 
West to the Northwest portion of the county. Polk County is a 
very large county, about fifty or sixty miles each way. The 
Eastern portion, from the middle east has no phosphate. The 
Western portion is almost entirely covered with phosphate, ex- 
cepting the North part, and that has phosphate but it is not 
mineable. Armour and Company and Swift and Company own a 
plant there. They use it for fertilizer. Armour and Company 
are one of the largest producers in the United States. American 
Cyanide, the Brewster Mine, they have a plant worth seven mil- 
lion dollars, The International Agricultural Corporation has the 
largest phosphate mine in the world. Phosphate Mining Com- 
pany and the American Agricultural Chemical Company, the 
Davison Chemical Company, they have three or four mines. Those 
are the principal ones that are operating now. Polk County 
produces over two million tons a year. Polk County alone pro- 
duces above forty per cent of the phosphates of America. America 
produces about sixty per cent of the phosphate of the world. 
Polk County produces all of the pebble phosphate except one 
mine and that is about a mile from the Polk County line. Polk 
County, I guess, produces ninety per cent of the phosphate of 
Florida, including hard rock. Principally the high grades of phos- 
phate are exported, Running from seventy-five to seventy-seven 
per cent B. P. L. There is an active demand for it for export 
purposes. There is an active market for the sale of high grade 
phosphate land at the present time. There has always been a de- 
mand for a deposit of high grade pebble. There is an active 
market for phosphate already mined and phosphate under the 
land.” 


30. Testimony of William Flowers Walker 

William Flowers Walker, was called as witness to testify on 
behalf of the respondent. He testified that he lived in Bartow, 
Florida—Polk County. He has been in Florida for about 26% 
years. 

The witness further testified he was a chemist and engineer 
and graduated at Clemson Agricultural College, South Carolina, 
Class of 1899, with a degree of Bachelor of Science. His principal 
business was analyzing samples of phosphate for different mines, 
analyzing export samples, and samples of shipment that were 
drawn and shipped abroad. He is also in the fertilizer business 
on his own account. He owns some phosphate property in Polk 
County. 

Continued on next page 
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The witness further testified that he had made an analysis of 
the sample of phosphate obtained by Mr. Ware and himself. These 
samples were offered in evidence and are submitted with this re 
port. The witness testified that the samples showed that the 
phosphate lands of the respondent were among the richest in 
the world. 


31. Conclusion and Findings of the Master as to the Value of 
the Phosphate Lands in Florida 


The testimony offered by the witnesses of the respondent, on 
the phosphate lands, is clear and convincing. The Master was 
greatly impressed by the character of the witnesses who testified 
for the respondent. The complainant offered no testimony con 
for the respondent. The complainant offered no testimony con- 
tradicting the testimony of the respondent on the subject of the 
phosphate lands. 

The testimony shows that there is a very active demand for 
phosphate lands by a large number of commercial concerns 
throughout the United States. These lands have a ready market. 
The values testified to by witness Ware were not conjectural or 
based upon conditions which might arise in the future, but the 
evidence clearly shows that the phosphate lands have a present 
marketability and can be sold for the prices testified to by the 
witness. 

The Master, therefore, finds that the value of the 1900 acres of 
phosphate lands of the respondent is $885,000.00. 


2. Tampa Properties 

32. It is conceded by the complainant that the respondent owns 
various lots in the City of Tampa, Florida. Witness, George J. 
Kable testified as to the value of these lots, as did Witnesses 
MeNevin and Toole. There is as wide a difference of opinion as to 
the value of these lots as there was in regard to the value of 
the acreage lands of the respondent in the State of Florida. Mc- 
Nevin and Toole testified that these lots were worth $37,522.50. 
Witness Kable testified that they were worth a much smaller 





sum. The Master adopts, however, the testimony of MeNevin 
and Toole and finds that the fair appraisal of said Tampa lots, 
as of December 31st, 1928, was $37,522.50. 


III. Claimed Credits by the Respondent for (a) Cash Value 
of Policies in Force, (b) Furniture and Fixtures Used In 
the Office of the Respondent, and (c) Agents’ Balances 
A. Cash Value of Policies In Force 


34. Testimony of Lynn A. Glover 

Lynn A. Glover was called as a witness to testify on behalf 
of the respondent. He testified that he is by profession a con 
sulting actuary; that he has been in this business for about 
eight years; that his general work has been doing actuarial 
work for various Chicago companies, life insurance companies 
in Chicago and vicinity of Chicago; that he also handled 
the matter of making up policy forms, general office forms of 
new companies, newly chartered companies, setting up their 
machinery to operate as life insurance companies. The witness 
further testified “We also have the matters of valuation of insur 
ance in force of various companies and preparing of the annual 
report to the various insurattce departments, I have done work 
for Peoples Life Insurance Company of Chicago, a legal reserve, 
old line company. The Chicago National Life an old line stock 
company. Liberty Life Insurance Company, Country Life Insur- 
ance Company, Builders Life Insurance Company, Farmers Na- 
tional Life. I place a value on the business (business of re 
spondent) somewhere between $18.00 to $25.00 per thousand of 
the insurance in force. Taking the insurance in force at De 
cember 31, 1928, %36,180,000.00 upon the basis of $18.00 to $25.00 
per thousand, the value of that business (business of respondent) 
would be $700,000.00 or better.” 

No evidenme was offered by the complainant to refute this tes 
timony, the contention of complainant being that these assets can- 
not be considered as assets under the Insurance Statutes. 


B. Furniture, Fixtures and Supplies 
Joseph McGauley testified with regard to the furniture and fix- 
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tures and personal property of the respondent, as well as cer- 
tain supplies and equipment owned by the respondent. He testi- 
fied that the fair cash market value of the furniture, fixtures and 
personal property of the respondent, in the office of the Company, 
was valued at $25,000.00. No evidence was offered on behalf of 
the complainant to refute this testimony, but the Complainant 
contends that these assets cannot be considered as assets under 
the Insurance Statutes. 
C. Agents’ Balances 

It also appears in the evidence that there is due to the respond- 
ent from various agents large and divers sums of money. The tes- 
timony is that $35,384.15 is due from this source alone. No 
evidence was offered on the part of the complainant to refute 
this testimony and the contention of the complainant is the same 
as its contention with respect to cash market value of insur- 
ance in force and furniture and fixtures. 


35. Testimony of John S. Sharp 

John 8. Sharp was called as a witness on behalf of the com- 
plainant. He testified as follows: 

“My business is consulting actuary, and has been since 1925. 
Prior to that time I was with the actuarial department of the 
Metropolitan Life Insurance Company, from 1922 to 1925, in an 
actuarial sense. I was student from about 1915 to 1922. I am 
a partner in the firm of Woodard, Fondiller & Ryan. I handled 
all the life insurance and allied matters of our firm. We have 
for a number of years had occasion to value life insurance com- 
panies, under my personal supervision. I engaged in it myself 
and I supervised it.” 

The witness further testified: “That seven hundred thousand 
dollars can never be considered as an asset of a stock life insur- 
ance company when you consider the solvency or insolvency of 
a company, having in mind the margin of safety which the stat- 
ute has prescribed according to my own testimony, for the pro- 
tection of policyholders. In my experience as a consulting actuary, 
I have never, in the consideration of solvency or insolvency of 
a company, under statutory requirements, considered agents’ bal- 
ances due from the company’s agents as an asset; nor furniture 
nor fixtures. From long practice, they have been established as 
a non-admitted asset. The blank is used for reporting to the 
State Department, In that blank specific provision is made for 
certain assets which are considered to be non-admitted. The 


reason for that is fairly obvious. In the case of agents’ balances, | 


it is generally the young agents where your advances to them 
is relatively insecure, where you have the balances against them. 
In the case of furniture and fixtures, you need your furniture and 
fixtures as long as the company lasts. It might be sold for 
antiques later on, but it cannot very well be used since it is 
depreciating all the time as a real asset of the company in: the 
settlement of claims. In other words, furniture depreciates very 
rapidly when you buy it, and it is because of these facts that 
the insurance commissioners have stipulated that these assets 
shall be termed as non-admitted. There are other items too that 
are considered in that way.” 

36. Conclusions of the Master as to Cash Value of Policies in 

Force, Furniture and Fixtures, and Agents’ Balances. 

One of the principal contests in this cause relates to the cash 
value of the policies in force, furniture and fixtures used by 
the respondent in its main office, and agents’ balances. The total 
value of the foregoing, and for which respondent claims credit as 
admitted assets, amounts to $760,384.75. 

It is the contention of the complainant that these items cannot 
be considered as “admitted assets” under the statute for the pur- 
pose of determining the question of whether or not the respondent 
is solvent. Much testimony was offered on this point, and the 
Master has heard considerable arguments and has likewise been 
favored with voluminous written arguments on this subject. 

For reasons hereafter stated under the heading of “Conclusions 
of Law,” the Master makes no finding as to whether the res- 
pondent should receive credit for these assets. 

General Summary of Assets and Liabilities 
The Master herewith presents his general summary of assets 
and liabilities: 
Assets 
A. Home office building known as “Old Colony Life 
Building” at 166 W. Jackson Blvd. 
B. Vlorida Acreage. 
1900 acres containing phosphate 
200 acres, Section 7, T. 32 R. 26 


$3,986,337.60 


$105,000.00 





400 acres, Section 8, T. 32, 

200 acres, Section 15, T. 32, 

40 acres, Section 19, T. 32, 
1,060 acres, Sections 9 and 16, T. 


5,840 acres, containing no phos- 
phate, valued at $85 an acre 


- Tampa Properties 
. Minnesota Properties (Value stipu.) 


Total Real Estate 


. Incumbrances on said real estate— 


Home Office Building 
Florida properties 
Total incumbrances (stipulated) 


Respondent's equity in all real estate 
. Mortgage loans on real estate (first 


liens) 
Policy loans 
Premium notes 
Bonds 


Total interest and rents due or ac- 


Market value of bonds over book.. 

Due from companies for paid losses 
or claims on policies of this Com- 
pany reinsured 

Net amount of uncollected and de- 
ferred premiums 

Unearned premiums on fire insur.. 

Deposits in banks charged to salary 
account in error 

Unearned rental paid in advance on 
leasehold 


Total Assets 
Liabilities 


Agreed to by stipulation of the parties 


Recapitulation 
Total Assets 


Total Liabilities 


Surplus of Assets over Liabilities 


282,000.00 
144,000.00 
24,000.00 


330,000.00 


496,400.00 
37,522.50 
15,837.22 


1,434,759.72 


$5,421,097.32 
$790,000.00 
54,470.26 

844,470.26 

$4,576,627.06 
$438, 200.00 
611,366.71 
4,361.43 

20,206.7 

81,501.76 
10,390.31 
213.21 
8,000.00 


149,905.73 
1,346.36 


20.00 


1,666.66 
$1,327,178.96 


$5,903,806.02 
$4,694,639.23 


$5,903,806.02 
4,694,639.23 


$1,209,166.79 


Continued on page 433 
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OLD COLONY LIFE INSURANCE COMPANY—Continued 
Conclusion 

The Master finds that on December 31st, 1928, the respondent 
had a surplus of admitted assets over all its liabilities in the 
sum of $1,209,166.79; that it was fully solvent and not insolvent, 
as alleged by the complainant in its bill filed in the above cause, 
and that the respondent had on hand, as of December 31st, 1928, 
suflicient admitted assets over and above its liabilities to properly 
protect its policyholders in the manner provided by Statute. 

The Master submits with the within report, for the convenience 
of the court, printed abstract of all testimony taken before 
him. 





Conclusions of Law 
The within proceeding was instituted by the complainant un- 
der “An Act to Organize and Regulate the Business of Life In- 
surance.” The pertinent sections of this Act, which relate to the 
above cause, are as follows: 

“Form of Statement. §6. The form for life insurance com- 
panies shall be as folows: ist. Name of the company. 2nd. 
When chartered. 3rd. For what period. 4th. Where located. 
5th. State in full the assets of the company. 6th. Number of 
shares owned in any bank. 7th. Number of shares owned in 
any railroad, stating the corporate name of each and the 
amount invested in each. 8th. Amount owned in railroad 
bonds; state par value, cost and market value per share. 
9th. Amount invested in real estate, at cost, on the books of 
the company. 10th. Amount loaned on mortgages of real estate, 
and estimated value of said real estate. 11th. Amount loaned 
on notes secured by collaterals of personal property. 12th. 
Amount loaned on notes without collaterals. 13th. State in 
full all other investments. 14th. How much included in the 
foregoing statements of assets consists of premium notes 
on policies not returned as now in force. 15th. Number, date, 
kind, and amount of each outstanding policy, and age of the 
insured excepting such policies as are subject to a valuation 
by the proper officer in some other state, which shall be shown 
by certificate from the Insurance Department of such state. 
16th. Number and amount of each class or kind of policies 
which have within the year ceased to be in force; how term- 
inated; what has been paid to the legal holders of policies. 17th. 
Amount of losses ascertained and unpaid. 18th. Amount of 
losses claimed against the company, whether acknowledged as 
due or not by the company. 19th. Amount due from the 
company on its declared, promised or acknowledged indebted- 
ness, or other claims, including dividends, bonuses on distri- 
bution of surplus, or as profits. 20th. Amount received for pre- 
miums the past year. 2ist. Amount received for premiums in 
cash. 22nd. Amount received for premiums in promissory 
notes or securities, 23rd. Amount received for interest the past 
year. 24th. Amount paid for interest the past year. 25th. 
Amount of guaranty funds, and state particularly whether the 
same are in cash or subscription notes. 26th. How are divi- 
dends, distributions or surplus funds, bonuses or estimated 
profits paid? Whether in cash, scrip or otherwise on credit, 
and whether on demand; or, if on credit, for what length of 
time, and whether payable at a specific time or indefinitely, at 
the discretion of the company. 27th. Amount paid for the 
expenses, taxes and commissions the past year, classified. 

“Sec. 217. Additional Provisions and Requirements by Super- 
intendent. §6a. The Superintendent of Insurance of this state 
is authorized and empowered to add to the provisions and 
requirements of the blank referred to in Section 6 of the 
act of 1869 and to enlarge the blank provided in said act and 
to call for such other and additional information as the said 
Superintendent of Insurance may deem desirable and necessary 
and all insurance companies doing business in this state shall 
be subject to such additional requirements and shall comply 
therewith and the failure so to do shall subject any com- 
pany so failing to comply with such additional requirements 
to all of the pentalties provided Dy said act. 

“Sec. 221. When Companies Must Stop Issuing Policies. 
§10. If the Department of Trade and Commerce shall find, in 
a case of any company doing business under this act, that the 
admitted assets of a stock life insurance company in excess 
of the minimum amount of capital stock required under this 
act, or the admitted assets of a mutual life insurance company, 
are less than its liabilities, including the net value of its 
policies computed by the standard of valuation established 
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by this section, such Departments shall give notice to the 
company of the amount of such deficit as determined by it, 
and shall require that the deficit be made good within such 
period as it may designate in its notification, which shall be 
not less than fifteen days nor more than ninety days, from the 
issuance of such notification; provided that, in the case of a 
stock life insurance company where the deficit shall exceed 
twenty percentum of such minimum capital stock, or in the 
case of a mutual life insurance company, the Department 
shall further notify the company to discontinue the issuance 
of new policies until the deficit shall have been made good. 
If the deficit be not made good within the period limit by 
the Department of Trade and Commerce in its notification, 
then, in the case of a company of this state, it shall be deemed 
insolvent and it shall be the duty of the Department of Trade 
and Commerce to take such proceedings against such com- 
pany as may be authorized by law to be taken against in- 
solvent life insurance companies, and, in the case of a com- 
pany organized under the laws of any other state or country, 
its license to operate in this State shall be cancelled forthwith 
by the Department of Trade and Commerce.” 

The complainant, prior to the institution of this suit, caused an 
examination to be made of the assets of the respondent, and, as a 
result of this examination, claimed that the “admitted assets” 
of the respondent were less than its liabilities, and that there 
was an impairment as stated in the first part of this report. The 
complainant notified the respondent of this alleged impairment, 
and it is claimed that the respondent did not make good the 
deficit and impairment as alleged by the complainant. 

Much of the dispute in this cause involved the construction to 
be given to the words “admitted assets” in Section 10 hereinabove 
set out. In a prior Statute, the words, “actual funds’ appeared 
in this section, but the words “actual funds’ were stricken from 
Section 10 by an amendment of the statute and the words “ad- 
m‘tted assets’? were substituted therefor. 

The respondent admits that the Director of Trade and Com- 
merce has supervisory powers over the organization, operation 
and transaction of all insurance entities licensed by this Depart- 
ment, but contends that his acts are purely ministerial and that 
he possesses no right, or power, to refuse to credit the respondent 
for all the assets which the respondent owns. The evidence 
shows that the value of the policies in force, furniture and fix- 
tures, and agents’ balances amount to $760,384.75. 

The complainant contends that the respondent is not entitled to 
credit for the aforesaid sum, for the reason that the assets for 
which this credit is claimed are not “admitted assets” under the 
Statute. 

Evidence was received on this point. The complainant con- 
tends that the evidence shows that by long practice and usage in 
the insurance business, a custom has been established, and that 
it is the universal practice in the insurance business to disregard 
the item in question as “admitted assets” under the Statute on 
the issue of whether an insurance corporation is or is not in- 
solvent. 

On the other hand, the respondent contends that it is required, 
under the law, to list all its assets, and that it is entitled to credit 
for all its assets, for whatever the assets are actually worth, and 
that the Director of Trade and Commerce has no authority, under 
the law, to arbitrarily refuse to give the respondent credit for 
the items in question, totaling $760,384.75. 

If the respondent is correct in its contention, the surplus of 
assets of the respondent, over its liabilities, would be $1,969,551.54 
instead of $1,209,166.79, as found by the Master. 

For the purposes of this report, the Master does not find it 
necessary to state his conclusions of law on this point, as no 
useful purpose could be accomplished thereby in this proceedings. 
It is sufficient to say that the record shows that the respondent 
has an abundant surplus of assets over and above its liabilities 
even without the assets in question, and that the further operation 
of the company would not be hazardous to the policyholders, to 
the creditors or to the public. 

General Conclusions , 

The Master concludes that the court has jurisdiction of the 
parties hereto and the subject matter hereof; that the complain- 
ant has failed to establish by the evidence the material allega- 
tions contained in the bill of complaint; that the equities in this 
cause are not with the complainant but are with the respondent; 
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OLD COLONY LIFE INSURANCE COMPANY—Continued 


that the respondent company is solvent and not insolvent as al- 
leged by the complainant; that the complainant is not entitled 
to the relief prayed for, and the Master recommends that the bill 
of complaint be dismissed. 

All of which is respectfully submitted. 

Master in Chancery of the Circuit Court of 
Cook County, Illinois. 

Dated at Chicago, Illinois, this 13th day of September, A. D. 
1929. 

Brief Synopsis of Analysis of Bill 

1. Orators represent they are stockholders, that Rathbun is a 
Director and Vice-President; that company makes insurance on 
lives; that defendants (except Potts) are officers, directors and 
stockholders; that Potts and Armstrong are special counsel; that 
McKinely and Price are general counsel. 

2. On information and belief that defendants managed company 
to their own advantage disregarding rights of other stockhold- 
ers, failed to account, dissipated assets, diverted large sums to 
themselves and others unknown; organized land companies to buy 
and sell Florida land and are informed these companies were 
controlled by defendants and were organized as a conspiracy to 
defraud; Polkania (Ex. 1); Demeter bought 800 acres from I. C. 
Hart for $22,000., which sold to Polkania at increased price, said 
800 acres carried as assets for more than $125,000.; caused Pol- 
kania to borrow a large sum from company on fictitious loan 
value and later deeded to company; would cost many hundreds 
of thousands to develop same, and then of little value; present 


value less than $85,000, were conveyed to company for $665,000; 
credit impaired; suit No. B-179970 for dissolution by state be- 
cause of impairment. 


3. In answer to said suit company states expenditure of $22,000. 
for legal fees for fiscal year December 31, 1928; are informed Old 
Colony was not engaged in litigation in 1928, that payment of 
said fees was to benefit defendants; that the principal beneficiary 
was Potts; that many thousands more have been expended or 
contracted for fees and costs for the purpose of covering up and 
concealing, etc. 

4. Are informed that among assets are lands in Florida acquired 
through foreclosure of Polkania mortgage of $665,000. and carried 
at that figure on books; that mortgage was obligation of Pol- 
kania, through consolidation of five other mortgages controlled by 
certain officers and individuals, and transferred to company for 
the purpose of unloading. 

5. Orators are informed that officers and directors conspired 
to wreck company and dissipate assets and reserves and have 
stated that their control is absolute and have offered to sell com- 
pany to various other companies; that offers have been made to 
said officers and directors to purchase unissued stock, but have 
been refused; that certain offers have been accompanied by 
offers to provide acceptabje securities, but have been refused, 
beause acceptance would deprive defendants of control. 

6. Orators are informed that defendants entered into a con- 
spiracy and scheme to deprive orators of just rights of property 
and as stockholders by apparently defending B-179970, but sole 
object of defense is withholding from Court and public true facts 
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of dissipation and waste; waste is disclosed by Florida dealings 
wasting more than $500,000; that J. Henry Krause had borrowed 
$60,000 from company, later repaid out of $665,000. loan; that 
market value of Florida lands did not at any time exceed $400,000. 
and market value is not ‘more than $150,000. 

7. Are informed that Nueske has stated that large sums paid to 
Potts as fees were to be paid to representatives of Insurance 
Department, that Department representatives did not receive any, 
but was merely a plausible scheme for depleting the treasury for 
benefit of certain officers and directors. 

8. Are informed defense to B-179970 is not being conducted with 
yigor or to bring early disposition but to create expense consti- 
tuting basis of an accumulation of costs, etc. 

Are informed that defendants will sell their stock unless re- 
strained to prevent collection of damages. 

10. That certain stockholders caus*¢d demands to be made to 
view books, which were refused, and are therefore unable to com- 
municate with other stockholders. 

11. Are informed that last annual meeting of stockholders was 
adjourned by defendants so that they might retain control to 
carry out their plans of diversion and prevent disclosures and 
election of new board, and that such action is a fraud; orators 
are without knowledge as to by-laws; that a stockholders meet- 
ing should be held, etc. to elect new board and consider pro- 
to purchase company, and company and defendants should 
be enjoined from d‘sposing of assets and stock. 

12. That such meeting of stockholders should be held under 
supervision of Court, that officers should be restrained from 
acting as such; that after a hearing, officers and directors should 
be rentoved, and their places declared vacant for violation of 
trust and upon a showing they should be restrained from voting 
their stock. 

13. It would appear from answer to B-179970 that among asse s 
are book value of real estate less incumbrance $3,413,317.79 con- 
sisting of Old Colony building and in Florida; that the net 
income from building for 1928 was $45,397.49, and are advised 
there is no income from Florida and none such as required by 
insurance regulations of not less than three and one-half per 
cent on insurance policy reserves, etc. 

Are advised that encumbrance of $790,000. 
to mature; that taxes of in excess 
against real estate and are unpaid, and are advised that value of 
Chicago real estate is carried on the books at a figure in ex- 
cess of actual value and value for loan purposes; that it.is doubt- 
be secured on Chicago real estate in sufficient 
amount to discharge outstanding encumbrances, etc. 

Are advised that Florida real estate is not saleable or convert- 
ible in excess of $100,000; other assets of doubtful collectability, 
ete. 


posals 


on building is about 
of $100,000. have accrued 


Represent that in 1920, net reserve of company was $1,522,053., 
admitted assets $1,845,701. and in 1928 the net reserve was $4,- 
26,917. and admitted assets $4 209,257; that insurance in force 
in 1920 was $22,236,550. and in 1928 amounted to $35,866.021. on the 
34,000 policies in force. Represent on information that a large 
number of increase in net reserve between 1920 and 1928 was 
represented by increased values arbitrarily placed on real estate, 
etc, and defendants should account. 

14. Rights will be unduly prejudiced if injunction is not issued 
without notice and bond, ete. 

15. Exhibit bill for themselves and all others who might come 
in. 

16. That early in 1929 Crume was told by Nueske that Depart- 
ment claimed an impairment and disputed values of real estate; 
that Nueske was desirous of having Crume procure additional 
capital; that in pursuance of such request, Crume submitted 
proposals to numerous parties and at suggestion of Nueske went 
to New York and other places that among others matter was 
submitted to Benjamin; that Benjamin, with knowledge of Crume 
and Nueske, had Coats & Burchard make appraisal, and your 
orators are advised that value of real estate was far less than 
claimed or shown on books; whereupon orators began to distrust 
good faith of Nueske and other officers, so attempted to obtain 
additional information, and to that end Benjamin had stock 
purchased in names of Mrs. Robinson and Woodworth; that Ben- 
jamin through his attorney presented to company another cer- 
tificate duly endorsed for transfer to Benjamin but Company 
refused to make transfer; that Benjamin caused demand para- 
graph 10 to examine books to be served on company, but de- 
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mand was refused; that Benjamin caused other inquiries and be- 
came aware of probable impairment, secured Huttig with propo- 
sition of relief for company, but on various pretexts his offer has 
not been accepted; on information charge that best interests of 
company require acceptance of Huttig’s proposition. 

Aver that even should the finding in B179970 be that there is 
no impairment, yet by reason of frozen assets, other legal pro- 
ceedings, ete., loss will occur. 

Prayer 

For a receiver; accounting injunction from disposal of assets 

and stock, etc. 


OREGON LIFE INSURANCE COMPANY, 
PORTLAND, ORE. 
Now Oregon Mutual Life 
Final details in connection with the mutualization of this com- 
pany were completed on August 30. The capital stock of the 
company amounting to $100,000 has been retired at its par value 
and the company started operating on September ist as the 
Oregon Mutual Life Insurance Company. 


PACIFIC NATIONAL LIFE ASSURANCE COMPANY, 
SALT LAKE CITY, UTAH 
Report of Examination Favorable 
This company was examined as of May 31, 1929, by the Insur- 
ance Department of the State of Idaho. The report, which was 
dated July 2, is favorable. The more important comments of 
the examiners are reproduced herewith. 
Articles of Incorporation 

“The Articles of Incorporation provide that the business pur- 
suit and occupation in which this corporation proposes to engage 
is to carry on the business of life insurance in all its branches, 
including the granting, purchasing and disposing of annuities 
and to carry on the business of accident insurance and insuring 
health of individuals, including insurance against injuries, 


| disablement and death resulting from traveling and general acci- 


| dents 


| and promoted by the same group of promoters. 


}; and apparently 


and against disablement resulting from sickness and to 
carry on such accident and health insurance business in all its 
branches * * * * * 

“The corporation is organized at Salt Lake City, Salt Lake 
ninety-nine years from the date of its incorporation unless sooner 
dissolved or disincorporated according to law * * * * * 

“The corporation is organized at Salt Lake City, Salt Lake 
County, State of Utah, where its principal place of business will 
be. 

“The capital of the corporation shall be $1,500,000.00 represented 
by 15,000 shares of capital stock of $100.00 per share. 

“The fully paid capital common stock of this corporation is 
hereby declared assessable and assessments may be levied in 
such amounts and at such times as the Board of Directors may 
determine and may be collected in accordance with the laws of 
the State of Utah relating to the collection of calls and assess- 
ments, providing, however, that no assessments may be collected 
by suit against the holder of the stock assessed. 

Comment 

“This company is one of a group of three companies organized 
The companies 
are the Intermountain Lloyds, the Intermountain Title Guaranty 
Company and the Pacific National Life Assurance Company. The 
offices of these companies are on the third and fourth floors of 
the Deseret National Bank Building, Salt Lake City, Utah. The 
sale of the stock of all three of the companies is being made 
by the Intermountain Sales Corporation, (Frank Keller, Jr., and 
associates). 

“Certain of the directors of the three companies are the same 
there is a close relationship between the com- 
panies and while there is no indication or inference that any of 
the assets of the three companies intermingle, nevertheless, such 


| a situation as exists may not be to the best interests of any of 
| the companies, especially the life company. 


“Daniel Alexander, is a director, member of the executive com- 
mittee and general counsel of all three companies and interested 
in the Intermountain Sales Corporation. 

“Nephi L. Morris, is secretary, treasurer of both the Life 


| Company and the Title Company and also a director and member 
| of the executive committee of the three companies. 


Continued on next page 
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PACIFIC NATIONAL LIFE ASSURANCE CO.—Continued 

“Carl R. Marcusen, president of the Life Company, is no longer 
connected with the other two companies. 

“Several other directors of the Life Company are directors of 
Lloyds or the Title Company. 

“When Lloyds is mentioned it refers to the Associated Under- 
writers Corporation, managers for the Intermountain Lloyds 
which has no directors of its own but is controlled by the man- 
agers. 

Sale of Capital Stock 

“The authorized capital of the company is $1,500,000.00 repre- 
sented by 15,000 shares of capital stock of a par value of $100.00 
per share. 

“The original prospectus and subscription agreement provides 
that the stock shall be sold on subscription in three series as 
follows: 

Series A 5,000 shares @ $200.00 per share 
Series B 5,000 shares @ 225.00 per share 
Series C 5,000 shares @ 250.00 per share 


$1,000,000.00 
1,125,000.00 
1,250,000.00 


$3,375,000.00 

“An agreement was entered into whereby Frank Keller, Jr., be 
appointed fiscal agent of the company and be authorized to sell 
the capital stock thereof—Keller to be paid both before and after 
incorporation such commission upon all subscriptions received 
to the stock of the company as may be permitted by the Utah 
State Securities Commission. The permit from the Securities 
Commission as verified by the examiner authorized that a com- 
mission of 15% on the sales of capital and that 5% be permitted 
for overhead expenses in the promotion of the company. 

“The first agreement entered into with Keller was a verbal one 
and provided in substance for the sale of the capital stock of the 
company in three classes as above cited with a commission to 
Keller of 15% of the sales price. The records of the company 
show that subsequent to this agreement Keller, and his associates 
incorporated the Intermountain Sales Corporation and Keller as- 
signed his contract for the sale of the stock to this corporation. 

“Later, on October 17th, 1928, a written agreement was entered 
into for the sale of the entire capital stock of the company and 
the verbal contract under which the Sales Corporation had sold 
stock was ratified and approved. The terms of the new contract 
are the same as the original one and provide for the commission 
on sales of 15% of the sales price; other features of the contract 
provide: 

“The Sales Corporation agrees to create and maintain a sub 
stantial sales organization for the selling of said stock, and 
energetically promote and press the sale thereof, and agrees to 
sell the whole of said stock within a period of not to exceed three 
years from the date hereof. Should Sales Corporation fail to sell 
a minimum of Seventy Five Thousand Dollars ($75,000.00) of said 
stock during any three month period or should fail to sell the 
whole of said stock within three years, the Life Company may at 
its option terminate this contract. The Sales Corporation shall 
not be liable for any damages to the Life Company for failure 
to sell the whole or any part of said stock within the time above 
provided. 

“The Life Company shall maintain suitable offices in Salt 
Lake City, Utah, and furnish, without cost to the Sales Corpora- 
tion, office space to be used by the Sales Corporation and its sales 
organization, but so long as the Sales Corporation is maintaining 
a sales organization for the sale of units for the Intermountain 
Lloyds or stock for Intermountain Title Guaranty Company, first 
party shall not pay in excess of an appropriate part of the cost 
of said office space. 

“This is an exclusive contract of employment and the Sales 
Corporation shall be entitled to receive the commission above 
referred to on all sales of the Life Company’s stock, whether 
said sales be obtained through the solicitation of the Sales 
Corporation and its agents, or received by the Life Company 
from any other source whatever. 

“Commissions shall become payable to the Sales Corporation as 
sales made by the Sales Corporation are accepted by the Life 
Company, but the Life Company shall not be liable to Sales 
Corporation and Sales Corporation shall not at any time be en- 
tithed to receive any commission in excess of 15% of the cash 
payment actually received by Life Company on subscriptions ac- 
cepted by Life Company. 

“It is specifically understood and agreed between the parties 
hereto that if the Life Company is unable to offer for sale the 





= 


whole of said eight thousand shares of stock (the approximate 
amount unsold at the time this contract was made) for any 
reason beyond the Life Company's control, the Life Company 
shall not be liable to Sales Corporation in damages for any sum 
whatsoever on account thereof. 

“Particular attention is called to the terms of the payments of 
commission to the Sales Corporation which it is agreed by alj 
concerned to mean that commissions shall be paid to the Sales 
Corporation on the basis of 15% of the amount actually paid 
to the Life Company, in cash or acceptable securities, Mr. Keller 
confirms that this is his understanding in a letter on the subject 
to the Life Company dated December 1I7th, 1928. 

“Notwithstanding the definite agreement it is found that the 
Life Company has not only paid the Sales Corporation all earned 
commissions, but has advanced a large amount to the 
Corporation on account of unearned commissions. 


Sales 


Advance to Sales Corporation 

“As previously mentioned, the Intermountain Sales Corporation 
is to be paid commissions on the sale of stock on the basis of 
15% of the amount paid in, in cash or acceptable securities 
Notwithstanding this definite arrangement as is shown by the 
contract and agreed to by all concerned, it is found that heavy 
advances have been made to the Sales Corporation. These ad- 
vances amounted to $111,141.58 on May 8th, 1929. 

“The Company's explanation is that these advances are protected 
by the unpaid balances of the subscriptions and that as the sub- 
scriptions are paid, these advances will be recovered. No ex. 
planation is offered as to why such large amounts were advanced 
contrary to contract and without the approval of the _ proper 
committee. 

The officers of the Life Company volunteered the information 
that the Intermountain Sales Corporation needed the money in 
order to finance itself. It is further stated that the Life Com 
pany has made no investigation of the financial condition of 
the Sales Corporation and has no definite knowledge of its condi- 
tion and affairs. Such a situation appears most unusual and a 
request was made by the examiner that he be permitted to 
examine the books and records of the Sales Corporation to deter- 
mine its financial condition and to obtain such other information 
as was necessary to complete the examination of the Life Com 
pany. 

“The insurance laws of the State of Idaho undoubtedly give 
your Department the right to investigate in connection with the 
examination of the Life Company the condition and affairs of 
any company engaged in selling the stock of the Life Company 
These provisions of the Idaho law were called to the attention 
of the Sales Corporation but the records were not forthcoming 
After a wait of a week or more a request was made of the officers 
of the Life Company that they use their influence to obtain the 
records of the Sales Corporation for examination, it being the 
thought that on account of the unusual close connection between 
the two companies the situation could be relieved if the officers 
of the Life Company so elected. 

“The company’s reply to this request is shown in the following 
letter: 

“Mr. W. W. Scott, 

Special Examiner representing the Insurance Dept., 

State of Idaho, 

City. 

Dear Mr. Scott: 

At a meeting of the executive committee held this morning, 
your letter of April 9th was.read and discussed by the members 
of the entire committee, whereupon A. M. Cheney offered the 
following motion:—I move that the Intermountain Sales Corp- 
oration be requested to deliver to W. W. Scott, Special Examiner 
representing the Insurance Department of Idaho, such of their 
records, accounts and information in their possession pertaining 
to the transactions and deals between Intermountain Sales 
Corporation and Pacific National Life Assurance Company as 
W. W. Scott may require in facilitating the examination which 
he is now making of the Pacific National Life Assurance Com- 

The motion was seconded by R. G. Kemp and, being put to 
pany.’ 
vote, was carried unanimously. 

A copy of this resolution is being sent to the Intermountain 
Sales Corporation today. 

Yours very truly, 
(Signed) Carl R. Marcusen, President. 
Continued on page 438 
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Reprinted from the Manhattan Life Bulletin 


WHY THE “OLD RELIABLE” 


OR twenty years I have heard the 

Manhattan Life Insurance Company 
spoken of as the “Old Reliable.” Some 
months ago I began to search through 
musty records of the years that have passed 
since first the company began its career, 
in order to find out why it has acquired 
this name. 

In reading the records of board meet- 
ings, policy records and such like, there is 
revealed a story of service to thousands of 
American people. There is found the rec- 
ord of the humble workman in the factory, 
who has practiced economy to carry his 
$1,000. of insurance to help his family as 
far as he could, and side by side is the 
name of the great capitalist John Wana- 
maker, who bought his millions of insur- 
ance because he realized the uncertainty of 
business but knew the certainty of an in- 
surance policy. 

Farther back through the pages of his- 
tory I found the name of a man of whom 
the world never heard. I doubt if he was 
known beyond the little county in which he 
lived. Side by side with his name is that 
of Grover Cleveland who held the highest 
honor that it is possible for the people of 
our country to bestow. Again there stands 
the name of a man who labored and loved, 
saved and bought protection for his loved 
ones. I doubt if ever his name was in 
print, for he dug his living from the soil 
of a hillside farm. By his side is found the 
name of another President of this country, 
Benjamin Harrison. 

Volumes could be recorded from the 
names of those who have asked the Man- 
hattan to help carry the burden, but I 
couldn’t see how this could give the name 
“Old Reliable” for the same history is on 
the pages of many insurance companies. 

On and on I turned through page after 
page. I couldn’t help but realize that each 
name stands for the American ideals of 
home. As the early settlers guarded their 
homes from the prowling Indians on the 
war path, so has man in the later years 
guarded the future of his loved ones by 
life insurance. 

But why “The Old Reliable”! 

Still the search on back until I realize 
that I am reading the records of the sixties 


when this country of ours was torn with 
strife, and war stalked across the land. On 
pages of the Policy Register are names of 
men of the North and men of the South. 
For almost four years there is a difference 
in these names, for in almost every case of 
the Southern names there are no payments 
credited during those four years. Money 
could not be sent across the line from the 
South to the North. According to the strict 
letter of the conract the company was not 
obligated to pay except where policies were 
paid up or had paid up values. 

I became interested in following this up 
to see what final disposition was made of 
these cases. Here is the story as revealed 
to me: 

When the war clouds had rolled away 
the Manhattan took up the Herculean task 
of locating all these policyholders. These 
who were living were given the oppor- 
tunity to reinstate their policies without 
examination, for the company felt that cir- 
cumstances and not the policyholders had 
been responsible for the non-payment of 
premiums. 

Where policyholders had died, the com- 
pany paid all claims in same manner as if 
all premiums had been paid. The only 
subtractions made were for premiums due 
from time of lapse to date of death, which 
of course, was the only just way. This 
was an almost unbelievable thing for a 
corporation to do. At first many people 
doubted the news, but as check after check 
came in to help restore the Southland, peo- 
ple began to call the Manhattan “The Old 
Reliable” and in many places the word 
“Manhattan” was almost forgotten by the 
use of the words “Old Reliable.” 

This was not a bid for fame at the time 
but characterizes the spirit of our company 
all through its seventy-nine years of serv- 
ice. When local-catastrophes of communi- 
ties have disrupted policyholders’ ability 
to transmit premiums, “The Old Reliable” 
has ever been first on the ground to extend 
every service possible to its great family of 
policyholders. 

Its traditions and ideals have been built 
on the motto of “reliability” and as such, it 
has justly won the undying fame of “The 
Old Reliable.” 


THE MANHATTAN LIFE 
INSURANCE COMPANY 


FOUNDED 1850 
654 MADISON AVENUE AT 60th STREET 
New York, N. Y. 
THOMAS E. LOVEJOY, President 
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PACIFIC NATIONAL LIFE ASSURANCE CO.—Continued 
“However, the records were not forthcoming and nothing further 
has been heard on the subject and your examiner must consider 
himself in the position of having been refused permission to 
examine the books and records of the Intermountain Sales Corp- 
oration. 
“The above was the situation at the end of April when an 
intermission was taken in the examination. 
“The sale of stock up to this time amounts to 
as shown by the following schedule: 
Subscription Price 
4909 Shares Series A @ $200.00 per share 


9,963%4 shares 


Amount 
$981,800.00 





4777%4 Shares Series B @ 225.00 per share 1,074,937.50 
277 Shares Series C @ 250.00 per share 69,250.00 
996344 $2,125,987.50 
ee GU GUSTIN. ces cecescsiestvccseces 1,055, 984.82 
Balance unpaid subscriptions ............... “$1, 070,002.68 


Sale of Stock Discontinued 

“For some months the company had been considering the ad- 
visability of the further sale of stock and from various sources 
sought and obtained information regarding the amount of capital 
and surplus really needed for a life insurance company to operate 
as this one proposes to do and after many conferences of the 
directors and committees the conclusion was reached that the 
amount of stock subscribed to up to April 29th, 1929, which 
would yield $970,000.00 capital and approximately $775,000.00 sur- 
plus, net, would be sufficient for the company to operate on for 
many years to come and the balance of the unsold capital stock 
could be held in the treasury to be sold at a later date should 
more capital and surplus be required. 

“After this conclusion had been reached steps were taken to 
cancel the contract with the Intermountain Sales Corporation for 
the sale of the stock. The Sales Corporation had a large force 
of salesmen in the field selling this stock and was well satisfied 
it could sell the balance in the near future which would yield 
a sales commission of approximately $195,000.00. 

“Many meetings of the various comniittees of the company and 
the Intermountain Sales Corporation were held in an endeavor 
to arrive at some equitable settlement, some contending that 
Keller and his associates should be willing to cancel the contract 
without a bonus, calling attention to the fact that the company 
had made heavy advances to the Sales Corporation in order that 
it might be assisted in the sale of the stock and this should be 
sufficient consideration for the cancellation of the contract. Others 
felt that the Intermountain Sales Corporation should be given a 
consideration for the heavy loss of profits, advances to agents 
and eXpense in returning out of town agents to Salt Lake City. 

“Finally an agreement was reached on May ist whereby the 
Sales Contract was cancelled and the sale of stock discontinued— 
the principal terms of the settlement being that the Life Com- 
pany pay the Intermountain Sales Corporation a cash considera- 
tion or bonus of $25,000.00 and further that the terms of the sales 
contract which read that the commission of 15% be paid on cash 
actually received on subscriptions be changed to read that a 
commission of 15% of the sales price be paid to the Intermountain 
Sales Corporation when 25% or more of the subscription price 
had been paid to this Company. 

“The sale of stock was discontinued on April 29th, 1929, and 
adjustments made with the Sales Corporation as of May 8th, 
1929, at which time the advances to the Sales Corporation 
amounted to $111,141.58. The adjustment in the method of paying 
the commissions gave the Sales Corporation a credit of $109,- 
280.11. This amount was credited against the advances leaving 
a balance due the Life Company of $1,861.47 which has since 
been settled by the Sales Corporation. 


Stock Subscriptions 

“We are informed it was tbe original intention of the company 
to require that all subscribers pay in at the time the subscrip- 
tion was made at least 25% of the amount of the subscription in 
eash or acceptable securities. However, apparently the strict ap- 
plication of this rule was not practiced and the company has 
accepted subscriptions without any down payment, a note being 
taken in the expectation it would lead to a cash payment in a 
short time. This plan has not always worked out and the com- 
pany has been compelled to cancel a number of subscriptions 

Continued on opposite page 
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$349,113,618.00 


Assets 


$61,559,680.34 


Payments to Beneficiaries and Policy- 
holders in 1928 


$4,589,693.91 


Total Payments to Beneficiaries and 
Policyholders Since Organization 


$51,887,657.90 


THE LIFE INSURANCE 
COMPANY OF VIRGINIA 
RICHMOND, VIRGINIA 


Joun G. WALKER 
Chairman of the Board 


Braprorp H. WALKER 
President 





















larger and more powerful—can 

make an _ unusually attractive 
offer to the man who is considering 
Life Insurance as a vocation. 


GS acger at Mutual Life—yearly 


Choice territories are still available to 
life underwriters of proven ability. 


We will gladly discuss these matters 
with you in person—or you can write 
for a copy of our new book, “A Frank 
Talk On Your Future.” 
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nee Binghamton, New York J 


“THAN ONE HUNDRED MILLIONS IN FORCE 





aes, 





Ootot 





lane 


on \ 
a si 
pay! 
even 
wy 
May 
the 
ance 
Tots 
Paic 


is ¢ 
tinu 
mot 
as | 
and 
com 


bus 
teg! 
tior 
utm 





October 1, 1929 


439 











— 














US 


GO INTO BUSINESS WITH 


ON THE 


PARTNERSHIP BASIS 


Life Health Accident 
STANDARD SUB-STANDARD 
SUPER-STANDARD 


Onto — INDIANA — MICHIGAN — KENTUCKY — PENN- 
SYLVANIA — West Vircinia — Texas — OKLAHOMA 
CauirorNiu — Iowa — ILLINOIS 








Tell it all in first letter 


THE OHIO STATE LIFE INSURANCE COMPANY 
CoL_umsus, OH10 











on which no cash payments have been made and also place in 
a suspense account another lot of subscriptions on which no 
payments have been made but which the company hopes may 
eventually be paid in full. 

“The following schedule shows the total number of subscriptions 
May ist, 1929, after deducting cancellations and allowing for 
the subscriptions placed in suspense account. The unpaid bal- 
ances the company is confident will be paid in due course: 
Total subscriptions $2,125,987.50 
aid on account of subscriptions.................. 1,055,984.82 
Balance $1,070,002.68 
The amount paid in has been allocated to capital and surplus 
as follows: 
To capital 
To surplus 


$501,697.55 
554,287.27 


$1,055,984.82 


Total paid in 
Management 

“This Company like most newly organized insurance companies 
is going through an adjustment period and the recent discon- 
tinuance of the sale of stock and the settlement with the Inter- 
mountain Sales Corporation indicate that the management desires 
as promptly as possible to get away from any promotion influence 
and settle down to the building of a successful life insurance 
company. 

“The Board of Directors includes some of the most successful 
business men of the intermountain country, noted for their in- 
tegrity and business ability and they mtend to give close atten- 
tion to the affairs of the Company and by proceeding with the 
utmost caution endeavor to build and establish the Company along 
conservative lines in order that it may be in a position where 
it is recognized as a strong high class organization. 

“Every Director has subscribed for 100 shares of the capital 
stock at $20,000.00 per 100 shares (one of the later Directors sub- 
Scribed at $22,500.00 for 100 shares), the total subscription price 
of the Directors’ stock being $502,500.00. Of this the very sub- 
Stuntial amount of $276,375.00 has been paid in, in cash or accept- 





able securities, leaving the unpaid balance $226,125.00. A number 
of Directors have paid in full for their stock and the others in- 
tend to do so in the near future and when this is done the 
Directors will have a most substantial interest in the Company 
amounting to approximately 25% of the total amount invested in 
the Company. 


Policy Forms 

“The policies being issued are: Founders Fund, 20 payment life; 
Endowment at age 85, nonparticipating; Ordinary Life, Endow- 
ment at age 85, non-participating; Junior, 20 year endowment, 
non-participating; Junior, 20 payment life, non-participating. 

“The company retains $5,000.00 on adults and $2,500 on juniors. 
Ample reinsurance contracts have been made with reliable com- 
panies. 

“The Founders Fund policy has attracted some attention and 
criticism. The following from a sample policy submitted shows 
the terms of the policy: 

1. The Company guarantees to create a Fund to be known as 
the ‘Founders Fund,’ to the credit of all policies containing this 
clause and issued during the same calendar year as this policy, 
by setting aside therefore a portion, as specified in each such 
policy, of each renewal premium received in cash on such policies. 

The sum of shall be so set apart annually on account 
of this policy. If the premiums hereon are paid other than an- 
nually, the proportionate part of the above sum will be set aside 
from each premium paid. 

2. The Company guarantees to improve said fund with interest 
at the rate of 34% per annum, compounded annually, such in- 
terest to be calculated on the entire Fund on July ist of each 
calendar year and credited to the Fund on the following January 
Ist. 

3: At the end of twenty years from the date hereof, the Com- 
pany guarantees to pay to the Insured hereunder, provided this 
policy is then in full force and effect by the payment of all prem- 
iums thereon, and not otherwise, such a portion of the Fund as 
the contribution thereto from this policy bears to the con- 
tributions from all policies entitled to share in said Fund. If 
this policy be then in full force as above, the Company guaran- 
tees that its share shall not be less than Dollars. 

4. In the event that this policy shall mature as a death claim 
before the end of the twentieth policy year, the Company shall 
deduct from the Fund and pay the Beneficiary hereunder a sum 
equal to all of this policy’s contribution to such Fund, together 
with interest on such contributions at the rate of 3%% per an- 
num, compounded annually. Otherwise no deductions shall be 
made from the Founders Fund, prior to its distribution, for any 
purposes whatever. 

“As there is some quéstion of the States in general permitting 
of this class policy, it is the intention of the Company to issue it 
only in Utah and Arizona where it has been approved and pos- 
sibly discontinue it altogether before the end of the year.” 


PEOPLES LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Two New Special Policies . 

The company announces a new Whole Life policy with lower 
rates and higher cash values. The premium at age 35 for $2,500, 
is $49.78. A special 20-Pay Life policy is also announced with 
a rate per $2,500 at age 35 of $68.50. No further figures have 
Seen furnished although requested. 


PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
NEWARK, N. J. 


Big Group Contract 

Executives of the Pullman Company announced the adoption 
of a group life insurance plan under which approximately 34,000 
of their employees will be protected for a total of about $60,- 
000,000. In addition to the life protection the policy, which was 
issued through the Prudential Insurance Company of America, 
provides benefits in the event of accidental death or sickness. 
All premiums for the month of September will be paid by the 
Pullman Company. Thereafter the employees themselves will pay 
part of the premiums with the company assuming the remainder 


Continued on next page 
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PRUDENTIAL INSURANCE CO. OF AMERICA—Cont'd 


of the expense. The policy provides such insurance in varying 


amounts, according to the position held by the employee, and 


it covers all departments maintained by the Pullman Company, 


including general officers, district offices, conductors, porters, 


laundry workers, car builders and other 
This is the second group policy acquired for Pullman 


commissary workers, 
branches. 
employees. In June, 1928, a Prudential group policy was placed 


on the lives of approximately 4,000 persons, comprising the 


personnel of the Pullman Car and Manufacturing Corporation. 


Recent Promotions 
On September 9th eight approved by the 
Board of Directors of the Prudential Insurance Company, meet 
ing at the home offices. Asistant 


promotions were 


secretaries F. A. C. Baker, 


Henry B. Sutphen and John P. Mackin were named as second 
vice-president. James F. Little, who has been associate actuary, 


becomes second vice-president and associate actuary. Supervisors 


| Arthur C, Metz and B. H. Harris were named asistant secretaries 


to succeed to the offices held by Messrs. Sutphen and Mackin, 


| while Division Managers Will'am H. Bettner and H. H. Parberry 
| were named as the new supervisors. 


ROYAL UNION LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Reinsures Fraterna! 

The Roman Catholic Protective Society of Fort Madison, Iowa 
has been reinsured by the Royal Union Life. The contract wag 
approved by the companies and the Insurance Commissioner of 
the State of Iowa on August 29, 1929. The Royal Union took over 
all the assets of the fraternal and agreed to assume all the lia 
bilities and to carry out all contracts without any increase in 
rates, although the assessment 


effect. 


clause in the contracts are 


SHENANDOAH LIFE INSURANCE COMPANY, 
ROANOKE, VA. 
Correction Notice 
On page 992 of our 1929 Life Report we showed the interest 
earned on policy loans and premium notes of this company at 
1.2%. This is clearly an error which has just been called to our 


attention. The correct rate is 5.3%. 


SPRINGFIELD LIFE INSURANCE COMPANY, 
SPRINGFIELD, MO. 
Purchases Old American Insurance Company of Little Rock, 
Arkansas 

Lloyd W. Judd, President of the Old American Insurance Com 
pany, has sold his entire interest in the Little Rock company to 
the Springfield Life Insurance Company and the former com 
pany was reinsured in the Springfield Life as of September 20th 
The consolidated company will have its headquarters in Spring 
field and will operate under the title Springfield Life. 
these companies have been operating on the stipulated premiu! 
plan. 


UNION LIFE INSURANCE COMPANY, 
ROGERS, ARK. 


Contempdlates Increase in Capital 
The Union Life plans to increase its authorized capital from 
$100,000 to $1,000,000. The company just recently moved its exec- 
utive offices from Rogers, Ark. to Little Rock. 





OVER 


ONE HUNDRED 


MILLION DOLLARS 


LIFE INSURANCE IN FORCE 


Unexcelled popular Industrial and Ordinary policies. 


Opportunity for 


earnest and ambitious men. 





THE COLONIAL LIFE INSURANCE COMPANY OF AMERICA 


Home Orrice — Jersey City, N. J. 
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Conventions October 
Cooperative Advertisin February .... 
Country Life Retraction September 
Creditors of Decedent vs. 
Proceeds of Life Policies 
Disability Insurance 
Disability Provisions, Proposed Standard 
Disability, What is Permanent Total 
Dividend Scales 
Dividend Scales 
Ecker Elected President of Metropolitan 
Estate Tax Case—Chase National Bank ... 
Extracts 1928 Statements 
Extracts 1928 Statements 
Extracts Semi-Annual Statements 
Fraternal Statistics 
German Life Insurance 
German Life Insurance After-War Develop- 
ments 
Guaranteed Instalment Returns 
Illinois Assessment Associations 


Widow Right to 
August 


September 


September 


October 
February .... 


| Investments 





Illinois Investigation, Bill for 

Illinois Mutual Benefit " Ceeetmcenecen oe 
Indiana Law Liberalized .. 

Influenza Epidemic, the .. 

Influenza Mortality 

Insanity and Total Disability Clause 
Insurance Decisions 

Insurance Written (Table) ..... 


October 

September ... 
February .... 554 

August 

Investments of Insurance Companies October 

Life Insurance Sales 

Life Insurance Sales 

Life Office Management Association 

Life Presidents Association, Meeting of 

Linton on Investments 

Michigan Insurance Code 

Missouri Investment Bill 

Montana Insurance Department 

National Convention of Insurance Commis- 
sioners 

Nebraska Investment Laws Extended 

New Fraternal Laws 

New York Life Underwriters ..:.. oveesewwes ° 

Non-Medical Experience 

Ohio Supreme Court 

Par Versus Non-Par 

Premium Loan Feature 

Reversionary Bonuses, Annual 

Rhode Island Insurance ............. o68escenes 

Section 97 Still Going Strong ..... ‘ 

Section 97 Accepted 

Section 97, Re 

Section 97 as Revised 

Selection of Beneficiaries 

Semi-Annual Statements 

Stock Owned hy Officers and Directors 

Texas Liberalizes Investment Law 

Texas Stock with Policy Ruling 

Toombs, Case of 

Trust Agreements 

Trust Agreements 

Trusts for Fvery Need 

Trust, the Living 

Trust Problems of Life Prospects 


Ju 
September 
January 
October .. 
January 
October 


seen weee eee 


January 
February 


INSTITUTIONS REPORTED UPON 


Acacia Mutual Life Ass’n, Washington, D. C. 

(New Non-Medical Policy) 

(Correction Notice) 

(Directors Meeting & Examination) ..... see 
(Report of Examination Favorable) 

(New Policies) 

Acme Life Insurance vomenne, Austin, Tex. 
(New Company) 

Aetna Life Insurance Co. Hartford. Conn. 
(Sells its Stock Received as Stock Dividend) 
(Asks Permission to Reduce Par Value of 
Stock) . 

(To Reduce Par Value of Shares) 
(Death of Frank Bushnell) 

(Appoints General. Agents) 

(Announces Appointment of Managers).. 

All States Life Ins. Co., Montgomery, 

Ben W. Lacy Elected President) ... 
(Latest Information) : : 

American Central Life Ins. Co., prapeemeieseon 
Ind. (Stock Dividend) 

American Citizens Life Insurance Co., Coium- 
ee ra ee 

American Home Life Ins. Co., Gary, Ind. 
(Reinsured by Empire Life & Accident).. 

American Insurance Union, Columbus, Ohio 
To Adopt Legal Reserve Basis........ aie anws 
(Additional Information) 

American Life Ins. Co., praca Colo. (Cor- 
rection Notice) : 
American Life Insurance Co. Detroit,” “Mich. 
(Report of Examination Reviewed) ......... 
Apeen Life Insurance Company, Dallas, 
Tex. (Correction Notice) ..... REITER 


January 


February .... 
July 


- September 


January 


March 
September 
February .... 


March ..... 
FRR. Sicccnys TE 
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American Medical Life Company, Spokane, 
Wash. (Being Organized) 
(Additional Information) ................... 

American National Assur. Co., St. Louis, Mo. 
(Reduces bana RO ee 

American National Ins. Co., Galveston, Texas 
(Semi-Annual Figures) ...............cee00% 

American Provident Life Ins. Co., Houston, 
Tex. (Stockholders Elect Officers) 
(Capital Increase Voted) ... cccccccucesssce 

American Savings Life Ins. Co., Kansas ty 
Mo. (Merges with Equitable Savings Life). 
(Reinsures First National Life) .......... 

American Security Life Insurance Co., St. 
St. Louis, Mo. (General Information) ...... 

American Standard Life Ins. Co., Birmingham, 
Ala. ($10,000,000 of Insurance in Force).... 

American States Life Ins. Co., Lincoln, Neb. 
SED “St tedaberiGebaesvieeceoveceeeeeesee 
(Additional Information) .................+.. 

American Temperance Life Ins. Co., Washing- 
ton, D. C. (In Process of Organization).. 

American Thrift Assurance Co., Omaha, Neb. 
EE einai ue chee nbclnc > pdeee4e'w tee debt 

American Union Life Ins. Co., Tulsa, Okla. 
EY ekki edhe cus nemnuneohe.en® ee 

Anchor Life Insurance Company, Tulsa, Okla. 
LEED “wa tdceschce bacbtae sodcece oe 

Andrew Jackson Life Ins. Co., Knoxville, Tenn. 
(In Process of Organization) oeeeelndedpeees 

Arizona State Life Insurance Co., Phoenix, 
Se. Gee Dn ok wc ccncéweges bovesce 

Associated Life Companies, Inc., Nashville, 
Zemm. (Baines Ormanisd) ..ccccccccccccices 

Atlantic Life Ins. Co., Richmond, Va. 

(New Guaranteed Retirement Income Policy) 
Ce SEE cevvintiadnh fécecuneccoevtetnenebt 
CHOW. SUVGMIO POUMGS) ..... ccccceccecccccves 

Atlas Life & Accident Ins. Co., Campbellsville, 
Bes. CHO OY GUIDE ccs dccieanesedvesesca 

Atlas Life Insurance Company, Tulsa, Okla. 
(Stock Purchased by Anchor Life) ...... 

Bankers Credit Life Ins. Co., Birmingham, Ala. 
(Change in Capital Stock) 
(Se hedule SIE 6 Sarita kehwiss daiwa 

Bankers Guaranty Life Company, Sedalia, Mo. 
(Additional BOOUMROMEAMES 6.6 «sms. cren vedere 
Bankers Guaranty Life Company, Dallas, Tex. 
(Refuses Information) ha medicmniie baleied hee ee 
(Additional Information) ................... 
(Reinsured by Bankers Guaranty Life of 
oe BS ere pera eee ae 

Bankers Life Company, Des Moines, Lows 
(November Production Figures) ............ 
(Receives Favorable Supreme Court Deci 

SE lasek l dv eeintshceduds patesdceeeeouvssd 
(Direct Mail Advertising) .......ccccccccccce 
(New Term to Age 65 Policy) .............-. 

Bankers Life Insurance Company, Lincoln, 

Ne». (Adopts Waiver of Premium Provision) 


Bankers National Life Ins. Co., Kansas City, 


Mo. (Opens Accident & Health Department 
Bankers National Life Ins. Co., Jersey a 
N. J. (Dividend Scale and New Policies). 
(Licensed in Connecticut) ...........seeeee. 
(Lounsbury Elected President) ............. 
aeeen Reinsurance Department Organ- 

7 Ee RS OR a es re 
Cee ee Se WOO iv ove vckdsvececcsces 
Beneficial Life Insurance Co., Salt Lake City, 
Utah (Report of Examination Reviewed). 
Berkshire Life Ins. Co., Pittsfield, Mass. (New 
Preferred Risk Policy) 
I IND. 0a so n.c.cin's siutenntees 60 #4 
Builders Life Insurance Company, Chicago, Il. 
(Full ay tg my PU 60 e080 6b erEsenes teens 
Building & Loan Life Ins. Co., Wheeling, W. 
iy ENT ch aePedekduess sncntevescvaveses 
(Complete Information) ...............+.e0+% 
Business Men’s Assurance Company, Kansas 
City, Mo. (Increases Capital by Stock 
Rs ease eran 
(New Special Ordinary Life Policy ....... 
California State Life Ins. Co.. Sacramento, 
Cal. (Rating Changed to “Excellent” ) 
CI IED % 6.9 5 0:6:4:601ds oun eqsitnctecece 
(New Business 44% Ahead) .........+.se005 
Calumet National Life Insurance Co., Chicago 
Ill. (New Company) 
CI SNEED - ing 5.0 ved acre ceameneacensv ed 
Capital Life Insurance Company, Raleigh, N. C. 
SOPOT bade ncoenesoch 6600p wes biebeees curse 
Cedar Rapids Life Ins. Co., Cedar Rapids, Ia. 
(Increases Dividend Scale for 1929) ....... 
Central Benefit’ Association, Oak Park, Il. 
(New Assessment Company) .............+. 
Central Life Assur. Society, Des Moines, Iowa 
(Dividend Scale Increased) .........+++-+++ 
(Changes in Directorate and Officers) 
(Receives Favorable Decision) ..........+-.+ 
Central Life Insurance Co., Chicago, Illinois 
CEORENSE PUPEMAREGE) . ccccccveccccccvccssesces 
(Report of Examination Reviewed) ......... 

















SED Sin en. 4000 edad de crake tieeewenboee 
Oo RR ae ee ee eee 
Central States Life Ins. Co., St. Louis, Mo. 
(New Disability Clause—New sipgconerse dl 
(1929 Dividend Scale) ..........seseees ee 
Charlotte Life Insurance Co., Charlotte, N €. 
CHURNED Sis odes a cci.ccduseteccoeksand 
Chicago Nat'l. Life Ins. Co., Chicago, IIl.. 
(Reinsures Business of Public _— 
(Report of Examination) ..... 
Cipee Dente: Cee BO, COLD) x cece steeceuecge ages 
Citizens Life Insurance Co., Huntsville, Ala. 
(Additional Information) ..............e+e8. 
(Additional Information) ........ 
(Reinsurance Ia Fayette Life) ............. 
(Reinsurance Contract) ............ceceeeeee 
Citizens National Life Ins. Co., E. St. Louis, 
Ill. (Report of Examination) ............. 
Cleveland Accident Insurance Co., Cleveland, 
Ohio. (Life Business Liquidated) 
Colorado Life Company, Denver, Colo. 
CECT MOUINUED oa <.céammsene bccedineccs 
Columbia Life Assurance Co., Vancouver, B. C. 
SOE SD ov cus cn ewetiueentceds epaeh> 
(Additional Information) .................. 
Columbian National Life Ins. Co., Boston, 
Mass. (New Convertible Policy) .......... 
(Report of Examination Reviewed) ....... 
Commercial Life Ins. Co., Kansas City, Mo. 
(Likely to be Reinsured in the Union Nat'l) 
ize be Reinsured by the Union National 
WD)  ccccccnevevocesccceercceleesseccecsceces 
Commonwealth Life Insurance Co., Hamilton; 
Ont., Can. (To Merge with Empire Lite). 
Commonwealth Life Insurance Co., Springfield 
Be, Ce OND cp cccetccccedvecedecwes 
(Completes Organization) ...........-.se.0. 
Commonwealth Life Ins. Co., Louisville, Ky. 
eee. WD UMEOUEE - on kidd cha cenenaeceees 
Connecticut General Life Ins. Co., Hartford. 
Conn, (Asks Permission to Reduce Par Value 
OE GRD Nv acrnewcee de dove cdthicdecesaiccece 
(Non-Medical Limits Increased) ............ 
(Made Excellent Showing in 1928) 
(Home Office Advancements) ...............- 
(Continues Dividend Scale) ..............6. 
(New Superintendent of Field Service) 
(New Convertible to Age 65 Policy)........ 
Connecticut Mut. Life Ins. Co., Hartford, Conn. 
(Declares 20% Special Dividend) ........... 
(Behediule @ BAtios) ...ccoccvccccacccevessce 
Consumer’s Mutual Life Insurance Co., Chi 
cago, Ill. (Receives License) .............. 
Continental American Life Ins. Co., Wilming- 
ton. Del. (New Policies and Other Changes) 
(Dividends Effective July Ist) ............. 
(G. A. Martin Appointed Agency Vice Presi- 
GEE -ccbssashteccegene ns cccdcncbeesencecene 
CMew Dbvideme Bette) 2.6 scceccscvccoccsecces 
Continental Assurance Co.. Chicago, Hlinois 
(Declares Quarterly Dividend) ............. 
(C. F. Glore Elected Chairman of Board) 
RUD ine ana ule, eta x sit bulla bane ¥ ol : 
Continental Life Ins. Co., St. Louis, Mo. 
(BtocK Dividend) ..cccccceccccsccccccccccccs 
Continental National Life Ins. Co., Denver, Col. 
SOW CORON OS Doc coc 6c canta vencnwoes gon 
Corpus Christi Mutual Life Ins. Co., Corpus 
Christi. Tex. (Incorporated) ............6. 
(Change in Title) ...cccccccseccccccscvccsccs 
Cosmopolitan Life Insurance Co., Chicago, III. 
(Report of Examination Reviewed).......... 
(Additional Information) ........cceecceeeee 
CIGBS WEATSMIONE) «20 cscs cc cnccccccicvoscces ts 
Cosmopolitan Life Ins. Co., Fort Worth, Tex. 
(Piles CRArter) 2.200 coccccccccccccccccccecce 






Cee eee eeee 








CINCOPPOTALER) 2... ccccccccccceccsccssccccscers 
(Additional Information) ...........+.e+-0-+ 
Country Life Insurance Company, pion Ill. 
(In Process of Organization) .......+.ee++++ 
CHIstOry) ceccscccccccccccccccccccevceesteces 


Crescent Life Insurance Company, Indian- 
apolis, Ind, (Purchases Control of Northern 
ee errr 
(Reinsured in Northern States Life) ....... 

Crockett Mutual Life Insurance Co., San An- 
tonio, Tex. (Incorporated) ..... béteetheonsse 

Detroit Life Ins. Co., Detroit, Mich. 
(Discontinues Participating Business) ..... 
(Purchased by Moss Interests) ..........+. 
(Insurance Securities Com yany Increases 
Capital of Detroit Life to fillion Dollars) 

Dixie Mutual Life Ins. Co., Forth Worth, Tex. 


(Being Organized) ........ccceccesccececeees 
(Receives Charter) .......ccccccscesccseccess 
Eagle National Life Insurance Co., Decatur, 
Ill. (In process of Organization) .......... ° 
(Letter Pom the Secretary) .......ccccccces 
Empire Life & Accident Ins. Co., Indianapolis, 
Ind. (Reinsures American Home Life)..... e 


Empire Life Ins. Co., Toronto, Ont. (See 
Commonwealth Life) .........6eeeceeeeeeeees 


October A 1929 


Equit: a te. & Casualty Ins. Co., Frankfort, 
Ky. (W. J. Fields Elected President).. 

Equit: ible Life Assur, Society, New neem He x. 
(Extension of Age Limit) 

(lowa Leads in State Production) .... 
(Leading Agencies) 

(Secures 39.7% from _VPolicyholders in Jan.) 
(Increased Income Under Retirement An- 
nuity) 

(Re New Disability Clause) ....... 

(New Directors) 

(Russian Suit Won by Company) 

(New Extended Term Option) 

Eyuitable Life Ins, Co., Des a la 
(New Policy and Other Chang 
(Business from Old Policyholders) 
(Announces Promotions) 

(Production Figures) 
(Production Figures) 

Equity Life Ins. Co., 
Equity Holding Company) 

Eureka-Maryland Asvucance Corp., “Baltimore, 
Md. (New Policies) ...... 

Wienere & Bankers Life Ins. "Co., “Wichita, 

Kan. (New Rates Effective January 1, 1929) 

Farmers National Life Ins. Co., Chicago, Ii. 
(Reinsured by Federal Reserve Life) ...... 
(See Federal Reserve Life) . 

Farmers Union Mut. Life Ins. Co., Des a 
Ia. (Dividend Scale Effective Oct. 17, 1928).. 
Federal Reserve Life Ins. Co., Kansas City, 
Kans. (See Farmers National Life) ........ 
(Reinsurance Contract Between Farmers 

National) 
(Dividend Scale Effective January 1, 1929).. 
(Official Changes) 

“Filipinas” Compania de Seguros, Manila, P. 
(History) 

First National Life Ins. Co., Troy, Alabama 
(To Increase Capital Stock) ............. on 
(Increases Capital) 

First National Life Insurance Co., St. 
Mo. (See American Savings Life) 
(Present Officers) 

First Texas Prudential Ins. 
Tex. (Correction Notice) 

Fort Dearborn Life Insurance Co., 
Ill. (Files Charter) 

Franklin Life Insurance Company, 
field, Ill. (Increases Capital) 

Friendly Service Insurance Co., Minneapolis, 
_— (Changes Title to Palladium Life Ins. 


Omaha, Neb. (Forms 


Louis, 


Co., Galveston, 


Chicago, 


Gree Washington Life Ins. Co., Charieston, 
W. Va. (New Annual Premium Rates) 
(Dividend Scale) 

Globe Life Insurance 
(See Editorial in Feb. 1, 1929 issue.) 

Globe Life Insurance Co., Omaha, Neb. (Su- 
preme Court Decision Recalled) ....... webwen 
(Re-Hearing Refused) 

Golden Rule Life Ins. Co., Little Rock, Ark. 

Mich. 


Company, Chicago, II. 


(Title Changed from State Mutual) 
Grange Life Insurance Co., Lansing, 
(Increases Capital by Stock Dividend) 
(To Merge with Ohio National Life) 
Guarantee Fund Life Assn., Omaha, } 
(Policies Converted to American 
Jasis) 

Guaranty Income Life Ins. 
La (Full Information) 
Guaranty Life Insurance Co., 

(Being Organized) 

(Additional Information) 
Guardian Life Ins. Co., New York City 

(New Term Rates) 

(June was Policyholders’ Non-Medical Month) 
Gulf States Life Insurance Co., Jackson, Miss. 

(Being Organized) 

(Correction Notice) 

(Further Details Regarding Reinsurance). 
Gulf States Life Insurance Company, Dallas. 

xX Take Over Gulf States Mutual 


344% 


New York, N 


(Further Details Re Reinsurance) 

Gulf States Mutual Life Ins. Co., Dallas, Tex. 
(Report of Examination) 

(See Gulf States Life 

Hamilton National Life Ins. Co., Los Angeles, 
Cal. (New Company) 

(Additional Information) 

Hartford Life Insurance Company. Le 
Conn, (Latest Report of Commissioner) . 
(Insurance in Force Decreasing) 

Hawkeve Life Ins. Co., Des Moines, Ia. ‘(Ofticers 
and Directors) 

Dividends) 

Home Life Insurance Company. Littie Rock. 

Ark. (Control Purchased by bearmech ie & 


Company) 
Home Life Ins. Co., New York, N. ¥. (1929 
Dividends) .... 
Home State Life Ins. ‘Co., “Oklahoma. City, Okla. 
(Being Organized) 
(Receives License) 
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February 


February 


October 


January 
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February ... 
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September 
October 


February .... 589 
September 


August 


September 


June 


eoccceses Ill 








Home State Savings Life Ins. Co., Springfield, 
I (Receives License) 

Illinois Life Insurance Co., Chicago, Ill. (New 
Policy Insurance to 75) ‘ 
(New “Combination 3” Policy) ...... 

Income Life Insurance Company, Louisville, 

Ky. (Being Organized) ..... 
(Receives License to Operate) oe 

Insurance Investment Corporation, St. Louis, 
Mo. (Financial Statement) 

tuaereane Securities Corp., Hollywood, Calif. 
(Purchase Rumor False) .. 

(Changes Title) 

Insurance Securities, inc., St. “Louis, Mo. (Gen- 
eral Information) 

International Co., St. Louis, 
a Approves Plan for Settlement of 

laims 
(Bond Purchase Proved Counterfeit) 

Interstate Life Insurance Co., 

(To Retire) 


Jefferson Standard Life Insurance Co., Greens- 
(November rieeaapee a 


eee eee eeereeee 


eeeeee 


Chicago, Ill. 


(Paid-Up and Maturity Results) . covccovccce 
(Report of Examination Favorable) 

John Hancock Mut. Life Ins. Co., Boston, Mass. 
eke re Oe Accident Feature on Week kly 
Prem. Policies) ... 

(Over 65 Millions New investments “Ap- 
proved) 
(January Investments) 
(New Preferred Risk Whole Life Policy).... 
(July Mortgage Loans) 
Judea Life Insurance Co., New York, 
(To Increase Capital Stock) 
(Defendant in Suit) 

Junior Life Insurance Company, “Kansas City, 
Mo. (Likely to Reinsure Liberty Mut. Life 
Assn.) ° 

Kansas City Life Ins. Co., Kansas City, Mo. 
(Directors Re-elected) 

Kansas Life Ins. Co., Topeka, Kan. (Control 
Purchased by Northern States Life Interests) 

Kentucky Central Life & Accident Ins. 
Anchorage, Ky. (Stock Dividend) 

La Fayette Life Insurance Company, La had 
ette, Ind. (New President) 

(E. L. Marshall Becomes Vice President) . 

La Fayette Life Ins. Co.. Lumberton, N. Cc. 
(Reinsured by Citizens Life Ins. Co.) 

(See Citizens Life) 

Lamar Life Insurance Company, Jackson, \ 
(Increases Capital Stock) 

Legal Life Insurance Company, Topeka, Kan. 
(Receives License) 

Liberty Life Assur. Society, Birmingham, Ala. 
(Converts to Stock Basis and Changes Title) 
(See Liberty National Life) 

Liberty Life Ins. Co., Chicago, Il. 
eastern Life) 

Liberty Life Insurance Co., Topeka, Kans. 
(Dividend Scale) 

Liberty National Life Ins. Co., Birmingham, 
Ala. (Converts to Stock Company) 

(Report of Examination Favorable) 

Liberty National Life Insurance Co., Monett, 
Mo. (History) 

Life Insurance Co. of Virginia, Richmond, Va. 
(Splits Shares) 

(Expands Ordinary Department) 

Lincoln National Life Ins. Co., Fort Wayne, 
Ind. (Insurance in Force) 

(Extra Compensation for Employees) 
(Ratings for Aviation Hazard) 
(Addition to Home Office Building) 
(Directors Elected) 

(Production Figures) ... 
(Production Figures) ... 

(Reinsures Globe Life) 

(Production Figures) 

(Emancipator Policy) 

Louisiana State Life Ins. Co., Shreveport, La. 
(Purchased by Great Southern Life) . 

Lutheran Mutual Aid Society, Waverly, Iowa. 
(Report of Examination) 

Manhattan Life Insurance Co.. New York, N. <. 
(Writes Salary Savings Insurance) 
(Aviation Rules) 

Manufacturers Life Insurance Co., Toronto, 
Ont. (Illustrations of 1929 Increased Divi- 
dend Scale) 

(Reduced Premium Rates) 
(First Year Dividend on New Premium). 

Massachusetts Mut. Life Ins. Co., oti 
Mass. (Wesley E. Monk Appoint General 
Counsel) 

(New Term Rates Effective June 1, ” 4929). 
(Correction Notice) 

Metropolitan Life Ins. Co.. New York City 
(Increased Limits for Whole Life Special) 
(Bond & Mortgage Loans Since 1920). 


(See North- 
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(Comprehensive Group Plan for Employees) 
(Aviation Clause Remanded) 
NE IED =~ occ cisewacdned ecwin ys 
(Report of Regular Triennial Examination) 
Midland Life Ins. Co., Kansas City, Mo. 
ditional Policies) ..... 
ME Gk et icnwetel-6 reeulencbaess 
Midland Mutual Life Ins. Co., Columbus, Ohio 
Oa rasa 
Minnesota Mut. Life Ins. Co., St. rises Minn, 
(Company CRARBES) . occcecvocccnevcseseccese 
(Court Refuses Review of Disability Case). 
(Reinsures Ancient Order of Hibernians). 
(Non-Medical Limits Increased) 
CRRGRNER DURGTVIGOTED cc dewesicccccccssace 
(Increases Dividend Scale) ..............e++ 
Mississippi Life & Casualty Company, Jackson, 
Miss. (Being Organized) .................0- 
Mississippi Valley I.ife Ins. Co., St. Louis, Mo. 
(Control PUPEMASSd). .o.ce..cccscacecoscscce 
(Report of Examination Reviewed) ° 
(Statement of a American Company) . ee 
PERU OCLIOe  DUGRROO) © e's Ses 0 cteesccsevisconcee 
Missouri State Lite. Ins. Co., St. Louis, Mo. 
cE Ree eee eererres 
(Buys Big Building in St. Louis).......... 
(Taylor Elected Director of Bank) 


(Home Office Men Promoted) ...........eee0e 
(January Business) .....ccccccccccccce etccece 
(Production Figures) ...........+.0+. eocccee 


oe ee eee 
See SEOGE AI BOND) oo pccccveceverctsces 
(Purchases Control of Southwestern Life) 
(Production Figures) 
(Production Figures) 


Missouri Valley Life Ins. Co., Lincoln, Neb. 


(Receives License) 
Modern Life Insurance Company, St. Paul, 
Minn. (New Premium Rates) 
I RINE on. de ceweseckbeecetetouets 
Modern Woodmen of America, Rock Island, Ill. 
(To Go on Actuarially Solvent Basis) 
(Full Details re New Forms) 
(Report of Examination) 


Monarch Life Insurance nekaesettet Spring- 


field, Mass. (Dividends) 
SN. SURO, Sec cddccrscccioccvevecess 
Montana Life Insurance Co., Helena, Mont. 
(Selective Risk Limit Increased) ............ 
Morris Plan Insurance Society, New York, N. 
Y. (New Investment Certificate Issued) .... 


Mountain States Life Ins. Co.. Hollywood, Cal. 


Ind. (Reinsures American Home Life) ..... 
Mutual Benefit Life Ins. Co.. Newark, N. 
(To Increase Total & Permanent Disability) 
es aera gas Disability Rates) .......... 
(Argument in Support of Disability Pro- 
TT. is dna Abilis ae chard en o6 0a ee a.6'e 6646600 kee 
(Effect of Aviation Activities) 
(July a Record-Breaker) 
I ne aes 
Mutua! Life Association, Richmond, Va. 
(Further Data and Statement) ............ 


Mutual Life Assurance Company, W aterloo, 
Canada (Contemplates ne New York 


EE 4 cetcn aN des cnneecctiipeusnestievtnces 
Mutual Life Insurance Co.. New York City. 
(New Increased 1929 Dividend BORER écacces 
CEUPOUNNN. TORNODD. vc cncwcsecctessccecscers 
(Yearly and Monthly Income on 4.8% Basis) 
(Foshay Appointed 2nd Vice President) 
(Increases Net Retention) .............-.++- 
(Pays Interest on Lump Sum Death Claims) 


Mutual Old Line Insurance Co., Des Moines, 


Iowa (Being Organized) ..........-ceeeeeeee 
(Additional Information) ..... ° 
(Further Information) ........ ds 
Mutual Trust Life Insurance Co., Chicago, Ill. 
(Report of Examination Reviewed) 
Ct cn MEL. 60c¢sbnveenseeeceesssns 
Se SO GE TID ceccccvecsvecccecse 
National Aid Life Ins. Co., Oklahoma City, 
Okla. (Begins Business) ..... ° 
(Additional Information) 


National Defense Life Ins. Co., Washington, 
D 


. C..(Now Being Organized) .............. 
(E. P. Melson Becomes General Manager).. 
National Fidelity Life Ins. Co., Kansas City, 
Mo. (New Policies and Rates) .......... séee 


(Reinsures Eureka Reserve Life) pee peeeee 


National Guardian Life Ins. Co., Madison, Wis. 
(Changes Effective January 1, 1929) ......... 


National Life & Accident Ins. Co., NaShville, 
Tenn. (Report of Examination Favorable)... 


SED PE héa dss bcaveccccioceceeste 


National Life Association, Des Moines, Iowa 
(Goes on Legal Reserve Basis and Changes 


Title to National Life Company)............ 
National Life Company, Des Moines, Iowa. 
SE GE Bdir ci aechcmenddubeddcndeedseoese 
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October 


ON eer 


September 


October 





January 
February ... 
February .... 
March 
March 


September 
September 
October 


SORT. csccsesee 
September 


October 


MAF cepccctce 
August 


January 
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August 


September 
October 


April 


February .... 


February .... 


March 


SURF eetovssce 


August 


February 


Marcb 


August 


February .... 
February 


August 


March 


September 


Se. cuseveees 
August 


January 


March 


February 





National Life Ins. Co. of the U. S. A., ae 
Ill, (Control Changes) 
National Life Ins. Co., Montpelier, Vt. 
(An Extra Dividend for 1929) ............. 
National Savings Life Ins. Co., Wichita, Kan. 
(Report of Examination) ..............cce0s 
(Policy Changes as of January Ist)..... iad 
{Applies for Missouri Charter) .............. 
New York Life Ins. Co., New York City 
(Mortgage Loans $100,000,000 in 1928) 
(Production PIgUres) ..cccccsccccsccce eecoene 
(Increases Extra 15th Year Dividend) 


OO BO eer P 
(Dividends in 1929) ........ eovcce 

(New York Life Settles as an *Endowment) 
(Coolidge on Se ney Committee) ......... ee 
(Settlement of Russian Claims) ............ 


SOS Bee MED SS ccceccccecdsscovesces 
(Changes Single Premium Commissions)... 
oy ee aaa 
(Executive Appointments) ................. 
North American Life Assur. Co., iene) Ont. 
are. EE SIE. «iS. 6 one Seebee ie suetee 
Northeastern Life Ins. Co., Newark, “NN. J. 
(Final Approval of Merger Received) ....... 
Northern Life Insurance Co., Seattle, Wash. 
(Report of Examination Favorable) ........ 
Northern States Life Ins. Co., Hammond, Ind. 
COD CHSRSONE BATE) cccccccctccscassccovicess 
(Purchases Control of Kansas Life) . aie bie 
Northwestern Life & Accident C ompany, Sea 
tle, Wash. (Examination Report) 
Northwestern Mutual Life Ins. Co., Milwaukee, 
Wis. (1929 Dividend Scale) ...........scsee0- 
(Report of Examining Committee of Policy- 
DAROSE) * cents cdaccoctecestwranctdecssccovaces 
CHOW. Term EAMES) oceccvecceceveccccsees 
CRUGEEGEN TENNONED 6. ciade dcevecdccdotescicve 
Westhweatern Nat'l Life Ins. Co.. Minneapolis. 
Minn 
(November Production) ...........ecseseeees 
(Rates for Aviation Hazards) 
CRE TREND 5c cccecccépereeccccescees 
CProduction FISGres) ...ccccscccccsccccccecs ° 
(Production Figures) ..... 
(New Business 19% Ahead) ...... rice 
PEORUSIOND FUTES) occccccccccsccccccecccse 
(Production Figures) .....ccscecccsccccceces 
Occidental Life Insurance Co.. Los Angeles, Cal. 
(Reinsures Yellowstone Mut. TAG) oa. 0000s0. 
Occidental Life Insurance Co., Raleigh, N.C. 
(New Directors Blected) ............sseeee. 
Ohio National Life Ins. Co., Cincinnati, Ohio 
(Increases Capital Stock) ..........ceeseeees 
oe Ee ee rer er ree 
Oklahoma Southern Life Ins. Co.. Oklahoma 
Citv. Okla. (Tneorporated) .............. +6 
Old Colony Life Insurance Co.. Chicage, Ill. 
(New Proposition for Purchase) .... . 
(No Late Developments) .............. ° 
(Report of Examination Reviewed).......... 
(Company's ANSWEF) 2. .ccccccovccccccsccece 
(Appraisal of Holdings) ...........ceeeeeees 
CGE DNOIED pice c vonieg 0640004000000 
@urprising Developments Regarding Flor- 
SER WPEORORET) .ccccccccccccsescceccecescesces 
(Master Finds Company Solvent) ........... 
Old Line Life Insurance Company. Milwaukee, 
Wis. (Stoek Dividend of £328.000 Declared). 
Old Line National Life Company, Denver, 
Colo. (Incorporated) ......cccccsccccccccces 
Ontario Equitable Life & Accident Ins. Co., 
Waterloo, Ont. (Purchases the Equity Life 
OF TOFOUES) 2 cveccccoccccccccccescesccccetoos 
(Inerenses Capital) 2... cccccccecccccccicvers 
CONE UNORNOD cc cosevcuceccscccccecesesess 
Oregon Life Insurance Co., Portland. Ore. 
(Extra Dividend of 209) .......cccccseceees 
(Two New Officers FE jected) bbb iheaweenebens 
(Considers Mutual Plan) .........-.---eeeeee 
CCIIRROOED  vain.n ob 0 sh becve's nde cess neeeons 
(Now Oregon Mutual Life) ...............-. 
Pacific Mut. Life Ins. Co.. Los Angeles, Cal. 
(Increases Non-Cancellable Rate) .........- 
(1929 Dividend Scale) ........cccccsccecceees 
(To Increase Capital Stock) .........0.-+00+ 
(New Policy Forms) .....cccccccccccccveses 
(Recent Agency Changes) ........eeeeeeeee 
(Capital Increase Approved) .........+...+. 
Pacific National Life Insurance Co., Salt Lake 
City, Utah. (Receives License) ............ 
(Report of Examination Favorable) ........ 
Pacific Northwest Life Insurance Co., Great 
Falls, Mont. (Being Organized) ........ pees 
Pan American Life Insurance Co.. New 
Orleans, La. (Ratings for Aviation Hazard) 
(Discontinues Accident and Health Business) 
(Correction Notice) ......ccccccccccccccccces 
(Report of Examination) .........-+.++.-6: 
Paramount Life Company, Denver, Colo. (Re- 
fused Permit by Nebraska) ..........+++++- 
Peoples Life Insurance Co., Chicago, Ill. (Two 
New Special Policies) ..........cesceceseeees 
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philadelphia Life Ins. Co., Philadelphia, Pa. 
(Capital Stock INCFEASE) «2. ccccccccccoscoce 
(New Rates and Dividends).............s00. 
(New Preferred Risk Whole Life Policy)... 
Phoenix Mutual Life Ins. Co., Hartford, Conn. 
(Increased Dividend Scale Effective July 1, 
IRR | Srey Eee Ce 
Physicians Life Ins. Co., Little Rock, Ark. 
(Information Not Furnished WE: esusedieuwe 
Pilot Life Insurance Co., Greensboro. na 
(New Pilot “59” Policy) Sadosetewcsccaceease 
(D, I. Clause for Industrial Policies) ...... 
(Limits Increased) ........seeeeeeeees ° 
(Appoints New DOES: 0c biccwev oe Seuwaea ts 
Pioneer Life Insurance Co., Greenville, S. C. 
(To Increase Capital) .......ccecccceesececs 
Postal Mutual Benefit Corporation, Phoenix, 
Ariz. (Statement by Securities Commission) 
Postal National Life Ins. Co. of America, New 
York City. (Intends to Incorporate) we 
(Organization Completed) ........ ‘ 
(Completes Organization) ...........e..+s08 
Preferred National Life Ins. Co., Cleveland. O. 
Seing GURNEE) .ccccccevccccccceccseseese 
Presbyterian Ministers’ Fund, Philadelphia, 
Pa. (Report of Examination Favorable).. 
Protective Life Ins. Co., Birmingham, Ala. 









(Renort of Examination) eS re ene 
Provident Life & Accident Ins. Co., Chatta- 
nooga. Tenn. (To Increase Capital).......... 


(Purchases Meridian Insurance Company).. 
Provident Mut. Life Ins. Co., Philadelphia, Pa. 


CERARROD FOS TE ccccvccccsccosvoenessccees 
EO TED -ev0ccdenccscuccesnvesdsveces 
hansen 1 See BORE) occ cccccccccoucune 
Death of J: Gat Bart) 2c cccaccccnscasns 
(F. Phelps Todd Appointed Insurance 
RUN TINEE. od6:0 cn 68s Ceeuctvtcadesarenénh ten 
Prudential Insurance Co.. Newark, N. J.... 
(Mortgage Loans for 1928).........0..0+: ces 
(Prudential’s New York Agency) ........... 
(Report of Examination Reviewed) ........ 
(Largest Industrial Company).............+. 
(Correction Notice) ........... eoccce becccee ° 
i. ay. Se ED nis accctsescenses ésoee 
POON END 6.660644 06 can eeebueteses ea 
(R. H. Bradley Elected a Vice President)... 
(Promotions Announced) .............eee0. 
ey CCID wks c acpacwweacaioeewciee 
ee RO ee eee 


Pubic Life Ins. Co., Chicago, Il. 
(Federal Court Approves Proposed Contract 
Between Public Life and Chicago National) 
Pyramid Life Insurance Company, Little Rock, 
Ark. (Converted to Stock Company)......... 
Pyramid Life Ins. Co., Kansas City, Mo. 
SONGITEE. BONNE. povnces pees ueeen tia bewens 


(Additional Information) .......ccccscecces ° 
eer rere 
Pyramid Life Insurance Company, Tulsa, 
Okla. (Being Organized) .......cccsecees ° 
(Changes Title to Union Life) .............. 
Register Life Insurance Co., Davenport, Iowa 
CEO GOED. vbsccch ese tssavsekeNwesseibeise 


Reinsurance Life Company of America, Des 

Moines, Iowa. (Report of Examination Re- 
WENGE 5 bs 5 okes 6hhesotencunedbceretus eon 
(To Move Home Office to Chicago) ee a 
(Reinsured by Reinsurance Life Co. of II1.) 

Reliance Life Ins. Co., Pittsburgh, Ps 


(Report of Examination Favorable)......... 
Republic Mutual Life Insurance Co., Dallas, 
Tex. (General Information).............. — 
(LDCR Sib Fotis octaon cagedeeiwkedielion eee 
(Additional Information) ..............ee0. ° 
Rio Grande National Life Ins. Co., Harlingen, 
POX, “TRE a4 oda bcelcchibaeabeuneuate bee 
(General Zuermation) ...eccccccsascesss ccc 
toval Union Life Insurance Co., “Des Moines, 
Iowa. (Issues Large Group Policy)......... 
(Reinsures Wraternal) .....cccccccacescdvses 
San Jacinto Life Insurance Co., Beaumont, 
Tex. (Cousins Becomes President) ......... 


Security Life Ins. Co. of America, Chicago, 
Ill. (Control Purchased by N. Y. Hamburg 
CORR Ds an gs Shewrekwksc bocicntab veatanieciee 

Security Mutual Life Ins. Co., Binghamton, 
N. XZ. Giemeeeet Bleited.... «canes isk santccwace 

Sentinel Life Insurance Co., Kansas City, Mo. 
(Company Announcement Re Non-Cancella- 
Dig FRE aewans. cannons ea Dokdauaeaees ce aur 














Service Life Insurance Company, Lincoln, Neb. 
(RNeport of Examination Reviewed)......... 
(Semi-Annual Statement) ................+- 

Shenandoah Life Insurance Co., Ronaoke, Va. 
CE CUNO TUGRNOOD <o.cccccn st ccinescéveuaisesos 

Sheridan Life Insurance Company, Chicago, Ill. 
(Regarding Examination) ................+. 
(Examination Report Not Yet Released) ... 
(Examination Report Net Yet Released) 


(Examination Report Not Furnished)...... 
Southeastern Life Insurance Co., Greenville, 
S C. (Control Purchased) |... 00. cccvscvoce 
Southern Central Life Ins. Co., Meridian, 
Bere: CO CRIBS. cn cccdcevareesarecee 
Southern Insurance Company, Nashville, Tenn. 
(Report of Examination) ............e.+0-. 
CERRO ONOED «4-5 nias.ensi0hb tes cewer euseee 


(Merges with Citizens Life of Huntsville, 
ME ninddesAeeuse cusadcs peed Rove aneeeane ea 
Southern Old Line Life Ins. Co., Dallas, Tex. 


GE singel dees a sameian Scena benders 
CROGRON UNEOED cv cccacscaseosmeenseecwae 
Southwestern Life Insurance Co., Dallas, Tex. 
(Declares Stock Dividend of 100%).......... 


Springfield Life Insurance Co., Springfield, Mo. 
(Purchases Old American Insurance Com- 
pany of Little Rock, Ark.) .......cccceseccece 

Standard Life Insurance Company, Chicago, 
Ree. CERES OOMOMIIIED: osocc ack cub aconsecees 

Standard Life Insurance Company, Pitts- 
burgh, Pa. (New Preferred Risk Policies) 

Standard Life Insurance Co., Jackson, Miss. 


GO CORNERED sot aced Veere enue sae teense 
Standurd Reserve Life Ins. Co., Jackson, Miss. 
CBeing Organigea) crccsccccccvcecesvesece oe 


State Farm Life Ins. Co., Bloomington, Il. 
CTAGUMNER) 6c cicdccestscveccvvevgecvecebecnscs 
(Additional Information) ................++- 

State Life of Illinois, Chicago, Ill. (Supple- 
ment toe Lite Weer’) <.06 ccc cccscuscscescvces 

State Mutual Aid Association, Little Rock, 
Ark. (To Change Title to Golden Rule 
Be GOs, SONY wanted sc eau santeewsnes ieee 

State Mutual Life Assur. Co., Worcester, Mass. 
(New and Increased Disability Premiums 
& Increased Limits of Risks) ............. 
(New Insurance with Income Contract).... 

State National Life Ins. Co., St. Louis, Mo. 
(In Process of Organization) .............. 

Sterling Life, Health & Accident Ins. Co., Los 
Angeles, Cal. (Additional Information).... 

Sterling Mutual Life Ins. Co., Houston, Tex. 
CEROCRROTRIOED 20.6 shonin secs tseeecevesyarss's 

Stonewall Life Insurance Co., Vicksburg, Miss. 
(Appoints General Manager)...............+. 
(Additional Information) ................565 

Sun Life Assur. Co., Montreal, Canada........ 
(Special Maturity Dividend)................ 
(Bill To Be Presented To Dominion Par- 
CNRS Svcs wakinciSitededyace Pe Pere Ste eee Sey 
(Increases Scale for 1920) .........ceececees ° 
(Raises Limits on Male Risks) ..........+.. 
(Ne Company’s Petition to Increase Capital) 
(1928 Gain and Loss Exhibit) ........... bins 
(New Appointments) ..........ccccccccccece 

Sun Life Insurance Co. of America. Baltimore, 
Mad. (Second Dividend on Non-Participating 
PRINS: onc dps cwectntenttics¥ecuselc betaine euse 
uperior Life Insurance o., Gillespie, Il. 
(Receives License) .....cccccccsscccccccccccs 

Supreme Liberty Life Ins. Co., Chicago, Ill. 


(Beinsures. Liberty Life)  .....cccccccesicecs 
(Reinsurance Contracts) ............s.ee0. 
Supreme Life & Casualty Co., Columbus Ohio 
(See Northeastern Life) ..............eeeees 
Surety Life Insurance Co., Kansas City, Mo. 
(Formerly Western Protective Life) ........ 
(Increases Authorized Capital) ............ 


Teachers Insurance & Annuity Assn., New 
York, N. Y. (H. 8S. Pritchett’s Announce- 
ment re Newspaper Reports) .............. 

Teachers Legal Reserve Mutual Life Ins. Co., 
Dallas, Tex. (Incorporated) .............0. 

Texas Security Mutual Life Ins. Co., Dallas, 
Tex. (Incorporated) ...........0.. " 

Toledo Travelers Life Ins. Co., Toledo, “Ohio 
(Premium and Cash Value Changes) ....... 
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Transcontinental Life Ins. Co., Oklahoma City, 
ORUN.  “CENOIU ORRIN). © a oon ccc s ncecccoces.. 
(Additional Information) 
(Purther Information) ...........cccccccccs 

Travelers Insurance Company, Hartford, Conn. 
(Reduced Rates and Other Changes) 
(Retirement Income—64 Plan) ............. 
(Increasing Capital to $20,000,000) 

Tulsa Life Insurance Co., Tulsa, Okla. 
(Being Organized) 
(Receives License) 

Unionaid Life Insurance Company, Rogers, 
Ark. (General Information) ................. 

Onion Central Life Ins. Co., Cincinnati, Ohio 
a a 
(Discontinues Writing Aviation Insurance) . 
eh | ea ER 
(New Endowment at 75 Policy) ............ 

Union Indemnity Company, New Orleans, La. 
(May Purchase Life Company).............. 

Union Labor Life Ins. Co., Washington, D. C. 
(Reports Increase in Surplus) ............ 

Union Life Insurance Company, Rogers, Ark. 
(New Preferred Risk Policy) 
(Contemplates Increase in Capital) ........ 

Union Mutual Life Ins. Co.. Des Moines, Iowa 
(Mail Order Campaign Criticized) .......... 

Union Standard Life Ins. Co., Dallas, Tex. 
(Changes Name to National Standard Life) .. 

United Insurance Company, Chicago, III. 
(To Increase Capital) ..... nb codiaees een 

United States Veterans’ Bureau, Washington, 
D. C. (1929 Dividends) ..... de etseewuseseees 
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February .... 
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August 
August 


January ..... 
January 


February .... 
October 


September 


February .... 
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United Workmen, Ancient Order of, Grand 
Island, Neb. (Members File Suit) ........ oe 
(Receives Favorable Decision) ...........++. 

Unity Life Insurance Company, Syracuse, N. 
Y. (Being Organiacd). ..ccccsccccccsseccecs 

Universal Life Insurance Company, St. Louis, 
Mo. (Plans to Increase Capital) 
(New Management) 
(To Increase Capital) 

Victory Life Insurance Company, Chicago, Ill. 
(New Juvenile Plan) .....ccccscccccvccccees 

Washington Life Insurance Company, Seattle, 
Wash. (Being Organized) 

Webster Life Ins. Co., Des Moines, Iowa. 
(Correction Notice) 

Wesleyan National Life Ins. Co., Huntsville, 
Ala. (Incorporated) 
(Licensed) 

Western States Life Ins. Co., San Francisco, 
Cal. (Promotions and Stock Dividend).... 

Western States Life Assur. Co., Clayton, Mo. 
(Petition for Receivership) 

Woodmen of the World, Denver, Colo 
(Changing Assessment Certificates to Ameri- 
ean Experience Basis) 


eee eee eeeeeee ee eeeeeee 


Woodmen of the World (Sovereign Camp), 
Omaha, Neb. (Court Decision in Globe Life 
Case) ° 
(Suit re Sale of Woodmen Building)....... 
(Issues Five New Policies) ...........+..++. . 
(See Globe Life Insurance Company) 
(See Globe Life Insurance Company) 
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Amgust ...... 258 
August ...... 258 
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